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TALK ON ANALYTIC SYSTEM 


HESS GIVES FIRST LECTURE 


Discusses the Philosophy and Basis of 
the Dean Schedule of Fire 
Insurance Rating 





H. M. Hess, who is connected with 
the Western Union in the capacity of 
instructor as to use of schedules and 
makes tests of schedules, will deliver at 
least three lectures before the Fire In- 
surance Club of Chicago on the “Dean 
Schedule.” These lectures will be the 
most valuable literary contribution on 
the subject yet given. Mr. Hess has 
given much study to the analytical sys- 
tem of rating. These lectures will be 
published in THE WeEsTERN UNDERWRITER. 
The first one was delivered before the 
club Tuesday of this week and deals 
with the philosophy of the analytic sys- 
tem. 

The lectures are copyrighted, but 
THe WESTERN UNDERWRITER publishes 
them with the permission of the author. 

In his first lecture Mr. Hess said: 

Methods of the Treatise 


At the outset of this series of papers on the 
Analytic System I ask two favors of you. In 
the first place, I ask that you approach this 
subject with me in the attitude of the student. 
In teaching this system we long ago learned 
that a man who had not previously worked with 
any other system mastered the principles and 
details much more easily than he who had to 
relieve his mind and methods of old ideas and 
practices in order to make way for the new. So 
I ask you to banish from your minds all previ- 
ously formed ideas of schedule rating and to 
assume as far as possible an open, impartial, 
unprejudiced attitude. If this is done, we will 
find that we can the more easily follow the 
main ideas and principles of the schedule. I 
shall probably say a good many things with 
which you will not agree in whole or in part. 
We would not be insurance men if we all 
agreed. Let us try to discover and understand 
the main ideas of the Analytic System, and not 
let any disagreement over minor points inter- 
fere with our study. 

In the second place, I ask you to allow me to 
take the position of an expositor rather than a 
defender. I am not here to defend the sched- 
ule. Doubtless as we proceed a clear under- 
standing of its principles and details will result 
in the schedule defending itself, It always has. 
But I shall not ask you to agree with me that 
the Analytic System is the only system. Did 
the schedule need such defense, there are those 
more experienced than I whom your committee 
would have called upon. I wish merely to ex- 
plain the system and shall make no argumenta- 
tive attempt to deprive you of your much 
cherished privilege to draw your own conclu- 


sions. 
Principles of Construction 


The above applies to all that we shall have 
to say in the three or four papers on the sys- 
tem. Fortunately, we have been able to sub- 
divide the subject into its natural divisions, and 
tonight shall attempt to discuss only one side 
of a very broad subject. It is perfectly natural 
to treat this subject in two general parts, prin- 
ciples and details. In the present paper I pro- 
pose to treat only of the philosophy of the 
System, the principles upon which it is con- 
structed. You will have to be patient with so 
much theory, for we shall speak only of theory 
a, leaving the actual study of the system 
to the later papers. I would not thus try your 
Patience were it not necessary to any sort of 
an understanding of the details of the system. 
Napoleon Bonaparte said, “Get your principles 
right, then ’tis a mere matter of detail.” To- 
night we shall attempt to understand the princi- 
ples of the system. This is more important 
than detail. For if we are wrong in principle, 
our details are worthless. But if we are right 
in principle ,the working out of the right details 
is merely a matter of time. I hope that all who 
intend to study the system with us either are 
here tonight or will read this paper before we 
take , 2 any of the later papers. Since I con- 
sider this first one necessary to a proper under- 
stending of the others, your er would be 
seriously handicapped by a & of understand- 
ing on your part of the principles of the system. 
.Jn our study of principles we must necessarily 
lift ourselves above details; let us drop details 

(CONTINUED ON PAGE 12) 
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The Western Branch Attna Insurance Company 
is now located at 159 LaSalle Street, Chicago, 
ath floor, National Life Building, where we 
shall be pleased to see our agents and friends. 








THomas E, GALLAGHER, General Agent 
Louis O. Kontz, Assistant General Agent 
Jas. S. Gapspgn, Gen. Agent, Marine Dept. 











ASSETS $13,508,038 


German American 
Insurance Company 
New Bork 








Western Department 
American Trust Building 
CHICAGO 








WALTER H. SAGE, Manager 
JOHN C. INGRAM, Ass’t Manager 
WILLIAM L. LERCH, 2nd Ass’t Manager 








German American Buildin 
Ne. & Liberty Street, New Yer 


SURPLUS $5,915,353 











D, W. C. SKILTON, President 
J. H. MITCHELL, Vice-President JOHN B, KNOX, Secretary 
EDW. MILLIGAN, Vice-President THOMAS C, TEMPLE, Secretary 


Surplus to Policy-holders, $3,421,837.31 Total Loses paid, $61,162,468.28 


Cash Capital, Two Million Dollars 


Reinsurance Reserve, $3,945,278.63 
Reserve for Outstanding Losses, $424,872.80 
Reserve for all other Claims, $173,465.00 
Net Surplus, $1.421,837.31 


Total Assets, $7,065,453-74 


THE WESTERN DEPARTMEN1 
Northeast Corner Fourth and Elm Streets ‘< ‘< CINCINNATI, OHIO 
LGVEJOY & SPEAR, Managers Agencies in all cities and towns 
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CHARGE OF FRAUD MADE 


——_— 


SENSATION IN OHIO GERMAN 





Ohio Department Claims Records Were 
Falsified and Brings Action to 
Revoke Its License 





Toledo, O., Nov. 24.—(Special)—Ne- 
gotiations are on for outside parties to 
purchase the Ohio German, put up more 
funds and revamp it. S. P. Holmes is 
remaining here at the urgent request of 
these parties. If the action of the in- 
surance department is withdrawn and 
a new management is installed, it is felt 
confidence will be at once restored. Mr. 
Holmes was assured by the officers 
when he came here to take his position 
Nov. 16 that the charge of false dailies 
being issued was absolutely untrue, The 
insurance department examiners soon 
discovered the irregularities. 

Mr. Holmes feels the company is 
solvent. It has a good bank account 
and so far as he can see the securities 
are intact. He has inaugurated a sys- 
tem whereby further falsifying of dailies 
is considered very remote, if not im- 
possible. 


Toledo, Ohio, Nov. 24—(Special)— 
This evening S. P. Holmes, managing 
underwriter of the Ohio German, said: 

““A conference is now in progress and 
negotiations are under way for supply- 
ing more capital and reorganizing the 
company. Nothing definite can be an- 
nounced before tomorrow. Of course, 
any putting in of additional capital 
means the elimination of those respon- 
sible for the present condition of the 
company.” 

Toledo, O., Nov. 24.—(Special)—F. 
D. Prentice, secretary and general man- 
ager of the Ohio German, has tendered 
his resignation, but it has not been acted 
on by the directors. 


Columbus, O., Nov. 24.—(Special)— 
Superintendent Lemert of the Ohio de- 
partment believes there is room for 
criminal action against the man or men 
at the home office of the Ohio German 
who can be held responsible for alleged 
falsification of records and forgery. As 
the department also makes the charge 
that the last two annual statements of 
the company were false, it is understood 
that prosecution for perjury is likely. 


Toledo, O., Nov. 24.—(Special)—John 
W. Crooks, H. G. Bassett and George 
W. Steinman of the Ohio insurance de- 
partment are in charge of the Ohio 
German and will continue in that ca- 
pacity until the examination is com- 
pleted, which will probably be several 
weeks. Superintendent Lemert of the 
department has demanded all the orig- 
inal daily reports and documents. 


Toledo, O., Nov. 24.—(Special)— 
President Donnelly of the Ohio Ger- 
man has issued the following letter to 
its agents: 

This company will continue business, talk 
to the contrary notwithstanding. We have been 
criticised by the insurance department for irregu- 
larities, but we want to state to you that we are 
~ ey to meet the requirements of the law 
and do that which is necessary to place the 
affairs of the company on a strong, substantial 
basis as was done as a result of the Baltimore 
conflagration. We have met our contracts square 

(CONTINUED ON PAGE 21) 
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STRONG TALK TQ AGENTS 


VERNOR LAYS DOWN THE LAW 





Annual Meeting of Grand Rapids Club 
Brings Out a Fine Array of 
Talent 





Grand Rapids, Mich., Nov. 21.—(Spe- 
cial Correspondence) — The annual 
meeting and banquet of the Grand Rap- 
ids Underwriters Club was held this 
week in the Morton House. About 
twenty-five of the loyal, progressive 
agents attended. Some of them gave 
forceful talks urging continued adher- 
ence to the best practices. Officers 
were elected as follows: 


President—James M. Crosby, : 
Vice-President—Charles G. Watkins. . 
Secretary and Treasurer—Millard A. Martin- 
dale. 
"Smcutive Committee—Charles L. Grinnell, 
W. C. Sheppard and James Hughson. 


Invited Guests and Speakers 


The invited guests and speakers were: 
Orien T. Jenison of Lansing, president 
of the Michigan Association of Local 
Agents; Frank A. Vernor, state agent 
of the Queen; Harvey F. Patterson of 
the Michigan Inspection Bureau sur- 
vey staff; J. E. Montgomery of Detroit, 
state inspector of electrical equipments, 
and Byron D. West, deputy state in- 
spector of the Michigan Inspection Bu- 
reau. 

President Jenison spoke of the work 
of the local agents association, its aims 
and objects, and urged the necessity of 
a larger membership and greater inter- 
est in its splendid work and the support 
it should give to the national associa- 
tion. 

Talk on Electric Wiring 

Mr. Montgomery gave a practical talk 
on electric wiring of buildings, the de- 
vices used, impressing his remarks by 
blackboard illustrations, and an exhibi- 
tion of the various devices in modern 
use. He showed the great strides that 
have been made in improvements of in- 
sulation, conduits, switchboards, dyna- 
mos, fuses and equipment and safety 
devices generally. His was one of the 
most interesting and instructive lec- 
tures to which the membership had 
ever been treated and called out a 
spontaneous vote of thanks. 


Tilustrates the Dean Schedule 


Mr. Patterson gave a practical appli- 
cation of the Dean analytical schedule 
as applied to manufacturing and mer- 
cantile buildings, furnishing a very clear 
and lucid idea of this most complete sys- 
tem now coming into general use. Mr. 
Patterson is a young Grand Ranids 
product, who for several years has, 
through his connection with the Michi- 
gan bureau and close study and deep 
interest in his work, acquired a very 
clear and thorough understanding of 
this important department of tariff 
making. 

Mr. West, whom all the local agents 
hold in highest esteem, gave some com- 
parative figures that astounded his lis- 
teners and impressed them with the 
great necessity of following the tariffs, 
the only hope and salvation of the busi- 
ness of fire insurance. 

State Agent Vernor’s Address 

Frank Vernor, the always popular 
Queen special, delivered a most impres- 
sive address, wielding the big stick in a 
forceful though friendly way. It was 
strong, sound, convincing and fearless, 
evincing the deepest interest and elicit- 
ing congratulations from everybody 
present. —_ 

Mr. Vernor said in part: 

May I ask in all seriousness if the time is 
not ri for some one to speak out in meet- 
ing? It has been long the custom for man- 
agers, officers and fieldmen to ‘“‘dine and wine” 
and taffy local agents, to kowtow to them, pat 
them on the back and worship them, anything 
to flatter and cajole them into favoring some 
particular company with premiums, when, as a 
matter of fact, some of them were deserving a 
good, swift kick. 

Now, I would like to say a few things straight 
out from the shoulder; not offensively, for I 
have no individual in mind. I'll start the 
“straight tack” with this statement—an ade- 

(CONTINUED ON PAGE 8) 





HOME LIFE AGENTS ORGANIZE 





New Association of General Agents 
Tenders Banquet to the Officers 
of the Company 





New York, Nov. 24—(Special)—At a 
gathering held at the Imperial Hotel 


this forenoon the Home Life Agency |, 
Association was formed by general |’ 


agents of the Home Life. These of- 
ficers were elected to serve one year: 
President, Clarence A. Wray, Philadel- 
phia; vice-president, W. A. R. Bruehl, 
Cincinnati; secretary-treasurer, William 
VanSickle, Detroit; executive commit- 
tee—G. W. Slausson, Baltimore, chair- 
man; C. C. McGhee, Jr., Atlanta; J. W. 
Jackson, Chicago; H. M. Bristol, New 
York City; C. N. Weber, Buffalo; E. A. 
Callahan, New Haven. The officers are 
ex-officio members of the committee. 
Meetings will be held at different cities 
once a year. 

At the Imperial tonight the newly 
formed association will tender a ban- 
quet to the officers of the company, 
all of whom will attend and address 
the agents. 





Michigan Blue Goose Meeting 

The field men of Michigan met 
Tuesday evening of this week in the 
new Wenonah Hotel at Bay City. The 
Blue Goose held forth in grand style 
and the following were initiated: R. C. 
Clark, National Union; Fred D. Cur- 
tis, Providence Washington; E. G. 
O’Brien, Home; C. B. Sheppard, Amer- 
ican Central; Marlin V. Whitney, Phe- 
nix. 

The initiation was especially notable 
because two sons of prominent Michi- 
gan underwriters were plunged in the 
cool waters. Mr. O’Brien is the son of 
State Agent J. W. O’Brien of the Home, 
and Mr. Whitney is a son of Vice- 
President F. H. Whitney, of the Mich- 
igan Fire & Marine. 





Philadelphia Casualty Surplus 


The increase in surplus of the Phila- 
delphia Casualty, as stated would be 
made when President Talbot took 
charge, has been accomplished. The 
certificate of the Pennsylvania depart- 
ment attesting to the fact will be out 
in a few days. 

The company is now arranging for an 
increase in capital. 





MISCELLANEOUS NOTES 


The Citizens of Missouri will hereafter pay 
losses at once without discount. 

Because of recent severe fires in the class, a 
great deal of reinsurance is being affected by 
companies upon large whisky lines. 

_Company managers at New York are greatly 
disconcerted over the reported heavy congestion 
of cotton upon all the piers in Galveston. Tex. 

At Indianapolis B. M. Ralston gets the agency 
of the Cooper of Dayton and Ww. M. Richards 
& Co., the second agency of the American Na- 
tional. 

The Commercial Union of London, the Com- 
mercial Union of New York and the Palatine 
announce that hereafter losses will be paid in 
cash without discount. 


The Capital Mutual Live Stock Association 
has been incorporated at Indianapolis by Aaron 
Jaffe, a saloonkeeper, and Henry Deusch, head 
of a tailoring company. 


_ Suret company officials held a three days’ ses- 
sion at Philadelphia last week and adopted a new 


schedule of rates for fidelity bonds, the same to 
become effective March 1 next. 


The cash receipts of the North Dakota de- 
partment for the first ten months of 1908 were 
$107,220.06 and for the corresponding period 
ot 1907, $98,378.96, showing a gain of $8,841.10, 

The Imperial Fire of Montreal, with a sub- 
scribed capital of $2,000,000, is being organized 
to compete with the American and British com- 
panies for fire insurance business in Canada. 


The Empire Health & Accident Association of |: 


Indianapolis has been incorporated as an assess- 
ment society by_F. J. Walker of Louisville and 
Charles S. and James M. Drake of Indianapolis. 
The latter names do not appear in the Indian- 
apolis city directory. 

Insurance of the new $500,000 auditorium of 
Milwaukee is being awarded to representatives 
of the different insurance companies according 
to the activity of the Milwaukee insurance men 
in connection with the auditorium project. In- 
surance to the amount of $250,000 will be placed 
on the structure, $50,000 of which has already 
been written, distributed to the different com- 
panies upon the average amount of $2,000 each. 
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The Western Reserve Goran 


Company 
OF CLEVELAND, OHIO 
MARS E. WAGAR, President ROBERT E. GOOCH, Secretary 





JANUARY, 1908 


CASH ASSETS.......... sc ccccccccccccce cocccces 410,000.00 
BTN Oe byl eer Terre ececce co scece 157,275.36 
SURPLUS TO POLICYHOLDERS........... «+. 313,254.99 











The OHIO GERMAN FIRE 


INSURANCE COMPANY 
OF TOLEDO, OHIO 
Capital $200,060.00 Surplus to Policyholders, $260 192.74 Gross Assets, $751,012.56 
M. DonnELLY, Pres. F. D. PRENTICE, Sec’y and Treas. 
AGENTS WANTED IN ALL DESIRABLE LOCATIONS 





SCHROEDER & HOBBINS 


156-8 National Life Bldg., Chicage Cook County General Agents 











Stands First among American Companies 
for Length of Service and Losses Paid 


Insurance Company of North America 
OF THE CITY OF PHILADELPHIA, PA. 


Losses Paid in 115 Years, $135,408,617-31 
Western Department, Erie, Pa. Establishedin 1864 
J. F. Downinc, Gen’l Agt., W. N. Jonnson and B. L. West, Ass’t Gen’l Agts. 











CONFLAGRATION PROOF 


Liverpool & London & Globe Insurance Co. 


LOSSES PAID IN THE UNITED STATES OVER 
ONE HUNDRED MILLION DOLLARS 
LOSSES PAID IN SAN FRANCISCO OVER 
FOUR MILLION FIVE HUNDRED THOUSAND DOLLARS 


UNITED STATES NET ASSETS, $12,560,211.94 
UNITED STATES NET SURPLUS, 4,421,815.47 


New York Office, 45 William St. Northwestern Departmert: 


3. M. DE _ CAMP, General Agent 205 La Salle Street. - CHICAGO 
Ohio, Indiana, Kentucky, Tennessee, Arkansas, WILLIAM S. WARREN, Resident Secy. 
Geo. H. Moore, John V. Thomas, Asst. Secys. 


West Virginia at Cincinnatl. 











MARSHALL S. DRIGGS, President. F. H. WAY, Sec’y 
——ORGANIZED 1853——- 


Williamsburgh City Fire Insurance Company 


150 Broadway, New York 


F, H. DOUGLASS, Gen. Agt. 





andes oe 02,206,018.53 
TT 650686.18 
F. M. GUND, Manager Western Department 


FREEPORT, ILL. 
BRUMMEL BROS., Cook County Managers, 153 La Salle St., Chicago. 

















OHIO FARMERS INSURANCE COMPANY 
os LEROY, OHIO 
; i Fire, Lightning and Tormado Indemnity 
STATEMENT JANUARY 1, 1908 








Reserve for Reinsurance............++++ $1,482,742.53 
Reserve for Losses....... - 25,291.00 
Reserve for Contingencie 125,600,00 
Net Cash Surplus......ssessesseeeee 600,476.83 


Total Assets..........+++++-+ $2,183,510.86 
JAS. C. JOHNSON, President 
M. L. BENHAM, Secretary 

ORGANIZED IN 1848 


Losses Paid More Than $13,000,000.00 
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DEPARTMENT IS ESTABLISHED 





Union ‘and State of Pennsylvania in 
West Under Jurisdiction of Mont- 
gomery & Funkhouser 





Announcement is made that the 
Union of Philadelphia and the State of 
Pennsylvania have decided to establish 
a western department in order to be in 
closer touch with the business. Mont- 
gomery & Funkhouser, the well known 
general agents of Chicago, secure both 
companies for Illinois, Indiana, Wis- 
consin, Missouri, Iowa, Minnesota and 
northern Michigan. Beginning with 
Dec. 1, the agents of the two compa- 
nies will report to the new general 
agents at Chicago. 

Edward Bliven, the western supervis- 
ing general agent of the two compa- 
nies, will become superintendent of 
agents for all the companies represent- 
ed in the Montgomery & Funkhouser 
general agency. Mr. Bliven is one of 
the best known field men in the west 
and his new position will give him 
larger scope. The general agency of 
Montgomery & Funkhouser has taken 
high rank among the nonunion general 
agencies, in the west. In addition to 
the Union and State, the firm acts as 
general agent for the Farmers & Mer- 
chants, Jefferson Fire, Western of 
Pittsburg and German American of Bal- 
timore. 

A. Loeb & Sons will continue as Cook 
county managers of the Union and 
State. 





Increasing Its Capital 
At a special meeting of the board of 
directors of the Western Reserve of 
Cleveland it unanimously adopted a 
resolution recommending that the stock- 
holders of the company increase the 
capital stock to $300,000. A consider- 
able portion of the increase was taken 
by the directors at that meeting, and 
it is expected that the entire new issue 
will be paid for within ninety days. The 

new stock will be sold at $180. 





German Union’s Affairs 

The German Union Fire difficulties 
over the transfer of control to Dickson 
& Tweeddale of New York will prob- 
ably be settled at an early date. The 
new owners allowed old directors a few 
shares of stock with the verbal under- 
standing that they would vote for new 
directors that Dickson & Tweeddale 
nominated. Instead they voted in the 
old crowd and for the time being Dick- 
son & Tweeddale’s hands are tied. 





State to Increase Capital 

The Insurance Company of the State 
of Illinois of Rockford has voted to 
increase its capital from $250,000 to 
$300,000. Present stockholders will take 
nearly all, if not all, of the new issue. 
The State under the management of 
Secretary Wiley has proved a money- 
maker. With the growth of its busi- 
ness, the plan has been all along to in- 
crease its capital, this being the third 
increase since organization. 


Will Double Its Capital 
The St. Louis Fire is preparing to 
double its capital. A meeting will be 
held Dec. 6 to pass on the matter. The 
present capital is $100,000. The addi- 
tional $100,000 will be sold at $150 a 
share in order to add $50,000 to surplus. 








Branch Offices in Kentucky 


The Kentucky State Board will look 
over the ground and advise with the 
managerial committee as to the number 
of branch offices the new Kentucky In- 
spection Bureau should have in the 
state and where they should be lo- 
cated. It is settled that one will be in 
Covington with Charles Trame in 
charge. 





The question of creating an insurance depart- 
ment separate from the state auditor’s office 
has been discussed in Arkansas of late, but it is 
Pointed out that this can not be done with- 
out a constitutional amendment. 
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TO TAKE UP STANDARD FORMS 





Special Committee of Insurance Com- 
missioners Convention Will Meet 
in Chicago Dec. 7 





The special committee of insurance 
commissioners to consider different 
phases of the surety business and the 
special committee on standard fire pol- 
icy will meet in Chicago, Dec. 7. Super- 
intendent Lemert of Ohio is chairman 
of the standard policy committee and 
sends out the following notice: 

The National Convention of Insurance Com- 
missioners at its meeting held in Detroit in 
August, 1908, directed the committee on laws 
and legislation of that body to consider the ad- 
visability of presenting for legislative enactment 
a simplified form of fire insurance avy! and 

if in the 
opinion of the committee legislation is desirable, 
the committee was requested to prepare a sim- 
plified form of standard fire policy, etc. This 
committee will meet at the Auditorium Annex 
in Chicago, on Monday, Dec. 7, at 10 a, m., 
to take up the discussion of this subject. All 
organizations or individuals interested in this 
subject are respectfully invited to either submit 
briefs or oral discussion at this meeting. Please 
be prepared to discuss the apy 

1. In your judgment is there a demand for a 
simplified form of standard fire policy? 

2. What are the objections to the New York 
standard form? 

. How can the New York form be improved 
upon? State fully, : 

4. Do you regard it important for this com- 
mittee at this time to prepare a simplified form 
of standard fire policy, and if so, will you co- 
operate with the committee and give it the 
benefit of your advice? 

A full and free discussion of this entire sub- 
ject is invited. 





Tobacco Situation Is Eased 


The sale of about 60,000,000 pounds 
of 1906 and 1907 tobacco by the grow- 
ers’ pool to the American Tobacco 
Company relieves the tension on farm 
property and storage tobacco in Ken- 
tucky greatly. The deal will bring 
more than $12,000,000 into the state to 
be shared among tobacco growers in 
the Burley district. This will relieve 
the banks and tobacco will move freely 
and safely as soon as wet weather 
comes. There is already talk of a pool 
for 1909 tobacco which may develop 
moral hazard conditions when the time 
comes. As no Burley was raised in 
1908, there will be no tobacco insurance 
in central Kentucky this year. 





Fire Insurance in Colon 


Consul James C. Kellogg calls the 
attention of American fire insurance 
companies to the opportunities for in- 
creasing their business in Colon, which 
could be materially augmented provided 
that they would lower the high rate of 
8 per cent existing in that city in Pan- 
ama. He says: 


The fire risk in this city is much less than 
formerly, owing to the great improvement in 
the local sanitary and hygienic measures, and 
the increased facilities for fighting fire. Until 
quite recently the fire insurance rate stood at 8 
percent. Upon the strength of a report made 
by E. A elly, a representative of ten for- 
eign and one American fire insurance com- 
pany, who has located in Colon, the rate has 
been reduced by the companies in question to 
7 percent, which is still too high enlee present 
conditions. 

For the benefit of those companies who wish 
to know the actual state of affairs prevailing 
here, and who may desire to compete for the 
local fire insurance business, a copy of the re- 
geet made by Mr. Kelly to the home office in 

ew York City is forwarded (and may be secn 
at the Bureau of Manufactures). 

Judging from the interviews I have had with 
local property owners and business firms, there 
is every reason to believe that, if the rate of 
insurance could be reduced to 5 percent, a 
large business could be transacted here. Almost 
all of the insurance policies held here are writ- 
ten by foreign companies. 





Manager Charles L. Case a a appointed 
B. ray, a son of Col. A. H. Wray, man- 
ager of the Commercial Union, to be at the 
head of the London’s newly organized sprinklered 
risk department. He was formerly with the 
Factory Insurance Association of Hartford, and 
more recently in the sprinklered department of 
the New England Exchange. 





So much of the time of the insurance super- 
intendent of Kansas is taken up in investigating 
cemplaints of policyholders against companies 
that the question of organizing a special claims 
division in the department is being discussed. 





The North America has begun to issue policies 
for the pees of truckmen against loss of 
goods while in their custody, caused by fire, 
collision with other vehicles, theft or marine 





AS VIEWED FROM CHICAGO 


WILL OPEN A DEPARTMENT 
The Sovereign Fire of Toronto will 
open a full fledged department at Chi- 
cago Jan. 1 to cover Western Union 
territory. A manager will be appointed 
to take charge of the office. The Sov- 
ereign has now moved into quarters at 
931 Y. M. C. A. building, which will 
serve its purpose until its business be- 
gins to assume larger proportions. 
Until the department is fully organized, 
Manager H. S. Wilson from the home 
office, will spend considerable time in 
Chicago. T. L. Maitland, superintend- 
ent of agents, has charge of the field, 
but W. G. Wright, who has been doing 
special agency work for the company 
in Canada, is now transferred to the 
Chicago office to become special agent 
of the company for Michigan. 

+ © * 
COLSON SUIT ON DEC. 12 

The $20,000 damage suit brought by 
H. W. Colson, former manager of the 
central department of the Walla Walla 
at Chicago, for alleged breach of con- 
tract is set for Dec. 12 in the United 
States circuit court at Chicago before 
Judge Bethea. 

ok 





* * 
REPORT GOOD COLLECTIONS 

Companies are agreeably surprised at 
the promptness which agents are giving 
the calls for close collection of pre- 
miums. At the closing of the year extra 
vigor is always exercised in the matter 
of delinquent accounts and agents are 
urged to get in the premiums without 
delay, that there may be less trouble in 
preparing the annual statements. It is 
a source of general comment that the 
agents this year are meeting the call 
in a more satisfactory manner than 
heretofore and than was anticipated in 
view of the past financial condition of 
the country. 

e * 
HEAVY WHISKY LOSSES 

Whisky in bond has been disastrous 
to insurance companies in Kentucky 
this year. The fire at the Tom Moore 
plant at Bardstown last week added 
15,000 barrels to the loss, or about 
$350,000. The great Mellwood plant of 
the Kentucky Distilleries & Warehouse 
Company at Louisville was threatened 
by a fire in the cattle pens also. There 
are 90,000 barrels stored in the ware- 
houses there. The whisky losses in 
Kentucky for the present year have run 
over a million dollars. There is con- 
siderable uneasiness, but the secret serv- 
ice department of the government, 
which investigates all warehouse fires 
rigidly to anticipate applications for 
tax releases, has not discovered any 
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BROKERAGE. We have Facilities to 
issue IMMEDIATE BINDERS UP TO 
$20.000 on Acceptable Risks. 


W. M. UMBDENSTOCK & CO. 


159 La Salle Street, Chicago 








Check such articles as you are 
interested in in the following list, 
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Expansive policy files. 
Policy labels. 


Ps chenkcne sue Wdues ove auweun 





perils, such as crossing the river on ferry boats. 


THE WESTERN UNDERWRITER. 


evidence thus far that would indicate 
moral hazard. The decision of the fed- 
eral courts giving to whisky actually 
made in Kentucky the sole right to 
use the label “Bourbon,” has tended to 
increase the value of Kentucky whisky, 
but the prohibition movement is yet an 
undetermined factor. 
* + 4 
AS TO IMMEDIATE PAYMENT 


Despite the fact that a few of the 
larger companies have followed in the 
wake of the Hartford Fire and are ex- 
pressing a willingness to pay all losses 
without discount, upon receipt of satis- 
factory proofs, the general run of the 
companies do not look with favor upon 
the innovation. They still incline to the 
old method of taking advantage of the 
sixty days for settlement.or the usual 
discount for cash payment. Possibly 
the Hartford’s coup may, later on, com- 
pel all companies to fall into line even 
though the sentiment be against such a 
mode of precedure. 

Such a process of settlement, if be- 
coming general, will, it is thought by 
some, be of injury to companies under 
one contingency, at least, that of fraud 
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yourself by free trial. 


GO TO ANY DEALER 
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days. No risk on your part— 
no investment—no sale unless 
after ten days’ use you age 
satisfied that a Parker is a work- 
saving, worth-while investment. 
And you’re the judge. You can 
get a Parker, either standard or 
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signs, including “the cap with 
the colored crown” (design pat- 
ent applied for) in one or more 
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range from $1.50 up. (The 
price of the pen shown in cut 
is $4.00. Smaller size, $2.50.) 
Get one from a dealer today, 
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losses when the fraud develops after the 
loss has been adjusted. If the com- 
panies pay at once, they are out of it, 
whereas, if sixty days are allowed for 
settlement and the fraud is unearthed 
before the expiration of that time, the 
companies taking advantage of the sixty 
day limit will have an opportunity to 
resist the claim and possibly prevent 
payment. 
* * * 
KEENER BEFORE GRAND JURY 


John E. Keener, who conducts an in- 
surance outfit in the Fort Dearborn 
building, Chicago, may be indicted by 
the grand jury. Evidence has been pre- 
sented before that body and the state’s 
attorney for Cook county informs THE 
WEsTERN UNDERWRITER that he hopes 
an indictment will be returned in a few 
days. 

Keener operates the Queen City Un- 
derwriters, a Lloyds. Its business is 
among the poorer people and collects 
its premium on the weekly payment 
plan. 

Some weeks ago THE WeEsTERN UN- 
DERWRITER took the subject of Keener’s 
operations up with the Chicago police 
department, but as no evidence of con- 
tested losses could be found the police 
department decided that nothing could 
be done. 

Recently the Queen City Underwrit- 
ers had a loss on a restaurant at 60 
South Sangamon street, Chicago, ‘and 
it is claimed no money could be gotten 
from the concern. This evidence was 
placed before the grand jury. The 
credit for starting this last movement 
belongs to W.. F. Knott, Chicago man- 
ager of the Northwestern Underwriters, 
who presented the matter before In- 


spector A. F. Campbell of the Chicago 
Board. 


* . . 
TRANSFER OHIO GERMAN BUSINESS 
When the Sunday papers were read 
containing the revelations in the home 
office of the Ohio German, there was 
activity everywhere among agents to 
get under cover. Binders were issued 
by ether companies, taking over the 
entire business of some agencies. In 
the ¢ity offices the clerical force has 
been at work night and day making 
the transfer. Some agents, who had 
learned of the allegations previous to 
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the explosion, had cleared their decks | 


quite fully. 
In Chicago 
Schroeder & 


the 


the Ohio German. 
early part of last week that both Mr. 
Schroeder and Mr. Hobbins were in 
Toledo and were assured by President 
Donnelly and Secretary Prentice that 
the charges of irregularity were false 
and invited them to investigate for 
themselves. In spite of the revelations 
that came but three or four days later, 
the officers made the deal with them 
to start the Chicago agency and per- 
mitted them to go to all the prepar- 
atory expense. When company officers 
thus deliberately hand out a “lemon” 
to their best friends, the moral stand- 
ard at the Ohio German home office 
can well be comprehended. 

The action of the officers in employ- 
ing S. P. Holmes of Chicago to become 
superintendent of agents, giving him 
every assurance that the charges made 
by Riddell Miles, a former employe, 
were a tissue of falsehoods, and per- 
mitting him to resign his position with 
the Western Adjustment Company to 
be confronted with the worst kind of 
crookedness the first week he began 
work, reveals an absolute disregard of 
all conscientious scruples. 

* * « 
ALL KINDS OF CHANCES 

Enterprising local agents continue to 
devise ways and means for bringing the 
companies into line in the matter of 
sharing the expense of conducting the 
local agency business, and the com- 
panies continue to respond, “Nothing 
doing.” Yet the calls for contributions 
are increasing. At Lincoln, Neb., it is 
reported the agents are asking their 
companies to “chip in” monthly toward 
office expense, but the call is not heard. 

Just a little bit better than any 
scheme heretofore reported emanates 
from a “live wire” in an Indiana town. 
This zealous individual has sent to each 
of his companies the following appeal: 


On the completion of our new $60,000 church 
in this city, we had a debt of about $28,000. 
This debt, the members of the church and con- 
gregation have pledged themselves to raise, and 
have taken various ways to accomplish the ful- 
fillment of their pledge. The enclosed tithe 
book, holding five dollars in dimes, is one of the 
ways adopted, and we ask you to help us by 
having this book filled by yourself and friends in 
the office, and upon return of the book with 
whatever amount you see fit to enclose, we 
would be pleased to have a short letter from you 
which will be read at our annual meeting, stat- 
ing the amount and name of the giver. We 
have mailed the above request and one of the 
books to each company represented by us. 
Thanking you in advance for this favor, we 
are——” 


The local agent is, no doubt, looking 
forward to the time, soon to come, for 
the burning up of the mortgage, made 
possible by the generous contributions 
which will roll in from the companies, 
each one striving to outstrin the other 
in the amount of the donation, so that, 
at the annual meeting, a vote of thanks 
for the most liberal contribution may 
be received. This original denizen of 
Indiana will certainly “get his”—and 
wake up soon. 





New England Fire Reinsures 

The Michigan Millers has reinsured 
the business of the New England Fire 
written through its New York metro- 
politan agency and its Pitsburg and Chi- 
cago agencies. Its business written 
from the home office will either be re- 
insured or cancelled. 

It began business in 1906 with $200,- 
000 capital and $100,000 surplus. 





ment from office Jan. 11, will become a member 
of a law firm to known as Hanly, Artman & 
McAdams, with offices in the Odd Fellows 
building, Indianapolis. It is said the firm has 
already been retained as counsel by several in- 
surance companies. 


Governor ice a of Indiana, on his retire- 





The New York Underwriters’ Agency has 
issued a circular to its agents stating that here- 
after on receipt of satisfactory proof the ma- 
turity clause in its policies will be waived and 
losses will be paid cash without discount. 





F. H. Ross & Son have been appointed Met- 
ropolitan district agents of the Ohio German at 
New York City. 
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OHIO AND WEST VIRGINIA 


SAME OLD JOKER DISCOVERED 
Loss on Phonograph Stock Brings Out 
Agreement Between the Manufac- 
turers and Agents 











The loss on the stock of phonographs, 
phonograph records and supplies at 
Marietta, O., developed the fact, which 
always comes to light in phonograph 
losses, that there is an agreement be- 
tween the manufacturers of phonograph 
machines and records that they will not 
repair fire damaged stocks nor permit 
their agents or purchasers to sell such 
stocks at less than contract price for 
new stocks. 

This feature came to light some years 


ago in Chicago on a phonograph loss. 


It means that a total loss will be 
claimed on stock but slishtly damaged, 
as retailers are not allowed to dispose 
of any goods at less than the listed 
price. Owing to this condition, most 
companies are declining all phonograph 
stocks. 

This same issue formerly arose when- 
ever there was a loss on typesetting 
machines, owing to the fact that the 
printing companies leased these ma- 
chines from the Mergenthaler people. 
If a loss occurred the linotype concern 
claimed a total loss and as it had all 
the patent rights, no one else could re- 
pair the damaged machines. Insurance 
companies began to decline to cover 
these machines and this brought the 
matter to a focus. The result is the 
form now used to cover the typesetting 
machines is very satisfactorv. 





Managers Inspect Waterworks 

Managers John Marshall of the Fire- 
mans Fund, A. G. Dugan of the Hart- 
ford, M. F. Driscoll of the Phoenix of 
England and T. E. Gallagher of the 
Aetna were in Cincinnati Thursday and 
Friday on their way back from Louis- 
ville. Accompanied by G. W. Cleve- 
land of the inspection bureau, Capt. J. 
J. Conway of the salvage corps, A. W. 
Schell and J. A. Cloud, the managers, 
except Mr. Gallagher, inspected the 
new Cincinnati waterworks Friday aft- 
ernoon, with which they were all im- 
pressed. Friday evening they were the 
guests of Mr. Schell at a dinner at the 
Business Men’s Club. 





Cole Enters the Field 

A. M. Cole, the well known local 
agent at Alliance, Ohio. has been ap- 
pointed special agent of the Commer- 
cial Union and Palatine in Ohio. Mr. 
Cole is one of the progressive agents 
of the state and in the opinion of field 
men will make a first class special 
agent. W. O. Chamberlin, the Minne- 
sota state agent, who has been in Ohio 
for a month, has now returned to his 
home. Mr. Cole and he were both at 
the western department office in Chi- 
cago in conference with Manager Eddy 
last Saturday. 





Wants Fire Tug and High Pressure 
Aroused by the Bartley wholesale 
grocery fire, the Toledo Chamber of 
Commerce has indorsed the recom- 
mendation of the board of public safe- 
ty to install a fire tug and auxiliary 
high-pressure water mains. 

For eight hours during the Bartley 
fire twelve or thirteen fire engines in 
the city were used, and the entire East 
Side and most of the West Side were 
without protection. Twelve engines 
pumped 7,000 gallons of water a min- 
ute into the ruins. One fire tug alone 
would have pumped 10,000 gallons a 
minute. 

According to figures submitted to 
the Chamber of Commerce, the fire 
tug cost $100,000, and auxiliary mains 
in the business district, with one or two 
extensions on the East Side, would 
cost $187,000. Kelsey L. Walling, su- 
Pperintendent of the Ohio Inspection 
Bureau, estimates the additional equip- 





ment would save $30,000 annually to 
policy holders in reduced insurance 
rates. 

The council will probably be in posi- 
tion, after Jan. 1, 1909, to issue $800,000 
more bonds, and the Chamber of Com- 
merce will make an effort to have a 
part of this sum set aside for a fire tug 
and for auxiliary mains. 





All Used Up 
Likening the Parkersburg waterworks 
to the “one hoss shay,” the expert 


brought there to go over the works has 
thrown a scare into the city officials and 
they realize that the old tub is liable 
to go to pieces all at once. He added 
that the present plant was one of those 
propositions that the more you spent on 
it the more you would have to. Twenty 
thousand dollars is available and it is 
likely that this sum will be utilized in 
patching up the plant so that it will 
hold together until bonds are voted and 
a new system established. 


WITH THE CLEVELAND AGENTS 








New Reservoir or High Pressure Down- 
town Still Under Discussion—Un- 
derwriters Want the Latter 


oe 


Cleveland, Ohio, Nov. 23.—(Special 
Correspondence)—Councilman Pears 
asserts that the proposed new reservoir 
on Cleveland Heights will involve the 
expenditure of more than $700,000 and 
that he will advise the council to act 
carefully in the matter. Mr. Pears be- 
lieves that an addition of ten feet in 
height to the present reservoir will fur- 
nish all the water and pressure needed 
in the residence districts and that the 
great bulk of that money should be 
spent in furnishing a pumping station 
for the high-service mains in the down- 
town district and in extending them to 
other places where more protection is 
needed. 

Within the past week the fire loss of 
the city in two buildings has been be- 
tween $200,000 and $250,000. While a 
pumping station might not have pre- 
vented this, the losses demonstrate that 
more protection is needed, as both of 
them could easily have been much more 
serious than they were. 

The loss on the clothing stock of J. 
Wageman’s Sons was due mostly to wa- 
ter in the basement, but in other por- 
tions of the house the greater part of 
the loss will be from smoke. 

F. M. Kirby & Co., whose five and 
ten-cent store on Euclid avenue was 
destroyed by fire a week ago Sunday, 
carries most of its own insurance. The 
fund is made up among the sixty-four 
stores that are operated by the firm. It 
is possible that a small amount of in- 
surance is placed in New York. 

Another fire occurred in this city last 
week that caused a loss of something 
like $75,000, when the four upper floors 
of a building on Prospect street were 
gutted. Several manufacturing firms 
housed in the building suffered losses, 
but the heaviest loser was the City Ma- 
chine Company, which owns the build- 
ing as well as a plant in it. 

A young lady in one of the insurance 
offices here, after watching the firemen 
pouring tons of water on the Euclid 
avenue fire here on Monday of last 
week, remarked that if they continued 
to drench the wreck in that way the 
owners would do well to secure floater 
policies. 





More on McCutcheonville Loss 

Tiffin, O., Nov. 23.—To the Editor:— 
In your issue of Nov. 12, you have an 
article entitled, “Queer Tangle Over 
Loss.” This article reads all right until 
the writer says the Eastern Fire policy 
was not written until after the fire. My 
daughter writes the policies and this 
policy was written on the same day of 
the daily report, which the policy will 
show. The statement that was made 
that this policy was not written until 
after the fire could have been made by 
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no other man than the special agent of 
the Eastern Fire. 

The Eastern policy was mailed to Mr. 
Patton July 30, for the reason that I 
had tried to see Mr. Patton before the 
fire and trade policies with him, but 
was unable to meet him. I was not on 
the ground at the adjustment as the 
parties met at Fostoria, twelve miles 
from my office, and I had no knowledge 
of Mr. Patton’s taking the St. Louis 
Fire policy with him to that adjust- 
ment until Oct. 12. E. C. Smith. 


Dean Schedule in Wheeling 


In announcing the application of the 
Dean schedule to the South Side of 
Wheeling, W. Va., the News of that 
city says: 

The operation of the Dean schedule of insur- 
ance rates in the residence districts has been 
found to effect little change from the old rates. 
The Dean schedule was lately applied to the 
different residence portions of the city and in a 
general way it has not caused any extensive 
increase in the rates. 

This scientific system of rating is now used 
all over the state and it is being used in prac- 
tically every city of the country at this time. 
The change was made at Benwood about two 
months ago. McMechen was re-rated last Janu- 
ary. In Moundsville all new business is being 
written on the Dean schedule and in that way it 
will be extended to the whole town. 

To the residence district south of the creek 
it was most recently applied in Wheeling. All 
of this city is now “‘Deaned,” except what are 
known as the special hazards, such as the manu- 
facturing plants. 

The congested or business district was the first 
to which it was applied here and it was gradu- 
ally extended over that part of town north of 
the creek. It has now included the South Side 
as well. 

As stated, it has been found that the Dean 
schedule does not cause any great increase in 
rates on dwellings and even small mercantile 
houses but for the most part leaves them about 
the same, and in some cases the new rate is even 
a little lower. 

The Dean schedule is based on scientific lines 
and those buildings which meet the requirements 
receive the benefit of the credits and the conse- 
quent low rate. 








Having a Good Year 


The Akron Mutual of Akron, O., ex- 
pects to write about $60,000 in pre- 
miums this year. The company is be- 
ing conducted along careful lines. It 
has received the support of the people 
of its home city in a manner most 
gratifying to the management, there 
being about 400 Akron members. The 
company operates under the Ohio con- 
tingent liability law, the liability of each 
policy holder being five times the pre- 
mium paid. It is likely that when the 
company gets better started, this con- 
tingent liability will be changed to 
three times the premium. 


All Promised Field Jobs 


It comes to light that the field man 
of a company that entered Ohio some 
months ago succeeded in establishing a 
rather prosperous agency plant. His 
appointments were almost all based on 
the promise that he would appoint each 
agent a special agent for the state pro- 
vided that a nice offering of business 
went to the company. In this way he 
had agents all over the state working 
strenuously to build up a nice business 
for the company with their eyes fixed 
on the field plum. But the special 
transferred his allegiance and the light 
has flickered out. 








Report on Marlinton 


New Sellers’ rate estimates and a 
town report have been issued for Mar- 
linton, W. Va. The water supply is 
from two deep wells with 8%-inch cas- 
ings, from 110 to 185 feet deep, capacity 
apparently unlimited. Gravity and di- 
rect pressure waterworks with two 50,- 
000-gallon steel tanks; pumps located in 
one-story frame and iron-clad power 
house; capacity of pumps 750 gallons 
each per minute. There are 3,200 feet 
of 8-inch, 3,000 feet of 6-inch and 8,000 
feet of 4-inch cast iron water pipes; 38 
two-way 24-inch hydrants well distrib- 
uted; domestic and fire pressure 75 
pounds. The fire department is volun- 
teer. 

Electric wiring is not standard and in 
many cases poorly installed. There are 
also numerous gasoline lighting sys- 
tems. The buildings are of ordinary 
brick, frame and iron-clad construction, 





general care and maintenance good. A 
conflagration hazard exists in blocks 3, 
4 and 6. The following recommenda- 
tions have been made: Overhaul all 
electrical wiring and bring same up to 
code standard; erect a brick pump 
house; extend water mains and tie in 
all dead ends; provide a combination 
hose wagon and chemical engine (in ad- 
dition to present reels) with two 35- 
gallon chemical tanks, 1,000 feet of 24%- 
inch cotton jacket hose, at least two 
paid men, necessary horses, drop har- 
ness station equipments and two 14- 
foot extension ladders for hose wagon. 





Anxious for Business 


In a certain town in northern Ohio 
there is a risk on which the advisory 
tariff is $1.45. One of the agents was 
endeavoring to secure the line, but the 
owner informed him that the risk was 
not worth over 75 cents and that was 
all he would pay. The agent said he 
could not get it for that price, but a 
policy was shown him in one of his 
Own companies, written direct and 
countersigned by the special agent, at 
the assured’s rate. The special had 
called on them and solicited the risk. 
Some companies want business and are 
going to get it. 


OHIO NOTES 


The Phenix has transferred its agency at 
Mansfield, Ohio, from David S. Koontz to Edwin 
G. Slough. This makes the Koontz agency a 
straight nonunion office. 


William A. Atwell has been arrested at Colum- 
bus, charged with the embezzlement of funds 
belonging to the Farnham agency at Warren, 
Ohio, by which he was employed for a time. 

M. B. LeFever has sold his real estate and 
insurance agency at Mt. Gilead, Ohio, to 
Thomas Baker and has moved to Texas. The 
agency has been established about three years 
and represents the German Alliance and the 
Hartford. The consideration was $100. 

The Western Factory Insurance Association 
will write the line of $250,000 on the plant of 
the McCaskey Register Company, at Alliance, 
Ohio. Sprinkler equipment is Niagara- Hibbard, 
1908. The association is also writing $100, 006 
on the pottery of the French China Company, 
at Sebring, Ohio, equipped with Grinnell 1908 
system. 








WEST VIRGINIA NOTES 


Fire at Elkins, W. Va., caused a $5,000 loss 
to the Hinkle and Wilmoth buildings and for a 
time threatened the principal business portion 
of the town. 


A loss of $20,000 was suffered by the Cran- 
berry Fuel Company by the burning of the com- 
pany store at Skelton, Raleigh county, W. Va. 
The loss is fully covered in the Lohmeyer- 
Goshorn agency at Charleston. 


Charles Cunningham, the proprietor of a gen- 
eral store at Lauckport, has just closed a deal 
for the sale of his stock of goods when fire de- 
stroyed the building and contents. Loss $3,500 
over and above the insurance. 


Whether or not the Elkins endorsement will 
be attached to the D’Abruzzi policies appears to 
give the big town papers considerable concern. 
It may relieve them to learn that a West Vir- 
ginia agent has issued short time policies cov- 
ering on contents of the senator’s mansion at 
Elkins. 

H. Maxwell, the expert assigned by the United 
States Forestry Bureau to investigate and report 
as to the extent of damage caused by forest 
fires in West Virginia, estimates the timber de- 
stroyed in Tucker and Randolph counties at 
$1,000,000. This does not include tan bark, 
worth from $100,000 to $200,000. Mr. Maxwell 
expects the central and southern counties to 
show an enormous loss and says that when the 
facts are known the property loss will be almost 
beyond estimate. 

New Sellers tariffs have been issued for 
Petersburg, Grantsville and Moorefield, W. Va. 
There is no fire department or waterworks at 
Petersburg and Grantsville. Moorefield has a 
gravity system of waterworks with a supply 
from the south fork of the Potomac river, 4-inch 
intake pipe. The reservoir is located on hill 
about 175 feet above Main street grade, ca- 
pacity 36,000 gallons, supplied by pump through 
4-inch main. The reservoir capacity is said to 
be too small and the fire department lacking in 
hose and apparatus. 





HOUSEHOLD INVENTORIES 
Do you know that if you carefully dis- 
tribute 100 or more of our household 
inventories to a selected list of pros- 
pects you can write enough dwelling 
house business to make you 200 per 
cent on your investment. Send us 15 
cents for a sample set of these inven- 
tories and ask for circular descriptive 
of them. 
The Western Underwriter Co. 
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Manufacturers’ Appraisal ‘omens 


CHICAGO—1632 Tribune Building. NEW YORK—50 Pine Street. 
PHILADELPHIA—411 Walnut Street. CLEVELAND—201 Caxton Building 


THe AMERICAN APPRAISAL Co. 
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The Standard Authority on Physical Values. Disinterested Appraisals. 
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We will allow you more than any one else can 


O. ADAMS MFG. CO. PAPER MILL 
104 MICHIGAN ST. PHONE 675 MAIN. CHICAGO 


MANUAL OF INSPECTIONS 


By W. D. MATTHEWS 
(Chief Surveyor, Chicago Board of Underwriters.) 
A Reference Book For the Use of Fire Insurance Men in General. 
PRICE, IN FLEXIBLE LEATHER, PER COPY, $3. 


(By mail, postage prepaid, $3.10.) 
The “Manual” has been carefully compiled for the particular use of: 











Fire Protection Engineers, Contractors. gents. 

Raters. Builders, Solicitors. 

Special Agents. Students. Architects. 
Examiners. Inspectors. Engineers, 
Company Officers. Local Board Officials. Technical Schools. 
Brokers. Adjusters. Property Owners. 


Insurance General Agents. 


Clerks. 
all others interested In Fire Hazards, Inspections and the Safe-guarding of 
pe 


THE INSURANCE FIELD, : P. 0. Box 617, Louisville, Kv 


$2.90-SPECIAL 30 DAYS ONLY 


CASH WITH ORDER. 


Complete Index Outfit 
for Assured’s Line. 


Consists of one drawer 
3x5 Oak Cabinet, 500 


































































Record Cards. 
Alphabetical Guides. 
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the largest amount of 
renewals and new busi- 
ness. An alphabetical 
index makes reference to 
this information im- 
mediate. 
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JAMES NICHOLS, President 
B. R. STILLMAN, Secretary 
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MFC. CO., Peru, Indiana 


NATIONAL 


Fire Insurance = of Hartford, Conn. 














H. A. SMITH, centri 
Organized Nov. 27, 1871 


Capital Stock, all Cash.. ° weaies <aue --$1,000,000.00 
Funds reserved to meet all ‘Liabilities. . ititbndbahidipaiabion takxanieee tinaineetinieseas ae 
Net Surplus over Capital and all Liabilities .. om Kids abaebe skdaeateoneny . 1,503,660.76 

Total som — 1, ‘1908... eo 


Western Department, Chicago, tl, 
FRED S. JAMES, General Agent GEO. W. BLOSSOM, Ass’t Gen’! Agent 
CHARLES RICHARDSON, 2d Ass’t Gen’! Agent 


SURPLUS LINES 
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WE INVITE YOUR PATRONAGE AND PROMISE CAREFUL ATTENTION TO 
YOUR INTERESTS. 


MARSH & McLENNAN 


New York Office: 
54 WILLIAM STREET 





Cie Office: London Office: 
159 LA ‘SA LE STREET 398 BISHOPSGATE STREET 
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MICHIGAN AND INDIANA 


PLANS OF THE NEW COMPANY 











What the Indianapolis People Are Say- 
ing to Local Agents in Order to 
Sell Stock 





The fire company being promoted by 
Attorney W. H. Latta of Indianapolis 
and other business men is being set 
forth before local agents with the prop- 
osition to purchase stock. Some of the 
facts set forth are: 

The area of the company’s operation is not 
te extend south of Tennessee nor west of Colo- 
redo. Congested districts will be avoided. Risks 
in large cities will be carefully scrutinized and 
the company will specialize in towns and cities 
of medium size. The company believes that the 
facilities it will possess for reinsurance will 


make it a strong and desirable agency company.. 


The board will act without charge for any agent 
desiring to give up the agency of the company 
and sell his stock. The company will have only 
one agent and stockholder in each town. The 
ccmpany will not accept over eight shares sub- 
scription the first year on $1,000 gross premiums 
and the agent even then would have to show 
where there would be a-large increase the sec- 
— year. Subscriptions are payable Jan. 15, 
190 

One-half the stock is designed for local agents 
and the other for those who invest purely for 
profit. To protect the investments of agents, 
the following plan has been devised. Agents will 
be in class A, which is to have 5 per cent 
dividend (on $200,000) before class B_ stock 
gets anything, and then, in addition, class A 
will get one-half the remaining profits. 

_On account of the disadvantage of priority of 
dividend, the right to nominate and vote for 
directors will belong exclusively to class B. The 
company points out that by its plan it saves a 
generation of work and expense attached to 
getting the company established, that all the 
profits will not be expended for years in ex- 
panding the business, that the company will 
have hundreds of agents the minute it begins 
business, and that thereafter it will not need 
an army of traveling representatives, or ex- 
pensive adjusters. The agents being  stock- 
holders can make their own adjustments. 

The officers say that cooperation between the 
workers and investors is the order of the day. 
As each agent naturally will look after the 
moral and physical hazard of his risks, being a 
stockholder, the os believes it has solved 
the problem of safe fire underwriting. The 
company holds that investors can well afford to 
stand back while agents take the first 5 percent 
oA the ee. See company will charge board 

es and pay regular commissions 
through local boards. _— 
All officers will serve without pay the first 
year. The company talks this way to agents: 

Suppose you are in a position to give this 
cempany $1,000 in gross premiums. Suppose 
you take six shares of stock, $375, and suppose 
your commissions are 20 percent. You remit to 
the company $800. You are positively assured 
of 5 per cent on your stock, which is $15. A 
great deal of the $785 remaining will be profit on 
account of the kind of business you have given 
the company. One-half of that additional profit 
will be yours. Suppose each agent turns in only 
$500 in premiums. Here is a half-million dol- 
lars (counting 1,000 agents) rolling in at once, 
and we skip all those weary, tedious years and 
traveling agents at big salaries trying to es- 
tablish the company and spending all it earns. 
The company is doing all its soliciting of local 
agents as stockholders by correspondence. 

The company’s plan has been examined by 
the auditor of state and attorney-general and 
they have given the company their certificates 
that the plan is entirely within the law. The 
particular point was whether the stock could 
be divided in two series with one series hav- 
ing a priority in dividends and the other a 
priority in nominating and voting for directors. 
‘he company has printed a table showing the 
dividends paid by the leading fire insurance com- 
panies and the price the stocks sell at, to in- 





dicate what some of them have done and the 
money they have made. 


Nicholson & Co. Give Up 

Nicholson & Co., the Indianapolis 
concern which started to reclaim risks 
lost to mutuals and outside companies, 
working in conjunction with local 
agents, has quit business. H. B. Hey- 
wood, formerly Indiana state agent of 
the Hartford, was the main factor in 
the firm. While in many respects the 
plan was a good one, it did not receive 
the support of companies and agents, 
Mr. Heywood is a high class field man 
and an inveterate worker. If he decides 
to return to special agency work he 
should not be long as a seeker for a 
position. He was regarded as_ one of 
the best business producers in Indiana. 








Agents Become Legislators 


C. R. Mc Cabe, connected with Peter 
White & Co., at Marquette, Mich., has 
been elected to the Michigan legisla- 
ture. L. T. Sterling, the local agent at 
Iron Mountain, will also sit as a legis- 
lator. It is fortunate two such local 
agents were elected. 


STILL CONSIDERING DETROIT 








Local Agents Canvassing Various 
Plans to Better Conditions—Will 
Watch the Legislature Closely 





Detroit, Mich., Nov. 23.—(Special 
Correspondence.)—The idea that some- 
thing is going to be done shortly in the 
way of adjusting rates on preferred 
business is having its effect. While 
there has been nothing done as yet that 
is decisive, the feeling that something 
is going to be done is in the air. Not 
long ago an intimation that it might be 
possible for the stronger element of 
club and nonclub agents to get together 
with a view of talking the matter over 
and possibly forming a gentlemen’s 
club was advanced by one of the out- 
siders. In fact, he said he was certain a 
little bending on the part of both sides 
would have a beneficial effect. The 
question of who should start the move- 
ment is being considered. 

As stated last week the solicitor is 
the man largely blamed for many of the 
evils. A man doesn’t follow any busi- 
ness for the love of it. What he wants 
is earnings, so when he sees his time 
flying and earnings going the other way 
he begins to take notice. I am inclined 
to the idea that more serious thought is 
being given to the insurance conditions 
in Detroit of late than ever before. 
Something along the lines of the unex- 
pected may turn up soon. 


Agents who are looking for the meet- 
ing of the next state legislature, won- 
dering what is going to be done in the 
way of insurance legislation, are get- 
ting acquainted with the law-makers. 
The question of a new act to be known 
as the fire marshal act, also some legis- 
lation along the line of a license act, is 
being considered. The country agents 
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STATEMENT JULY Ast, 1908 


Assets ry 3 $ 


8 : $1,156,305.01 
8 400. -00 


: * 
3 : 5,480,000.00 


JULY Ist 1908 


Capital : : 
Losses Paid Fy 3 
ASSETS 
Cashonhandandinbank $ 34,969.01 
City and County Bonds 421,533.60 
Mortgages on RealEstate 503,063.00 
Real Estate 90,062.47 
Interest due and accrued 11,612.63 
Due from Agts. andothers 95,064.30 
$1,156,305.01 
M. W. O'BRIEN, F. H. WHITNEY, 
President. Vice-Preside 








LIABILITIES 


Capital Stock $ 400,000.00 
Amount required to Rein- 


sure allout-standingrisks 448,081.58 
Losses unadjusted and 
not due 37,729.51 
Net Surplus 270,493.92 
$1,156,305.01 
E, J. BOOTH, E. P. WEBB, 
Secretary. Ass’t Secretary. 














FIRE, TORNADO AND AUTOMOBILE 
INSURANCE 


Michigan Commercial 
Insurance Company 
Lansing, Mich. 


Total Assets . - - 
Surplus to Policy Holders - 


$1,041,817.24 
410,392.88 





F. A. Hooker, President Robert Henkel, Vice President 
A. D. Baker, Secretary reo} 
B. L. Hewett, Asst Secretary Ralph Rawlings, Ass’t Secretary 


























Automobile Insurance 


AGAINST 


FIRE: Any cause; anywhere 
WRECKAGE: While in Transportation. 
THEFT: Including Robbery and Larceny. 


VALUED POLICY: No Co-insurance required. NO RESTRICTION on Storage or 
use of Gosoline. 


Insurance Company of North America 
J. S. CROSBY & CO., Michigan Managers, Grand Rapids, Mich. 


Agents Wanted in Every City and Town 


Jacob Guthard & Son Co. 


95 Fort Street West, Detroit, Mich. 











SURPLUS LINES 


Solicited on desirable Michigan business for the GLOBE & 
RUTGERS, SOUTH EASTERN ASSOCIATES and other reliable 
Companies. 














Indiana General Agency for Indiana Agents 


GEO. M. COBB & CO., 


OF THE 
Globe & Rutgers Fire Insurance Company of New York 
Cosmopolitan Fire Insurance Company of New York 
Pacific Fire Insurance Company of New York 
German Union Fire Insurance Company of Baltimore 
Insurance Underwriters Agency of the Spring Garden Insurance Company of Philadelphia 
Also the London Guarantee & Accident Corporation, Ltd., of London, England 





General Agents 
for Indiana. 


Agents wanted at all points in Indiana where not now represented 
All business reported direct to Indianapolis 
All agents are given the benefit of the entire capacity of our office 


Newton Claypool Bldg. INDIANAPOLIS, IND. 
A SOLE AGENCY COMPANY 


St. Louis Fire Insurance Co. 


ST. LOUIS, MO. 
EDGAR M. DAVIS, President BERNARD B, SAWYER, Secretary 


CAPITAL $100,000 








CHARLES W. DAVIS, Special Agent —Ohio, Michigan, Wisconsin and 
Northern Illinois, 159 La Salle St., Chicago 





C. C. BOWERSOX, Special Agent—Missouri and Southern Illinol, 
Flome Office 
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are taking notice now. There have been 
quite a number of them making applica- 
tion for membership in the Michigan 
and the National associations. While 
the city agent is the larger factor in the 
way of premium getting, the country 
agent is a factor in getting votes. 
Should there be any need of work 
among the legislators, the man from the 
country will be the one with power. 
Last week the secretary of the Michi- 
gan association was in receipt of letters 
from agents in the smaller towns asking 
what was going to be done along cer- 
tain lines, also stating they knew the 
representative from their district and if 
anything should come up, and their in- 
fluence be needed, they were ready to 
do what they could. A great many acts 
are passed that would not be if the leg- 
islators thoroughly understood the bills 
before passing them. One of the du- 
ties of the committee on state legisla- 
tion of the Michigan association will be 
to get a copy of any insurance bill that 
may be presented, with a view of going 
through it and pointing out its import 
before it goes on its passage. 


The Detroit Underwriters Club had 
its monthly meeting on the 17th. About 
sixty members were on hand. The 
meeting lasted twenty minutes. It is 
getting to be a society of rood fellows. 
If they can’t say anything good, they 
don’t say anything at all, simply go 
through the usual routine of business 
and adjourn. 

The fire marshal reports an unusual 
number of fire alarms the past two 
weeks. While there have been no fires 
that did a great damage, there have 
‘been an unusual number of calls. 

We were flattering ourselves business 
was getting better. In talking with 
agents we thought there was a decided 
improvement and that prosperity was 
again with us, but we find that business 
shifts like the winds. If you set your 
sails just right and are bound the way 
the wind blows, you are getting full 
benefit, otherwise things are going your 
‘way. We got on the other tack this 
week and struck the fellow who was 
meeting the head wind. He doesn’t see 
any improvement, yet it 1s a matter of 
fact business is improving and soon 
there will be surplus stocks and insur- 
ance premiums increasing. 

LD DETROITER. 





Wanted—Cut Rate Companies 
One of THE WESTERN UNDERWRITER’S 
traveling men had this experience in 
South Bend, Ind., the other day, as he 


relates it in a letter: - 

As I entered the elevator in the buildin 
where the two non-board agencies are located, 
inquired of the boy if. Mr. So-and-So had come 
in. Instead of answering me, the boy, probably 
16, asked me if I wanted to place a company. 
Being struck with his language and wanting to 
see the thing through, I answered in the af- 
firmative. The boy, who seemed to know all 
about board and non-board companies, wanted 
to know if my company was non-board. On 
being told that it was, he wanted to know if it 
would cut rates. Being assured that it would, 
he volunteered the information that he had a 
friend who wanted a company. I asked him 
how old his friend was, and he said he was 
past 21 and a good kid. A few minutes later 
he brought around his friend, who had gone to 
the postoffice, and a little SS brought 
out the fact that he had had just three weeks 
experience soliciting for an agency that had two 
companies, 





Michigan Agency Appointments 
Amer. Cent.—Grace A. Carpenter, Blissfield. 
Capital—P. D. Wright, Albion; C. B. Wardle, 

Tonia; A. A, Griffin, Lansing. 
California—McOmber & Miner, Ann Arbor; 

D. D. Ford, Battle Creek. ; 
Commonwealth, N. Y.—C. M. Eaton, Pontiac. 
Eastern—-V. J. Berthelote, Monroe; W. P. 

ight, Union City. 

a peoeve & Merch.—S. M. Liddell, Milford. 
Franklin—A. E, Miller, Morenci. . 

Firemens—W. E. me. Traverse City. 


Ger. Amer., N._ Y.— C. Bennett, Clayton. 
Girard—J. F. Bowler, Clare; Wm. Rogers, 
tvart; E. H. Ashley, Ithaca; Mrs. E. S. 


Bowen, Mt, Pleasant; A. H. Lowry, St. Louis. 


Hartford—J. L. Barker, Honor; A. B. Miner, 
Ishpeming. : 
Mercantile—J. H. D. Warren, Coldwater. 
W. Nati—P. L. Sawyer, Fenton; Mrs. 
R. P. Bigelow, Owosso. 


Norwich Union—F. W. Lewis, Evart. 


MICHIGAN NOTES 


Grand Rapids continues to squabble over the 
proposed new 12,000,000-gallon pump for the 
new waterworks station. Only four bids were 
received on the readvertisement, and Mayor 
Ellis favors turning these down, which may 
mean that there will be no new pump for the 
city this year, 

In regard to the proposition to establish a 
paid fire department at Sault Ste Marie, business 
men favor the plan providing it can shown 
them that the city as a whale will save money 
thereby. The insurance people will be asked 
for figures in this connection. 


Since the death of William Van Orden, the 


old insurance firm of Van Orden Bros., at 
Houghton, Mich., has not changed its name 
though Matthew Van Orden, the _ surviving 


brother, has taken his son William C. Van Orden 
into the firm and the latter will be in active 
charge of the business. John T. McCall, for 
the past four years associated with the firm, 
has severed his connection and will embark 
in business for himself in offices in the Sheldon- 
Dee building. 


The Pere Marquette Railroad Company has 
attached a complex pump to the tank of one of 
its yard engines at Traverse City, and so is 
able not only to protect its own property but 
to give valuable assistance to the city in case 
of fire in the manufacturing district near the 
tracks. The pump will throw a two and a 
half inch stream from 120 to 1380 feet, and the 
tank of 4,000 gallons may be quickly refilled 
when empty. During the recent Greilick fac- 
tory fire in Traverse City the locomotive fire 
engine did excellent service. This is the first 
fire engine of the sort in the state. 


INDIANA NOTES 


Evansville is building a new engine house on 
the west side that will cost $20,000. 


Henry B. Overesch of Lafayette, Ind., has 
taken as a partner in his agency J. K. Risk, a 
prominent Democratic politician. 

The Maxwell-Briscoe Motor Company, New- 
castle, Ind., is putting in individual fire pro- 
tection equipment, including a concrete reser- 
voir of 350,000-gallon capacity. 

Word has been received at Indianapolis that 
Herman F. Newman, former head of the Sal- 
vage Corps there, has been committed to the 
Longview Hospital for the Insane at Cincinnati, 


Scottsburg, Ind., which has suffered $200,000 
in losses by fires the last few years, has granted 
to C. W. Kelley of Jeffersonville a franchise 
for an electric light, waterworks and _ sewer 
system which are to be in operation by Jan, 1, 
1910. 


A. G. Winter, president of the American 
Milling Company, whose plant was burned at 
Linden, Ind., last week, put the loss at $250,000. 
A committee of Linden citizens promises him 
ample supply of water for fire protection and 
ali other purposes if he will rebuild. This 
means the building of a waterworks plant. 


The insurance carried by the Indiana Manu- 
facturing Company on its foundry and other 
buildings, machinery and stock at the Indiana 
Reformatory, Jeffersonville, burned Nov. 15, 
was $68,000. he prison paper blames the city 
department for the loss being so heavy ($250,000 
in all, as estimated), and says part of the 
equipment at the pumping station was out of 
condition. 


STRONG TALK TO AGENTS 
(CONTINUED FROM PAGE 2) 


quate rate is an absolute essential to the sta- 
bility of every insurance company. 

The statutes of the state forbid your agreeing 
on an adequate or any other kind of arbitrary 
rate, but no statute can prevent exercising com- 
mon sense in insisting on a price for your 
policy. From some of the prices charged in 
some localities for a policy there must some 
very cheap companies doing business. I wish 
there were a statute compelling local agents 
to give substantial proof of the possession of a 
fair degree of common horse sense before they 
were licensed to do business. I leave it to you 
if this would not cure a few common but 
really unnecessary ills. 


How Shall Rates Be Gotten? 


Now, an adequate rate being necessary, how 
shall we obtain it? Who shall fix it? Great 
companies with great surpluses can ignore the 
rate for a while, but small fry must look out 
for breakers. . 

It may help some to consider who should not 
make the rate. And first I say, the property 
owner should not fix it. First, because he is 
not usually competent. He may be a good 
judge of hardware, dry goods, groceries, archi- 
tecture, or even whisky, and yet know noth- 
ing of fire rating. He has made no study of 
the complex and interesting problem. Every 
fieldman stands often abashed and astonished to 
silence by the colossal ignorance of an_intelli- 
gent assured on the rate question. “My rate 
is too high,” is a canned phrase rising spon- 
taneously to lips of men who know nothing 
whereof they try to speak. Again are they not 
only incompetent from lack of knowledge, but 
they are not disinterested, they are prejudiced 
in their own favor. The personal 
looms large and prevents equity. 


Local Agents Not Raters 


The local agent is not a proper person to 
make rates. He, too, is generally incompetent. 
He has made a study of thé question only as it 
affects his personal interest. Hats off to the 
small but fortunately growing class of local 
agents who are studying the business broadly, 
more concerned to be a helpful factor in under- 





equation 








movability, destructability, construction, preventi- 
tives and kindred things; bound to know what 
hazard means that a right price can be fixed 
for each particular hazard. 

Not only is the local ae generally unfit for 
fixing rates on account of lack of real technical 
knowledge, but he too is an interested party. 
Commissions overshadow all other things in his 
rating schedule. 


Pield Men Not Tariff Makers 


_ Nor is the fieldman competent. In fact, he is 
“about the limit.” He has a wide observation 
but with painfully few exceptions he of late 
years knows as little of rates as could be pos- 
sible in a man engaged in the insurance business. 
A few graduates from survey and other bureaus 
are refreshing exceptions, but even they become 
so anxious to serve their local representatives 
that they fail, as all interested parties must. 
The fieldman comes along, his agent can get a 
big line if only the rate can come down, and 
so to “get next” the ‘hammering process begins, 
and, out of all reason, rates on big lines come 
down. We all know proportionately the rates 
on property highest in insurance values are the 
lowest, too low often. 

Well, who should make the rates, who should 
pass on the question of adequacy? Assuredly 
two things must enter into the answer—com- 
petency and disinterestedness. A rating bureau, 
able, informed and disinterested is the ideal. 

hy not be honest with ourselves and admit 


this? 
Michigan Inspection Bureau 

The Michigan Inspection Bureau was origi- 
nally organized and controlled by the com- 
panies, but it is no longer so. Were an entire 
outsider to enter this field, use these same sched- 
ules and reach the same result, we would accept 
them and admit their fairness. Inequalities 
sometimes appear, but they, in most cases, are 
less_real than they appear. A fine looking 
building, well painted and attractive may con- 
tain a nest of hazards, making it particularly 
uninsurable, while a dirty, half-painted, ugly 
Icoking building may be clean and splendidly 
protected. here inequality seems to be, go 
not up in the air with a hot air accompaniment, 
telling the assured his rate is too high, thus 
disturbing him; go ye rather to the schedule 
search out the why and wherefore, go to the 
man who made it, and find out the error, if any, 
and have it corrected. Do your crowing after- 
wards. 

Shame on those spineless local agents whose 
only bid for business is a whine about rates 
being too high. Praise be to him who has 
brains enough to stand up for an _ adequate 
rate and defend it on its merits. Praise too 
be to the fieldman who fears neither assured 
nor local agent when he is right. 


Loyalty to the Rate Maker 


Now, local agents, brace up, be loyal to the 
rate maker. Acknowledge the fact, for it is a 
fact, that rates were never more scientifically 
and fairly made and promulgated than they are 
today. ever in underwriting history were 
rates more equitable than now, the hazards are 
charged; the improvements and safeties are 
credited; there is incentive to better construc- 
tion, better protection and better care. This 
is a world lift as well as an improvement in a 
particular business. Statistics for ten years 
show practically no underwriting profit to the 
largest companies. Rates are not too high. To 
get back to where I started—adequate rates are 
fundamentally ry to ful under- 
writing. 





_ Did it ever occur to you that you are work- 
ing for an insurance company? Honest, now, 
did you ever get up in the morning and say 
to yourself, “I must look out today for the 
interest of my companies”? Do you really 
realize occasionally that the companies trust. 
you and pay the losses even if far in excess of 
all you ever give them? I think a fieldman 
gets grouchy sometimes at the apparent in- 
difference of some local agents to the com- 
pany’s welfare. A company worth representing 
is worth your loyalty. I am tired of taffy for 
the local agent, soft-soaped. petted, coddled, flat- 
tered, until in far too many instances he is a 
“spoiled baby,” strongheaded, arrogant and re- 
bellious as Absalom. 
Responsible for Easily Cured Ils 

You will admit, I am sure, he is responsible 
for many of the easily cured ills of our business 
—unfair methods, cut-rates, divided commissions, 
poor forms, waiving about all the company’s 
rights. In place of genial, honest competition, 
with fair profits to each and all, he has been 
unfair to his associates until suspicion has bred 
suspicion and every man’s hand is against his 
neighbor. 

A body of local agents such as I see before 
me, standing together, not half-heartedly but 
whole-heartedly, could cure about all the ills 
existing locally. <A a common _ honesty 
is all that is needed. Under this plan some 
would have to learn it before they could prac- 
tice it, but the schools of honesty are always 
open, tuition free, to the desirous. 


Summary Is Given 

Now, in a word, I will summarize: 

An inadequate rate is a danger to assured 
as well as to a company. It forbodes final 
disaster. 

An adequate rate is a fair rate for all. 

An adequate rate is essential to stability. 

An adequate rate can best be fixed or deter- 
mined by a competent, disinterested man or 
bureau. 

A good local agent is one who forgetteth not 
he represents a company’s interest as well as 
his own and his patrons’. 

A good local agent is one who intelligently 
cooperates with the rate-making power. 

A good local agent looks beyond his imme- 
diate commission to an equitable tariff, fair 
alike to large and small insurers and to com- 
panies. 

A good local agent spells HoNEsty with bold 


ype. ‘ 
Now will you be good. 


L.S.McEnaney, General Agent 


for Illinois and Indiana 





Dixie Fire Insurance 
Company 


of Greensboro, N. C. 
159 La Salle St., Chicago. 
Agents Wanted in Every Town in 
Both States 


This Office will Handle and Place Surplus 
Lines for its Agents 








M. W. FUGIT & CO., General Agents 
'171 La Salle Street, CHICAGO 


THE COMMONWEALTH FIRE INS. Co. of Ottumwa, Iowa 
Agents Wanted in Wis.. Ohio, Illinois and Mich. 
SURPLUS LINE DEPARTMENT 
The Walla Walla Fire Ins. Co of Wash. | Anchor Fire InsCo. of Iowa. | Oklahoma Fire Ins. Co. of Okla. 


Correspond.nce Solicited. 


V. F. KELLEY, Mgr. Surplus Line Dept. 





RIEN 


INSURANCE 
COMPANY 


OF HARTFORD, CONN. 


CHARLES E. DOX 


MANAGER 





WESTERN DEPARTMENT 


171 La Salle Street, Chicago, Ill. 


ORGANIZED 1870 


‘Te Concordia Fire 


Insurance Company 


of Milwaukee, Wis. 
CashCapital - - - 
Reinsurance Reserve 


- 820,989.64 

Reserve for all other Liabilities 134,211.72 

NetSurplus - - - - 490,659.59 
otal Assets = e . I, 520, 


GEORGE BRUMDER, President 

GUSTAV WOLLAEGER, Jr,, Vice-President 
FRANK DAMKOEHLER, Secretary 

W. C. HUGHES, Supt. of Agencies 





BIERCE & SAGE, General Aqants for Mich! 


Poor ge naa Opera House Block, 
SPECIAL AGENTS:—J. T. Kirxwoop, Cleve- 


and; FRANK M. Sac, Detroit; Gro. B. 





Szepewick, Ishpeming, Michigan. 





Gorham-Braden Company, 


General Agents 


40 South Fourth St., Minneapolis, Mina, 


Camden Fire Ins. Assn. of Camden, N. J. 
Hawkeye Ins. Co. of Des Moines, I 


County Fire Ins. Co. of Philadel 
New Seqnowich, Fireine. Co. of 








a. 
_ writing, both for self, company and assured, | New Amsterdam Casualty Co. of New York, N. Y. Ilinois Surety Company of Chicago, Ill. 
The fire engine at Homer, Mich., 7, re-| than they yt = the re — ss A ed 
“ived extensive repairs at the factory and is| premiums. / onor to the local agent who W Minnesota isconsin 
ia choot now tor cident service. r delves deep in statistics, tables, schedules, re- gents ant in and W: 
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IN ILLINOIS AND WISCONSIN 


RAISES QUESTION ON MUTUAL 











Wisconsin Attorney-General Gives 
Opinion on Policy Issued by La- 
Crosse Mutual 





Attorney-General Gilbert of Wiscon- 
sin has passed on a question put to him 
by the insurance department submitted 
by an officer of a mutual as to whether 
the La Crosse Mutual has violated the 
law. He says: 


The officers have submitted to you policy No. 
1,110, issued by the La Crosse Mutual to the 
Nelson Carpet Company of La Crosse for $1,000, 
covering household furniture of every descrip- 
tion, which the insured supplies under special 
contracts to various dwelling houses in the 
cities of La Crosse and Onalaska or within a 
radius of two miles thereof. The furniture in- 
sured under this policy is permitted to be 
distributed in these various dwellings within 
two miles of the corporate limits of said cities. 
The officers state that the territory over which 
this property may be distributed, or, in other 
words, the two-mile limit, extends outside of the 
state line and is therefore illegal. He also 
states that this policy of $1,000, covering house- 
hold goods in the territory specified, may in- 
clude furniture that is delivered to a dwelling 
heuse in which there is already a risk of $1,500 
assumed by the company, this amount being the 
legal limit, and that, for that reason, it should 
not be permitted; and, again, that some of the 
property may be sold or delivered to buildings 
that have a rate of 3, 4 or 5 percent, which 
shoyld not be permitted a mutual company, as it 
would jeopardize the interests of its members. 

* * * 


In answer to the first objection as to this 
policy, I will say that, under section 1941-5 
as amended by chapter 93 of the laws of 1903, 
a village or city mutual may insure property 
in any county of this state, but in no case shall 
any one risk exceed $1,500. The _ property 
insured must be within the state of Wisconsin. 
It is mecessary to construe the clause in said 
policy “within a radius of two miles of the 
corporation line thereof” as being intended to 
cover only such territory as is within the state 
of Wisconsin. The company has no right to 
insure property outside of the state and the 
pelicy of the company does not authorize the 
insuring of any property outside of the state. 
I do not believe that the court would construe 
this clause as an endeavor to authorize property 
to be taken outside of the state. I believe that 
it would be presumed that the company was 
endeavoring to act within its authority and that 
no permission to take property outside of the 
state was intended by said clause. I would 
suggest, however, that “within this state” be 
added to said clause, so as to leave no room 
for doubt. 

I notice by the insurance clause that it is 
understood that the furniture insured is not to 
exceed in value the sum of $250 in any one 
residence. The statutory limit under the above 
cited statute is $1,500. If the La Crosse Mutual 
has no insurance in any dwelling house within 
the cities of La Crosse and Onalaska and 
within a radius of two miles of the corporation 
lines of these cities of more than $1,250 on 
one risk, then no objection can be raised to 
the provisions of this policy. If, however, the 
insurance company has already reached the limit 
for any risk on any dwelling place where some 
of this furniture will be kept, it is my opinion 
that the company has violated the provision of 
said chapter 93 of the laws of 1903. 

The third objection to this policy is, I think, 
not well taken, as the company will be author- 
ized, in my opinion, to assume the risk if it so 
desires, 

* * * 

The question as to whether this company 
has violated our statutes and has taken insur- 
ance that it is not authorized to take depends 
upon the conditions under which the alleged 
policy was written. If the company has any 
risk within the territory covered, it should not 
be authorized to write a policy such as the 





one in question, if it has assumed higher risks 
than $1,250 on one risk. Nethill 

I would suggest that you make inquiries as 
to the conditions under which this policy was 
written and ascertain whether the law was 
violated. 





Raise Issue as to Tax 


Two prominent Rockford agents so 
far have refused to pay the 2 percent 
fire department tax for their companies. 
They are holding off with a view to 
forcing the issue as to whether the tax 
shall be collected from all companies 
which carry risks in the city or only 
from those which have known repre- 
sentatives. It is claimed and not denied 
that no tax is being paid on a large 
amount of business in Rockford writ- 
ten by mutuals and others which have 
no regular agents there. Many of the 
factories are said to be insured in mu- 
tuals, the business being written from 
outside points. 





Joliet Mutual Organized 

An election of officers by the Joliet 
Mutual Fire of Joliet, Ill., placed C. S. 
Witwer at the head of the organization. 
Adam Groth was elected vice-president 
and C. E. Woodruff secretary. The 
following men were chosen on the board 
of directors: J. R. Blackhall, J. J. Gas- 
kill, S. Witwer, James Heggie, 
Henry Leach and C. E. Woodruff. This 
is the company that desired to be li- 
censed by the insurance department 
without contingent liability. This the 
department refused to do. 





Local Business for Local Agents 

The Wisconsin agents will champion 
a bill in the legislature prohibiting li- 
censed companies from writing business 
for nonresident brokers or allowing in 
any way such outsiders to receive com- 
missions on business written on prop- 
erty located in the state. This does not 
include railroad risks. 

Wisconsin agents claim they are los- 
ing business to outsiders who either 
gobble the business outright or offer to 
divide commissions. The agents claim 
they are entitled to the business. 





Wisconsin Agency Appointments 


Agricultural—J. N. Treweek, Mineral Point. 

Atlas—W. S. Henry, Jefferson; James Mur- 
ray, Waupun. 7 

Boston—H. R. Barnard, Green Bay; 
Bailey, Chippewa Falls; J. A. Smith, Eau Claire; 
W. R. & J. Roach, Waterloo; W. S. Henry, 
Jefferson; Hans Sattler, Sheboygan; J. F. Hen- 
derson, hitewater; H. H. Smith, Hartford; 
Guenther & Bruns, Sheboygan. 

California—C. F. Van Dycke, Green Bay; 
A. W. Kirst, Oshkosh; J. W. Heiderich, Mil- 
waukee. 

Cosmopolitan—G. D, Walker, Boscobel; C. S. 
Hart, Oconto; S. E. Clayton, Milwaukee. 

County, Pa.—F. I, Hughes, Ladysmith. 

er. Amer., Y.—Asa Darling, Bangor; 
A. F. Drew, La Farge. 


M. S. 


Girard—G. D. Walker, Boscobel; M. L. Kar- 
ney, Brodhead; L. R. Penhallegon, Mineral 
Point; Calvin Barnes, Elkhorn. 


Glens Falls—T. F. Armstrong, Jr., Ladysmith; 
E, C. Nord, Rice Lake. ’ 
Granite State—H. R. Allen & Son, Merrill; 
F. W. Kiefer, Antigo; Darius J. Morey & 
Sons, Racine. 
Hawkeye—F. J. Salter, Prentice; Margie S. 
Hurlbut, Oconomowoc. 
London—H. E. Smith, Wausau. 
Mercantile—T. R. Allen, Jr., Oshkosh. 











Capital Stock - 
Liabilities . 


Net Surplus - 


Philemon L. Hoadley, Pres’t. 





FIRE & TORNADO INSURANCE . 


American of Newark 


Chartered in 1846 


- 4,779,955.29 
Special Reserve Fund 


Total Assets 


CHAS. E. SHELDON 
Manager Western Department 
Rockford, Ill. 


$ 750,000.00 


300,000.00 
1,777,518.83 


$7,607,474.12 


James H. Worden, Seo’y. 
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THE WESTERN UNDERWRITER. 


SURPLUS LINES 


EXCEPTIONAL FACILITIES FOR HANDLING SURPLUS 
AND DIFFICULT LINES AND UNUSUAL FORMS, 


LLOYDS LONDON. empowering me to bind up to $12,500 on risks in the 
nite ates an nada. 


FLOATERS The property of manufacturers and merchants located in any 
« number of cities insured under one policy at low rates. 


Your patronage invited. Prompt and careful attention assured. 
Liberal Commission to Agents. 


F. R. THOMPSON 


Insurance in all its branches. 


159 La Salle Street, CHICAGO, ILL. 
Long Distance Phone Central 18. Cable Address ‘‘Thomarian.”! 





W. H. MARKHAM & CO. 


ATTORNEYS AND MANAGERS, 
ST. LOUIS, MO. 


FRED S. JAMES & CO., Agents, Chicago 
D. A. FISHER, Agent, - - - Memphis 


Individual Fire Underwriters of St. 
For Strictly High Grade SURPLUS LINES 


Louis 


Non-Resident Brokerage Accounts Solicited 


12th Floor Pierce Building, ST. LOUIS 








ROLLINS & BURDICK 
INSURANCE 


169 La Salle Street 
Long Distance Phone Central 4076 


Chicago 


Exceptional facilities for writing and placing insurance in 
admitted companies on risks when the local market is exhausted 
anywhere in the United States and Canada. 


Also Binding Contract at Lloyds, London 
Immediate Binders given 
10% Commission 


Floating Insurance Written. Automobile Insurance Written 

















WM. E. FOWLER & COMPANY 


-—————- GENERAL AGENTS 


FIRE INSURANCE 


417 East Baltimore Street, - 


REPRESENTING 


Cosmopolitan Fire Insurance Company of,!New_York for West Virginia, Mary- 
land, Delaware, North Carolina. 


German Union Fire Insurance Company of Baltimore for Maryland, Delaware, 
New Jersey, Pennsylvania, Massachusetts, Virginia, West ‘hyo North ,Carolina, 
Louisiana, Florida, Indiana, Ohio, Michigan, 


isconsin and Minnesota. 
We want alive andenergetic agent in every city, and town in the above 
states where we are not now represented. 








Baltimore, Md. 


ALL BUSINESS REPORTED TO BALTIMORE OFFICE. 








Dutchess Fire Insurance Co. 


POUGHKEEPSIE, N. Y. 
Total Assets - $580,701.16 


CRUM & FORSTER, General Agents 
NEW YORK CITY 


F. F, MURRAY, Special Agent for Ohio and Indiana 
910 Commercial Tribune Building - | CINCINNATI, O. 


AGENTS WANTED 
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| C. W. Ransom, President 


W. A. Morin, Vice President John H. Griffin, Secretary 








iu 


1nnh WHRSILKIN 


UINUDEKWiKil DI, 


November 26, 1908. 








Milw. German—W. W, Willinger, Manitowoc; 
Bretl & Hamachek, Algoma; Edward Madden, 
Fond du Lac; V. M. Smrcina, Prairie du Chien. 


a Milwaukee Mechanics—John Raup, Phil!- 
ips. 
National, Ct——P. C. Yankey, Fox Lake. 


North River—R. H. Marston, Appleton. 
Palatine—J. C. Luebke, Shawano. 
Pittsburgh—W. A. Maertz, Antigo, 
Walla Walla—N. D. Wilder, Evansville. 





Mutual Is Hard Hit 


The Payson Farmers Mutual of Pay- 
son, Adams county, Illinois, has been 
forced to levy a heavy assessment be- 
cause of severe losses. 





Want Improvements at Joliet 


At a recent meeting of the Merchants’ 
Association of Joliet, Ill, steps were 
taken toward urging the city authorities 
to carry out the improvements in the 
water supply and fire department rec- 
ommended by Engineer Townsend in 
his report made last September. The 
companies are cooperating in the move- 
ment and are asking their agents at that 
point to use their influence in securing 
the needed improvements. 

Engineer Townsend advocated a high 
pressure system. Water pipes are un- 
der size and the water supply is not 
sufficient. There.are not enough men 
or equipment in the fire department. 
Inspection ordinances are not enforced 
and hence rubbish fires are frequent. 

The new rating for Joliet will place 
it in the 4% class unless the city will 
make the improvements in fire protec- 
tion. It is now in class 4. 





Illinois Agency Appointments 
Aetna—Robt. C. Johnson and Erick R. Hagg- 
lund, Chicago; T. . Bomff, Atlanta; J. L. 
Ducharme, St. Anne; E. H. ‘Walker, Mineral; 
J, A. Clark, Peter Larson, Victor Cheberg and 
Geo. Wiegard, Jr., Geneseo; R. I. Houghton, 


Thomson; R. . Upton, Stronghurst; in oe 
Kirkpatrick, Keithsburg; P. R. Phillips, Beecher 
ity. 

Allemannia—J. M. Elliott, Crossville; H. L. 
Maulding, McLeansboro. 

mer. Cent.—J. H, Goering, De Pue; Wm. 
L. Leech, Amboy; Abney & Dugger, Creal 


Springs; H. H. Beechemeyer. 
American—J. O. Johnson, Decatur; J. H. 
Shupp, Newton. 
British America—C. R. Wakeley, Englewood. 


Caledonian—Peter Brost, Edgewater. 
California—Conrad Alba, Cairo. 
Citizens—John H. and H. E, Luhman, Belvi- 


dere; John Fischer, Lombard; J. E. Jennings, 
Sullivan. 
Union—J. L. F. E. 


Coml. 
Wilson, Knoxville. 

Commonwealth, N. Y.—Mrs. Emma S. Brown, 
Tishilwa. 
A. McAllister, Colmar; 


Connecticut—L. 
Moss, Kemp; H. L, Maulding, 


Berry, Flora; 


Otto 
McLeansboro; 








“THE COMPANY WITH THE PYRAMID“ 
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971.65 | 113.478 14 S 
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915,132.37 04,407.96 
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pTOTAL LIABILITIES $2,077,425.987 
POLICYHOLDERS SURPLUS $2,422,978.14 4 











chery Ki Kansas’ 





dois AW ones, Columbus, Ohio. jo. es 





F. H. McAssey, Richmond; E. C. Bowlby, 
Cameron; J. L. Mattoon, Greenup; H. C. Vise, 
Macedonia. 


Continental—Wm. A. D. Bruler, Bethany; G. 
M. Carson, Bell Flower. 

Delaware, Pa.—B. C. Bobb, ana. 

Eastern—J. B. ." Four, Freepor 

Fidelity—John B. and Bliss C. White, Hills- 

ro. 

Fire Assn.—E. N. Rice, Marion; F. F. Du 
Breuil, Chicago. 

Firemans Fund—W. P. Hayes, Rochelle; Alex 
Tennyson, Olney; Monteith & Miller, Mattoon. 

Ger. Alliance—G, Ramsey, Mt. Carmel; 
W. F. Hackman, Staunton. 

Ger. Amer.—J. W. Matheney, Newton; Sylvia 
Barnett, Clinton; Geo. A. Ost, Diamond Lake; 
- A Farley, Leland; > & Wainwright, Port 
Byron. 

Germania—S. F. Gross, Atwood; Guy Hicks, 
Kensas; J. G. Todd, Newman; a M. Gould, 
Oglesby; J. S. Thompson, Palestine; Turman J. 
Woodward, Metcalf. 

Girard—W. M. Tomlinson, Wheaton. 

Glens Falls—E. F. Schott, Belleville; 
ereign & Dawson, Rockford. 

Ham. Brem.—P. J. Clibborn, Zion City; J. A. 
Pence, Gibson City; F. M. Pearce, Sullivan. 

Home—E. T. Crawford, Machusa; H. B. 
Marsh, Bowen; E. L. Corlies, H. A. Cady and 
Frank V. Cloidt, Chicago; Hachman, 
Staunton; G. rg Myers, Leaf River; G. A. 
Moon, Findlay; B. J. Murphy, Chicago; N. 
3urton, Woodston, 

Humboldt—Michael Mahoney, Alton. 

State of Ill.—C. R. Wakeley, Chicago. 

State of Pa.—J. J. Harnsberger, Champaign. 

Le 7. .—G. B. Conover, Buffalo; A. C. 
Kern, Millstadt, Robinson & Kimbrough, Venice. 

London—A. F. Bates, Elmhurst, 

Louisville—J. A, Giberson, Alton. 

Lumbermens—J. W. Taylor, De Kalb. 

Mechanics & Traders—G. A. Wilson, Ia Salle, 


Sov- 


Mich. Coml.—C. L. Maxwell, Champaign; 
Munger, Vohoum, Wetmore & Witherbee, Chi- 
cago. 

Mich. F. & M.—F, H. Ballinger, Chenoa. 

Milw. German—W. T. Pankey, Danville. 

Milwaukee—W. H. Kadel, Rock Falls. 


Milw. Mech.—R. W. Greene, Kane; Bluford 
Heavner, Pearl; G. H. Small, Deer Creek; G. 
Ww. Warner, Mackinaw; John B. White, Hills- 
boro; John Corgiat, Portland; F. Taylor, 
Brocton; P. R. Israel, Chestnut; W. S. Weller, 
Elmhurst; . ae McCord, Green Valley; H. s. 
Kampen, Monmouth; Isaac Ishler, Martinsville; 

R. Shuey, Westfield; H. P. McGown, Anchor; 
Hi. B. Carlock, Carlock; R. A. Sturgeon, Fisher; 
Chas. W, Jones, Griggsville; Dr. Herbert C. 
Sperry, Hull; Ed L. Clayton, Milton; Frank 
D. Whittaker, Perry; W. R. Perry, Stanford. 

National, Ct.—J. P. Grabowitz, Chicago. 

Natl. Union—Baxter & Snively, Hoopeston. 

New Hampshire—Brown & Parker, Decatur. 

Norwich Union—W. D. Higgins, Chicago. 

Northwestern F. M.—Baxter & Snively, 
Hoopeston. 

N. W. Natl—W. R. Sowers, Tallula; F. A. 
Horn, Loami Bernard Vellenga, Chicago; H. E, 
Shinn, Flora; J. H. Harmon, Carmi. 

N. W. Natl.—H. L. Kampen, Monmouth. 

N. B. & M.—J. Hamilton; 
Emma McIntyre, West Maywood; Wm. Roe, 
Ladd; W. E. Wisehart, Camp Point. 

Northern, N, Y.—E ’R. Hagglund, E. J. Kelly, 
W. HM. Kelly and 5. P. Miner, Chicago; Baxter 
& Snively, Hoopeston. 

Phoenix, Eng.—O. C. Gibson Cit 
V A. _ Fairbanks, Charles 
Stilley, Benton. 


ILLINOIS NOTES 


L. G. Spies has become associated with Eyer- 
ley & Hennessy at Chebanse, III. 


The Allemannia and Connecticut have trans- 
ferred from Wm. M. Blythe to Hill & Hill at 
Mt. Vernon, Ill. 


Objection has been made to the blanket form 
of policy covering the hotel of the H Reese 
Hotel Company, at Paris, Ill. The values run 
$30,000 on the main structure and $10,000 on 
the annex, With but $12,000 insurance, 


S. H. Stansifer, deputy circuit clerk at Litch- 
field, Ill., has entered into partnership with A. 
, 3 Strange and will open the agency of Strange 
& Stansifer at Hillsboro, Ill. Mr. Strange al- 
ready represents the Illinois Surety and Ameri- 
can Central Life. 


A, G. Meredith has opened a local agency 
at Mellen, Wis. 
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HENRY M. ZWEIG, General agent for 
Texas; Dallas, Tex. 

E. M. HITCHCOCK, Special Agent for 
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apolis, Minn. 

CHAS. L.McCORMICK, pee Agent 
for Missouri; Chicago, Ill. 
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EVERETT T. TANNER, Special Agt. 
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Ohio and West Va., Columbus, Ohio. 
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THE WEST AND NORTHWEST 


COMPANIES LOSE THEIR CASE 











Nice Point Raised in Connection With 
the Loss on Lincoln Clothing 
House 





The Sterling Clothing Company at 
Lincoln, Neb., won its cases against the 
Farmers & Merchants and the New 
Hampshire Fire for loss sustained July 
8, at the time of the destruction of the 
Taft banner. 

The testimony showed that the fall- 
ing of the banner across the trolley 
wires caused a short circuit, which was 
followed by several explosions in the 


building occupied by the Sterling Cloth- 


ing Company. These set a fire in a 
closet on the third floor of the building, 
and as a result of the fire or of electric 
currents following the water pipes, the 
pipes in the closet were melted off, al- 
lowing the water to run down upon the 
goods of the clothing company below, 
damaging them to the extent of over 
$1,200. 

About $80,000 of insurance was car- 
ried on the stock and the loss was ap- 
portioned at $16.33 per thousand of in- 
surance carried. All the companies set- 
tled except the Farmers & Merchants, 
Queen City Fire, the Girard and the 
New Hampshire. The defense of the 
companies was that they were not lia- 
ble unless there was fire evidenced by 
flames and damage done by flames com- 
ing in contact with the goods. 

The court held that the fire, which 
melted the water pipes, was the proxi- 
mate cause of the loss, and therefore 
the companies were liable, and judg- 
ments were entered against the compa- 
— for the amount sued for, $16.33 
each. 





Not Licensed in North Dakota 
The insurance department of North 

Dakota says as to the Winona Fire: 
“It is rumored that the Winona Fire 
of Minnesota is soliciting business in 
this state, confining its activity especial- 
ly to grain risks. This company has not 
complied with the laws of North Da- 
kota and is not authorized to operate 
here. No agent has been licensed by 
this department to solicit business for 
them and their activity is in direct vio- 
lation of the laws of this state. We 
urge anyone having definite information 
against the company or any agent 
claiming to represent the company to 


report the same to this department at 
once.” 





Takes the Dakota Field 
John McDonald, son of Manager J. 
J. McDonald of the Connecticut Fire, 
has taken charge of the North and 
South Dakota field for the company. 
He has his headquarters in the office of 
S. W. Narregang, at Aberdeen, S. D: 
As one of the agents puts it in a letter 
to this paper, “You can say that Mr. 
McDonald is making a hit with the 

agents.” - , 





Trouble Reported at Lincoln 

It was reported in Lincoln, Neb., 
last week that the newly organized lo- 
cal agents’ association there was likely 
to be disrupted by the withdrawal from 
membership of the Farmers & Mer- 
chants and the A. W. Miller agencies. 
They complained of losine a large risk 
to another agency at a cut rate. Fric- 
tion is also said to have arisen from 


agents taking companies from other 
agencies. 





Boorn Visits North Dakota 

W. C. Boorn, assistant general agent 
of the western office of the Hartford 
Fire, accompanied by the North Dakota 
State agent, J. D. Crooker of Fargo, 
has just completed a tour of North Da- 
kota in which he visited Fargo, Grand 

orks, Larimore, Devil’s Lake, Minot, 
Bismarck, Mandan, Dickinson, James- 
town and Valley City. The trip was 
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mostly made by daylight, so that Mr. 
Boorn had a very good chance to see 
the country and the smaller towns 
through which they passed and especial- 
ly the country now being developed be- 
tween Minot and Bismarck on the Soo. 
This is the first time that any leading 
official of the Hartford has made an in- 
spection of North Dakota and Mr. 
Boorn found the entire state much more 
developed and up to date than he an- 
ticipated. 





Handling Northwest Field 


The Baumann & Gordon Company of 
Winona, Minn., have charve of Minne- 
sota, Wisconsin and the Dakotas for 
the Boston Insurance Comnany, report- 
ing to A. D. Baker & Co. of Lansing, 
Mich., the western managers. 





Date Is Postponed 

Commissioner Hartigan of Minne- 
sota has postponed putting into effect 
his ruling on permits and riders until 
May 1 in order to see whether the leg- 
islature will modify the laws to permit 
some of the riders which are ruled out 
by the department. Commissioner Har- 
tigan asks companies, however, to com- 
ply with his ruling even before May 1 
as far as possible. 





Hawkeye to Have New Home 

The Hawkeye of Des Moines has se- 
cured a twenty-year lease on the entire 
sixth floor of an addition the Des 
Moines Life is to build to its present 
home office building. which is located 
at the southwest corner of Seventh 
street and Grand avenue. The addition 
will be the same size as the present 
building, 66x66, and six stories. It will 
cost $75,000 and will be erected in the 
spring. The Willcox, Howell & Hopkins 
agency, which represents the Hawkeye 
locally, will be located on the second 
floor. 

The Hawkeye has not decided what it 
will do with the building it at present 
occupies. It is located on Fourth 
street, was built in 1861 and is one of 
the oldest brick structures in the city. 
It is probable that it will be razed and 
a three story modern building erected. 


North Dakota’s Bad Record 

The recent disastrous fire at Blanch- 
ard, N. D., amounting to $50,000, con- 
tributes to the previous bad record of 
this state and is causing companies to 
wonder whether there is any way of 
lessening the hazard in the small un- 
protected towns in North Dakota and 
elsewhere. For years the loss ratio has 
been high in that locality, oftentimes 
greater than the premium income, and 
emphasizes the necessity for some fire 
protection, as it is mostly in the unpro- 
tected towns that the fires occur. North 
Dakota and Tennessee are closely akin 
in the matter of high loss records, and 
are the bane of the insurance compa- 
nies. . 








Minnesota Agency Appointments 

Agricultural—The T. J. Miller Company, Be- 
midji; D. B. Bakke, Thief River Falls; F. E. 
Simonton, East Grand Forks. ; 

Allemannia—Dart & Fitchette, J. G. Reid, 
S. A. Hall, I. E. Burgan and H. F. Williams & 
Co., Minneapolis. 

California—Nelson & Holcombe, Stillwater. 


Calumet—J. J. Natske, Pipestone; G. R. Rice, 
Northfield, 
Cosmopolitan—I. L. Ingebretson, Albert Lea; 


T. Y. Hostad, Owatonna. i 

Dubuque—C. A. Warren, Bemidji; W. E. 
Black. Crookston; H. E. Graffman, Grand Rap- 
ids; Theo. M. Chant, Dwyer-Wilson Realty Com- 
pany, C. E. Armstrong and Clinton E. Abbott, 
Minneapolis. 

Federal—G. R. Rice, Northfield, 

Fire Assn.—R. H. Johnson, Owatonna. — 

Firemens, N. J.—R. A. Aud, G. L. Haskins, 
Minneapolis. 

German, Pa—G. A. Bassett, Winnebago. 

Glens Falls—S. B. Hardy, Alexandria, 

Hartford—Schmidt & Shandorf, Northfield. 

Hawkeye—H. P. Reed, Hibbing. 

State of Ill—G. F. Sullivan, Jordan. 

L. & L. & G., Eng—R. H. Johnson, Owa- 
tonna. 


Milw. Mech.—C, E. Osterberg, Cokato. 

N. W. Natl.—J. B. Sullivan, Belle Plaine. 

Norwich Union—A. F. Strebel, Sauk Centre. 

Phenix—A. F. Meyer, Belle Plaine; C. . 
Stites, Lake Benton; A. L. Thompson, Mahno- 
men. 

ueen—Schmidt & Shandorf, Northfield; J. L, 
= Hopkins; C. D. Rutherford, Flood- 


wood. 
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NORTHWESTERN FIRE and MARINE 
INSURANCE COMPANY 


MINNEAPOLIS, MINN. 


JULY Ist, 1908. 
Total Assets $971,404.29. Capital $300,000.00. 
Net Surplus $128,572.73. 
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Royal—J. L. Paul, Browns Valley. 

Royal Exch.—T. Y. Gilbert, Willmar. 

St. Louis—E. J. King, Hastings; G. E. Gates. 
Red Wing; F. E. Childs, Wabasha; E. A, An- 


derson, Sandstone. 
Spring Garden—Warner & Regensdorf, St. 


aul. 
Western, Ont.—Orville and Oma L. Walker, 
Mankato. 





Report on Aberdeen, S. D. 

New estimates of the relative fire 
hazard for Aberdeen, S. D., have been 
published. The water supply consists 
of four 4%4-inch wells and one 6-inch 
well with pressure from 50 to 80 
pounds, and two 6-inch wells with a 
closed pressure of 240 pounds. The 
maximum pressure with all wells con- 
nected and domestic consumption only 
is 83 pounds; the volume is at present 
limited so as to reduce effective fire 
pressure, but a new 8-inch well is con- 
tracted for which is expected to supply 
the necessary volume and have a static 
pressure of 240 pounds. Water mains 
are in the gridiron system with wells 
located in different parts of outskirts. 
There are 5,000 feet of 10-inch, 34,000 
feet of 6-inch and 49,000 feet of 4-inch 
mains and 100 double hydrants. 

The fire department has sixteen men, 
partly paid and one fully paid; one com- 
bination hose and 45-gallon chemical 
wagon, 3,000 feet of good hose, and 400 
feet of No. 2. 





IOWA NOTES 


John H. Munroe, one of the oldest insurance 
agents at Muscatine, Iowa, died suddenly at his 
home on Nov. 19. 

Governor Cummins of Iowa has offered a re- 
ward of $300 for the arrest and conviction of 
the murderer of Garnt G. Oliphant, the Wes 
Moines insurance man, whose body was dis- 
covered in that city Sept. 13. 

The Iowa Mutual Insurance Association in 
session at Des Moines last week unanimously 
adopted a resolution asking the general assem- 
ly to pass a fire marshal law at the coming 
session. The subject was placed in the hands 
of the legislative committee of the association. 


GENERAL WESTERN NOTES 


The Security of New Haven has transferred 
from A. J, Brunner to C. M. Christiansen at 
Minot, N. D. 

F. H. Kreisman, of the Kreisman & Warfield 
agency at St. Louis, is being mentioned as a 
candidate for mayor. 


Flaxton, N. D., has just purchased a new fire 
apparatus and after giving it a very thorough 
test is well pleased with the results. 


Leathe Wallace has been appointed agent at 
Kansas ity for the Sovereign Fire of Toronto, 
which has recently entered Missouri. 


The city council of Minot, N. D., is contem- 
plating the purchase of a large chemical engine 
that will be used in districts where the present 
mains do not reach. 


E. F. Krauss, state agent of the Northwestern 
National in-the Dakotas, has been called in to 
the home office and rumor reports that he is to 
be offered an important promotion, 


Alfred Steel, of Jamestown, N. D., one of the 
oldest agents in North Dakota, won in his cam- 
paign for state senator over J, A. Coffey, of 
Courtenay, also an insurance agent, 


The insurance department of Minnesota esti- 
mates that fire losses in that state for Septem- 
ber were $1,700,000, as against $95,000 for the 
same months last year, the increase being due 
to forest fires. 

O. O. Dunham has been named city man- 
ager of the fire and tornado insurance depart- 
ment of the Mercantile Insurance Agency, 
and John G. Bachman manager of its burglary 
insurance department. 


A new tariff is out for Ellendale, S. D. The 
town has a volunteer fire department of twenty- 
five men, one hose cart and 1,500 feet of 2%- 
inch hose; 18 double hydrants, 9,000 feet of 
4-inch and 300 feet of 6-inch mains; water sup- 
ply from two artesian wells. 


Col. C. S. Whittelsey, state agent of the Han- 
over in North Dakota, was prevented from mak- 
ing the trip to Boston to see the “North Da- 
kota” launched, owing to sickness in his family. 
Colonel Whittelsey is on the governor’s staff and 
has purchased a fine new uniform, in anticipation 
of the inaugural ceremonies this winter. 


Criticism has been made of the form of policy 
covering a stock of matting for Joseph Wild & 
Co., at 2114-2120 Central street, Kansas City, 
Mo. This form includes liability for duties 
which is objected to because the floors of build- 
ing on which the property is located is a bonded 
warehouse, and it is the practice in such cases 
to exclude any government tax, as in the case 
of whisky in bonded warehouses. 

Application for a novel kind of_ insurance 
was made last week to the F. D. Hirschberg 
agency at St. Louis by a property owner whose 
holding abuts the La Salle building, now in 
course of erection at the northwest corner of 
Broadway and Olive street in that city. He 
wished his building insured against collapse 
which he feared might result from the driving 
of piles now in progress to supply foundations 
for the La Salle building. 





Anyway, if you borrow trouble you will never 
be asked to return it. 





Lucky Stroke of Business 


Fire broke out recently in one of the 
mercantile risks at Clayton, Mich., and 
for a time threatened to destroy the 
entire block. The village installed a 
fire engine after the disastrous fire of 
last spring, but it was out of order at 
the time and could not be used. A 
bucket brigade was formed, but the fire 
had gained too great headway to be 
checked by this means. Then aid came 
suddenly from an unexpected quarter. 
An agent selling fire extinguishers was 
in town and had been trying to sell 
some of them to local merchants, but 
without success. 
with a number of them under his arm, 
he threw their contents on the fire, 
speedily subduing the flames with small 
loss. This man was at once the hero 
of the occasion and he quickly disposed 
of his stock of extinguishers and had to 
take orders for others who wanted to 
buy. It was a lucky day for the village 
when the agent came to town. 


TALK ON ANALYTIC SYSTEM 


(CONTINUED FROM PAGE 1) 


completely and place ourselves in a_ position 
where we can look over the broad valley of fire 
insurance and secure a bird’s-eye view of the 
business, not distorted by this or that detail, 
which viewed close at hand looms large, but 
which at a distance resumes its proper relation 
to other details. 


History of Schedules 


Done with introductions, we are face to face 
with our problem. We are studying a system 
that purports to analyze fire insurance hazard 
and make fire insurance rates. The Analytic 
System is not the only system or “schedule” 
for making rates. Their name is legion and they 
have been used for many years. have not 
time and it is not necessary to our study to tell 
you the very interesting story of schedule 
rating. We will be content with mentioning 
the first application of any schedule in the 
United States as far as we have been able to 
find out. And at the same time this incident 
will serve to emphasize the main object of 
schedule rating, namely, to make rates that will 
measure the fire hazard. Philadelphia has the 
konor of the first “schedule.” In 1782 the 
single company then doing business suddenly 
decided to prohibit the insurance of houses 
“having a tree or trees planted before them.” 
This was either due to the fact that shade trees 
interfered with the fire fighters in case of fire, 
or to the danger from lightning, which was con- 
sidered increased by these trees. This action 
resulted in the formation of a new insurance 
ccmpany by those that had trees planted in 
front of their houses. This company, of course, 
also carried insurance on houses without trees, 
and the hazard of the shade trees was covered 
by a higher rate. 

Today we do not stop at shade trees alone. 
We have schedules of rating which make charges 
or credits for every tangible thing about a risk 
that can in any possible way affect the fire 
hazard. We give a building a reduction in 
rate if the owner removes a dangerous stove- 
pipe. We give a reduction in rates to a whole 
state for a continuing small amount of losses. 
I wish to point out the more general classes of 
hazard which should be recognized by any just 
system of making rates and to show to what 
extent these hazards have been recognized by 
schedules previous to the Analytic System. 

We all know that rates on buildings are 
affected by their individual characteristics, such 
as construction, occupancy, protection, public 
and private, and exposures. We all know, or 
should know, that rates on buildings in one 
state are higher or lower than on_ buildings 
in another state, even though they are con- 
structed, occupied, protected and exposed in 
exactly the same way. And we all know, or 
should know, that rates on buildings today prob- 
ably are higher or lower than on the same 
building five or ten years ago. We not only 
find that all differences in rates can be attributed 
to one of these three classes of hazard, but also 
are of the opinion that an adequate schedule 
skould properly recognize each and all of them. 


Minimum Tariff System 


The first one of these general classes of 
hazard covering construction, occupancy, public 
and private protection and exposure has been 
so long and so generally recognized and under- 
stood that we barely need to mention it. Any 
system that professed to be a system recognized 
these items in some way. Up to 1896 the 
schedules used in the United States at large, 
with the exception of a few of the larger cities, 
were crude minimum tariffs, which covered these 
items in a very general way. By means of these 
tariffs the special agents, by whom all rates 
were made at that time, were enabled to make 
rates that were fairly adequate for the business 
as it was then carried on. In 1893 the United 
Schedule was formulated, adopted and published. 
It also recognized these features of hazard, but 
in a much more complete and equitable manner 
than the old minimum tariffs. =) these sched- 
ules the insurance business and the public have 
slowly been educated up to the point where a 
recognition of these features is accepted. Every 
wideawake business man_ today appreciates the 
fact that his rate depends upon these items of 
ccnstruction, occupancy, protection and exposure. 
He knows that he makes his own rate. He 
knows how much fire insurance premium he can 
save by the removal of a defect. He knows, or 





Arriving on the scene 





can find out, why he pays more or less than 
his neighbor, and even if his own rate is the 
higher, he generally recognizes its justice. The 
fire insurance companies are able to justify 
differences in rates of different buildings. 
Hazardous features are removed and the losses 
decreased. The local agent knows that his 
companies are committed to a certain schedule 
and to certain rates as made by that schedule, 
and his business is placed upon a business foot- 


ing. 

_ men and property owners do not 
as generally accept or understand the second 
class of influence that affects fire rates. Little 
is said and less done about the difference in 
experience and the resulting difference in rates 
in various eo of the country. I am not speak- 
ing now of those differences in localities which 
can be listed and properly charged for, such 
as difference in rainfall, frequency of high 
winds, etc. I refer rather to those unknown 
differences which cause a difference in experi- 
ence, but which cannot be detected. A glance 
at the average relation of loss to amount at 
risk in several states shows us such a _ wide 
divergence that we are forced to provide for it 
in some way or other than by specific charge. 

Average Loss Cost 

The average “burning rate,” or “loss cost,” 
seems to increase as we go westward. In 
twenty-two states selected at random we find 
eight states east of Ohio with an average burn- 
ing rate of 55 cents per $100 for thirteen 
years, and fourteen states west of the same 
dividing line with an average burning rate of 
79 cents, about 44 percent higher. The average 
for the last twenty years shows that Wisconsin 
burned 72 cents for every $100 at risk, and 
Texas 89 cents. We must acknowledge that 
some of this large difference is due to differ- 
ence in construction or protection, to more brick 
tuildings, more fireproof buildings, and morc 
sprinklered risks in the territory showing the 
lower burning rate. There still remains, how- 
ever, a difference that cannot be accounted for 
by any known cause. I am anticipating when I 
say that the Analytic System has fee providing 
for this difference in burning rate in various 
lccalities for the last five years. 

An examination of existing schedules shows 
that the difference in the burning rate of the 
several states has been recognized and pro- 
vided for to a certain extent. e find that the 
old minimum tariffs were divided by state lines 
and produced different rates in the several 
states. This was done by a difference in basis 
rate alone or by a general difference in the 
schedules, basis rates and charges. Uniformity 
in charges, or relations between charges, was not 
attempted, and the result was an accumulation 
of tariffs, the comparison of which brought out 
inconsistencies that could not possibly be de- 
fended. The Universal Schedule, however, rec- 
ognized this unexplainable difference in burning 
rates by providing for a 20 percent charge 
when the loss exceeded 50 cents for $100 of 
insurance for five years. Loss ratios below 55 
percent for a three-year period were also recog- 
nized by the same schedule. Any adequate 
system of rating, therefore, if it is to conform 
to statistics of losses and to what has already 
been partially recognized in preceding schedules, 
must provide some proper means of measuring 
the difference in burning rates in various parts 
of the country. 


Losses Changing in Amount 


The third general class of hazard with which 
we have to deal is still more difficult to under- 
stand and is even less generally recognized 
than the two preceding classes. The general 
telation between the fire hazard of buildings does 
not change to any great extent. The danger 
from fire in a frame building badly exposed 
and poorly protected is just as much greater 
than that in a brick building unexposed and well 
protected, other things being equal, today as it 
was last year or will be next year. In the 
same way the general relation between the burn- 
ing rates of different parts of the country does 
not change to any extent. The burning rate in 
the fourteen western states mentioned shows 
about the same relation to that in the eight 
eastern states, whether we select the thirteen 
years given or the thirteen years immediately 
preceding. Difference in hazards in buildings 
or in localities today were differences yester- 
day and will stay differences tomorrow. Yet 
we find our losses changing in amount from year 
tu year according to no general law that we can 
discover, except the law that they must change. 
For several years our records may show heavy 
losses in all localities and on all classes of 
business. Then again the pendulum may swing 
the other way and for a time losses will be light 
and the companies prosperous and_ reckless. 
Sometimes we are able to account for these 
annual fluctuations by unusual weather condi- 
tions of rain or drought, or by increase or de- 
crease of moral hazard due to business depres- 
sion or prosperity.. The vagaries of the weather 
man, the failure or success of crops, and the 
manipulation of Wall Street have not yet per- 
mitted themselves to be subjected to scientific 
analysis, and we are forced to class these influ- 
ences along with other factors as not to be 
measured by specific charges. 

Range and Frequency of Change 

To illustrate the range and frequency of this 
ever changing experience which must be pro- 
vided for in any schedule which is to be per- 
manent we need only to turn to tabulated statis- 
tics. We find among the few classes for which 
figures were obtainable that the burning rate 
or loss cost is constantly fluctuating. In one 
class it ranged from 34 cents to 98 cents per 
$100 and back again in four years; in another 
from 66 cents up to $1.33 and then back to 70 
cents. The experience in the various states 
shows the same fluctuation. In Wisconsin the 
burning rate has ranged from 50 cents to 
$1.19 in the last twenty-one years; in Texas 
from 60 cents to $1.30 for the same period; 
in New York from 26 cents to 47 cents; and 
in Illinois from 40 cents to 77 cents. Even the 
United States as a whole is subject to this same 
experience. In the last eighteen years the burn- 





ing rate for the entire country ranged from 
50 cents up to 78 cents, exclusive of the year 
1906, when the San Francisco fire raised it to 
$1.17 oe $100. And furthermore, an examina- 
tion of these statistics shows us that these ex- 
tremes do not generally occur close together 
in point of time. A period of high burning 
rate lasts for several years and is followed by 
several years of low burning rate, or vice versa. 

is becomes apparent when we compare the 
average burning rates for different five-year 

riods. We find in Illinois, for instance, that 
ia 1903 the previous five years show 57 cents, 
or nearly 15 per cent lower. We cannot ignore 
such fluctuations, if we will, without ultimate 
harm, and a schedule to be adequate and per- 
manent must provide for them. 

Pluctuation of Rates 


Pursuing our inquiry further, we ask what 
attempt has been made in the past to recognize 
these changes in experience by proper changes 
in rates. An examination of the average rate 
for the various classes and states and nation 
shows us beyond question that rates have fluc- 
tuated about as much as the amount of loss. 
For the same classes on which we quoted the 
burning rate and the same period of years we 
find the average rate ranging from $1.93 to 
$2.54 in one case, and from $1.82 to $2.94 in 
the other. In Wisconsin the average rate 
ranged from $1.32 to $1.66; in Texas from $1.41 
tv $1.81; in New York from 52 cents to 78 
cents; and in Illinois from $1.08 to $1.24. 
Even the ee rate of the entire United 
States has ranged from $1 to $1.22. This is the 
more remarkable when we remember that prac- 
tically all of our former schedules, with the 
possible exception of the Universal, have con- 
tained no provision whatsoever for such changes. 
We are forced to the conclusion that such 
changes are made by arbitrary advances or de- 
creases, by juggling of schedules and by applica- 
tion of new schedules. Those of you who have 
had any experience in going to an assured with 
a new schedule of charges will agree with me 
that the frequent change in schedules is the 
cause of more trouble and ill-will on the part of 
the property owners and the general public than 
any other factor in our business. And it is ex- 
pensive at the same time. The average life of 
schedules in the past has not been more than 
five years. Repeatedly we find the publication 
of a schedule based upon preceding experience 
for a period of five or ten years. The raters of 
the country begin on the stupendous task of 
applying this new schedule. At the end of three 
or four years, when the new schedule has been 
put into general use, ever-changing experience 
necessitates a change in rates. The schedule 
dees not provide for any change. A flat or per- 
centage change is unpopular and temporary at 
the best. We are forced to a juggling of the 
schedule or to the application of a new schedule 
with all its attending miseries. To illustrate: 
Milwaukee was first placed under schedule in 
1893. About three years later the old State 
Board schedules were replaced by what was 
called the Buffalo Mercantile Schedule. In 
1901, five years later, the Union Mercantile 
Schedule was applied, and in 1906, five years later, 
the Analytic System was adopted. The con- 
gested district of Cincinnati has been rerated 
five times in the last twelve years. In a lecture 
before the University of Chicago, speaking of 
this deplorable condition, Mr. Dean said: 

Complex Problem of Relativity 


“You doubtless realize that as a system sched- 
ule rating consists of the establishing of rela- 
tions in hazard; that it deals with a complex 
problem of relativity. Year after year there is 
an unending succession of changes in the loss 
and expense ratio, which together constitute the 
cost ratio of fire insurance; and there is an im- 
perative necessity that rates shall be changed 
with some regard to the fluctuating cost of the 
thing sold. The present tariff system makes no 
provision whatever for making these changes in 
rates. It is simply a system of static relations. 
To make rate changes it is necessary to con- 
struct new basis schedules, which are merely con- 
geries of untried suppositive relations, and then 
apply these schedules in making hundreds, per- 
haps thousands, of local tariffs. To rerate the 
entire country in this way is a task of greater 
magnitude and expense than that of taking a na- 
tional census. 

“Before these new tariffs can be applied there 
is almost sure to be a rise or fall in the wave 
of annual loss, which makes the new rates either 
too low or too high. There is no assurance that, 
when they become effective, the new rates will 
fit existing conditions any better than the old 
rates. If too high, there is a revolt on the part 
of the public, and an immediate growth of 
mushroom competition which makes it necessary 
to begin at once the work of daubing the new 
tariff with competitive rates. These competitive 
rates, from their nature, are out of alignment 
with other rates, and as they multiply, soon de- 
stroy all relativity as well as all fairness in the 
tariffs. Again, high rates generate preferred 
classes, which are greedily sought by companies 
willing to pay high commissions, and this leads 
inevitably to a permanent increase in the expense 
ratio, which must ultimately be made good by 
the public. If rates are temporarily too low on 
some classes, other classes must make good 
the deficit. If too low on all classes, there is an 
exodus of insurance capital, until, in a panic, 
rates are sent skyward by a percentage advance 
which, unlike the rain, falls harder on the 
righteous than on the unrighteous, for the man 
who is already paying the highest rate, 
relatively, must submit to the largest increase 
under the percentage advance. The result of 
this is that the house of fire insurance is a house 
undergoing constant alterations and repairs. | The 
hammer and saw of the builder and the pickax 
and shovel of the wrecker never cease their din 
in the process of schedule rating and unrating- 
Anything approaching order, system, or any of 
their synonyms in this turmoil of creation and 
destruction is out of the question; even in the 
last resort of a percentage change, in the ab- 
sence of any generally accepted definition of 
classes, it is impossible to describe what groups 
are to be changed without a long sequence of 
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explanatory circulars, and circulars explanatory 
of these explanatory circulars.” 


Problem Author Tried to Solve 


I have spent more time than I could well af- 
ford in outlining the three general factors that 
any adequate schedule must recognize, because I 
desired to emphasize the problem which the 
author of the Analytic System attempted to solve 
when he conceived the first idea of his system. 
He recognized a difference in the characteristics 
of each individual risk, such as construction, 
occupancy, protection and exposure. He rec- 
ognized the difference in average experience in 
various states. He recognized the changing ex- 
perience from year to year. In his recognition 
of these factors he saw the need of a schedule 
or rating system which would give these factors 
proper treatment. We now see the problem as 
Mr. Dean saw it. We will follow him in his 
search for a solution. 

In any attempt to extricate himself from a bad 
situation a man naturally uses all of his avail- 
able resources. We have seen that differences 
in construction, occupancy, protection and ex- 
posure of individual risks have been well rec- 
ognized in other schedules. Differences in loca- 
tion have been recognized, but without any 
thought of uniformity. The changing experi- 
ence from year to year has been the chief dis- 
turber and never recognized. Thus we have 
only the treatment of differences in construc- 
tion, occupancy, protection and exposure of in- 
dividual risks as the sum total of our available 
resources in existing schedules. Fortunately we 
receive more assistance from science, and dis- 
cover that several long recognized principles 
help us materially. These principles need no dis- 
cussion here, as they are among those that are 
accepted and used by scientists the world over. 
We are more vitally concerned in their applica- 
tion to fire rating. 


Rate is a Bundle of Relations 

The first scientific principle which we use is 
stated thus: All knowledge is knowledge of re- 
lations. Herbert Spencer said: “The analyses 
of vital action in general lead us not only to the 
conclusion that things in themselves cannot be 
known to us, but also to the conclusion that 
knowledge of them, were it possible, would be 
useless.” Our knowledge of fire hazards is not 
a knowledge of hazards themselves, but of their 
relations to each other. All rates are purely 
comparative. What is a rate? It is a numerical 
expgession of the relative amount of fire hazard 
in the risk to which it applies. All the charges 
that enter into the make-up of a rate are 
numerical expressions of the relative amounts of 
fire hazard in those features of the risk to which 
they specifically apply. Hence a rate is a bundle 
of relations. Mr. Dean has said: 

“Fire underwriting is a business transacted 
upon averages. Fire hazard as a whole is a 
compound, not of dissociated, but of related 
parts, and each part is as amenable to the law 
of averages as the total composed of all these 
parts. If under the law of averages, a thousand 
buildings of given construction, occupancy and 
protection will show a given ratio of loss to 
value during a given period, under the same law 
a thousand flues, hatchways, skylights, wellholes, 
wooden ceilings or other parts of the building 
of given construction will each contribute its 
unvarying quota of this ratio. Hence the sev- 
eral parts stand in a position of unchanging 
relativity, not only to the whole, but to each 
other. Fire hazard is by nature a network of 
relativity.” 

Our second scientific principle states that when 
we examine into the character of relations we 
find them to be of two kinds, relations of quality 
and relations of quantity. In the application 
of this principle to fire rating we learn that we 
are not concerned with the quality of fire 
hazard; that all relations of fire hazard are rela- 
tions of quantity. 


Coexistent and Sequential Relations 


Again, science states that all relations of 
quantity are either coexistent or sequential. 
Differences in quantity may exist at the same 
time or at different times. Our analysis of fire 
hezard teaches that the relations of fire hazard 
are both coexistent and sequential. Under co- 
existent relations we place the first two of our 
three general classes of hazard—i. e., those dif- 
ferences in hazard which exist and are rec- 
ognized today among risks and among different 
states. Under sequential relations we place the 
third general class—i. e., those differences as 
shown by our changing experience from year to 
year. 

For the fourth time science comes to our aid 
and states that any measurement of quanity in- 
volves a standard. No difference in quantity can 
be expressed except in terms of some standard. 
Difference in weight can be expressed only in 
pounds and ounces. Differences in distance can 
be expressed only in feet or miles. Thus we 
see, if we are to measure these amounts of fire 
hazard, we must have a standard to measure by. 

Finally science states that all standards are 
empirical and must be the same wherever used. 
Otherwise they become standard no _ longer. 
Turning to fire rating, we conclude that the 
standards we are to measure by must be 
empirical, like other standards, and must be the 
same wherever used. In a recent large meeting 
of insurance men the idea was conveyed that 
a uniform classification was a necessary 
precedent of a uniform schedule. A study of 

tr. Dean’s writings and of the Analytic S'ys- 
tem does not support this idea. We quote from 
an anonymous writer as follows: 


Experience not Necessary 


ee sileoprend misconception seems to exist 
in the belief that a really scientific basis sched- 
ule can never be constructed until we have ac- 
cumulated the data for the combined statistics of 
our classified experience. This misconception 
has been enunciated so often, so long, by 
avthorities so high, that the truth needs to be 
nown. The value of our classified statistics in 
the construction of the so-called scientific sched- 
ule are not only practically nil, but as pre- 
liminary data the 7 are unnecessary. On the 
contrary, the establishment of our coexistent re- 


-not hold aginst competition. We k 





lations—i. e., rate estimates—on a basis of logical 
and permanent relativity is a condition precedent 
to the treating of reliable classifications of our 
annual experience. In other words, logical esti- 
mates which maintain a permanent relativity are 
the raw material out of which, from year to 
ear, we can, through classification, raise or 
ower our selling prices with intelligence. The 
reason for this is plain and inexorable. In 
constructing a tariff, we are compelled to deal 
with age of risks, and parts of risks are, and 
probably always will be, ignored in our classified 
statistics of annual experience. We do not keep 
a record of our annual experience with deficient 
walls, vertical openings, wooden cornices, area, 
flues, etc., because these things are not amenable 
to statistical treatment. We know that each of 
these parts constitutes a recognized factor in 
the hazard of risks as wholes, and rightly as- 
sume that each factor is as amenable to average 
as the risk units themselves, but we cannot, in 
the nature of things, observe or determine their 
relative contribution to the total as manifested 
in the risk-units. We can establish charges for 
them by observation, comparison, conference and 
a reasonable consensus. e know that a charge 
for a given factor that is unreasonably large will 
i now that if 
unreasonably small, experience or common sense 
will soon right it. In fine, we establish these 
charges by our best collective judgment, under 
the well known mathematical principle known as 
the law of error.” 


Rate Making Standard 

Our schedule for making rates is to be an 
empirical standard of measurement, which can 
be used in the making of rates at any desired 
level, just as a yardstick can be used in meas- 
uring a pole 100 feet high as well as one 25 feet 
high. In establishing our schedule as an 
empirical standard we are not violating any 
scientific precept. All standards are empirical. 
The standard meter of the metric system is the 
length of a metal bar at 32 degrees temperature 
kept at Paris. This bar was originally intended 
to be one ten-millionth of the circumference of 
the earth, but subsequent scientific measurements 
have shown that it is not. It is therefore kept 
as an arbitrary or empirical standard. This em- 
pirical standard which we are to use as a sched- 
ule in making fire rates must be the same wher- 
ever used. Webster defines a standard as “that 
which is established by authority as a rule or 
measure of quantity.” That which is estab- 
lished by authority cannot be altered except by 
the same authority that established it. All 
measurements of distance would immediately be- 
come worthless if we measured some distances 
with a yardstick 86 inches long and the rest 
with a yardstick 30 inches long. Its unchange- 
ableness is what makes it a standard. Our 
schedule, if it is to be a standard, must be the 
same wherever used. The same anonymous 
writer expresses it thus: 

“Af the several parts of hazard found in risk- 
units are bound together in an unchanging body 
of relativity we cannot consistently or intel- 
ligently apply tariffs which permit scores, and 
even hundreds, of different bodies of relativity 
arbitrarily established here, there and every- 
where, without a single guiding principle. Ad- 
mitting the absence of statistical data for the 
establishment of charges does not change the 
fact that there is an unchanging body of rela- 
tions to establish and maintain, and that this in- 
volves a task worthy. of our best underwriting 


thought.” 
Cc. H. Patton’s View 


C, H. Patton, of Cleveland, Ohio, in his talk 
before the 1908 meeting of the Underwriters 
Association of the Northwest, said: 

=, no means should a rater undertake tc 
mollify an established schedule to meet in- 
dividual grievances. The moment a single risk 
is thus given an advantage over others, that mo- 
ment the value of the schedule is thrown away. 
If an error is made in framing a rate, it should 
without hesitancy be corrected. Under no cir- 
cumstances, however, can a rater afford to dis- 
criminate by favoring insurers or agents who 
may be a little stronger than others in their 
complaints or arguments.” 

Although this use of the schedule as an un- 
changeable standard has been the working policy 
of the west for the last three years, the prin- 
ciple has not yet asserted itself. completely. I 
was surprised the other day to hear a prominent 
Chicago underwriter, in speaking of the ap- 
plication of the Analytic System to a large west- 
ern city (not Chicago), say, that he had openiy 
advocated the rerating of that city under the 
Analytic System, but with such changes in the 
system as the local agents wished to make. Any 
person that desires the Analytic System to be a 
permanent and adequate schedule much prefers 
that it be not applied at all than applied in a 
modified form. hich a changing of past sched- 
ules in every case has finally killed them. Let 
us keep the Analytic System free from this de- 
fect or we will find it as useless as the yard- 
stick that is 36 inches long today and 30 inches 
lcng tomorrow. The Analytic System, therefore, 
is founded on the belief that the analysis of fire 
hazard involves a measurement of those relations 
both coexistent and sequential, which comprise 
our knowledge of fire hazard, by a standard 
which must necessarily B®empirical and which 
must be applied without change to all degrees of 
hazard now existing or ssible to exist. Let 
us see how these principles have been worked 
into a rating system. 


What Rates Must Cover 


Our rates must cover the hazards of con- 
struction, occupancy, protection and exposure, 
the different experience in different parts of the 
country and the meneing experience from year 
to year. Some of these factors, such as hazards 
of construction, occupancy, protection and ex- 
posure, are subject to analysis and can be cov- 
ered by specific charges made to conform to the 
best underwriting judgment that can be secured. 
Other factors, such as the different experience in 
different parts of the country and the changing 
experience from year to year, are not subject 
to analysis. These must be lumped in one sum, 
which we call the basis rate. We thus have 





constructed a working definition of that mys- 
terious something which we have called the basis 
rate and used he so many years without any 
clear understanding of what it was. Whether 
or not we can analyze these factors, however, 
we must maintain constant ratios among all of 


them. Our rates are bundles of constant rela- 
tions. In the preface of the Analytic System 
we read: 


“In constructing a basis schedule we neces- 
sarily select certain features of hazard as 
separable, and attach to each of these a charge, 
while to the residue, consisting of unanalyzed 
parts, we attach a lump charge and call it a 
basis rate. There is no intrinsic difference be- 
tween the charge we call a basis rate and the 
other charges, excepting that it includes all 
things too obscure, indefinite or unimportant to 
schedule. If under the law of averages the 
relativity among the several parts themselves 
is constant, it follows that each charge bears 
an umnvarying relation to the basis rate, or, 
conversely, the basis rate a constant relation to 
the other charges. This being the case, it is 
false logic to treat the basis rate or any of the 
charges as a dissociated element of hazard, for 
every change in basis rate or charge involves a 
disturbance of their mutual relativity. The real 
question in establishing every charge is, What 
ratio of the total loss will this feature of hazard 
under the law of average probably contribute? 
When this ratio has been established by judg- 
ment and experience it should take its place in 
every schedule as a fixed ratio, bearing a con- 
stant relation to the whole and its several parts. 
This end may be reached by making all charges 
percentages of some common standard and the 
natural, in fact, only possible, standard for this 
purpose in the basis rate, because it enters into 
every rate, while other charges do not.” 


Percentage System for Charges 


If the consensus of underwriting judgment and 
experience decides that the charge for a stove- 
pipe through a roof should be two times the 
charge for a brick chimney on brackets, this 
relation should be the same in a building with 
protection and a building without protection, in 
a building in Texas and a building in New 
York, in a building today and a building next 
year, when rates may have been put up or down 
to provide for changing experience. If the con- 
sensus of underwriting judgment decides that 
the charge for a stovepipe through a roof should 
bear a certain relation to the charge for the un- 
analyzed hazard, namely, the basis rate, this 
1elation should be the same in buildings with 
and without protection, in Texas and New York, 
this year and next year. Obviously, the only 
way to keep constant these relations of un- 
analyzed and analyzed hazard is to make the 
charges for them percentages, and always to use 
these same percentages wherever the hazards 
which they cover are found. The only hazard 
that is common to all risks is the unanalyzed 
hazard, and therefore the only “charge” that is 
found in all risks is the basis rate. For this 
reason the charges for analyzed hazard are made 
percentages of the basis rate, and we are thus 
enabled to maintain constant relations among in- 
dividual charges and between any individual 
charge and the basis rate. When the difference 
in experience in two states calls for different 
estimate in those states we can then assume 
different basis rates, and know that the same 
relation existing between the two basis rates 
exists between the final estimates on similar 
risks in the two states and also between the 
various charges for similar defects in each risk. 
Also when the difference in experience from 
year to year for a change in estimate, we can 
change the basis rate and be sure that the same 
relations will continue to exist. 


Tllustration is Given 


As this point is the pith of the whole matter 
and should be most clearly understood, I will 
illustrate: Assume the basis rate for all brick 
buidings in the year 1908, one story high and 
without protection, to be 80 cents. In 1913, five 
years later, assume the basis rate for the same 
ciass of building will be 60 cents, which is 20 
cents or 25 percent lower than the basis in 
1908. Assume a stovepipe through the roof, for 
which the charge is 15 percent. In 1908 the 
charge is 15 percent of 80 cents, or 12 cents. 
In 1913 the charge will be 15 percent of 60 
cents, or 9 cents; 9 cents is 3 cents, or 25 per- 
ment, lower than 12 cents. We thus have the 
same relation between the two stovepipe charges 
that we have between the two basis rates. Also 
assume an occupancy charge of 45 percent. In 
1908 the charge is 45 percent of 80 cents, or 36 
cents. In 1913 the charge will be 45 percent of 
60 cents, or 27 cents; 27 cents is 9 cents, or 25 
percent, lower than 36 cents. We thus have 
the same relation between the two occupancy 
charges that we have between the two basis 
rates. Also please observe that the charge for 
the assumed occupancy is three times the charge 
for the stovepipe in 1908, as well as in 1913; 
36 cents is three times 12 cents; 27 cents is 
three times 9 cents. If we now assume that this 
defect and this occupancy are all that can be 
charged, we figure total charges of 15 percent 
plus 45 percent, or 60 percent. In 1908 the 
final rate on the building is 60 percent of 80 
cents, or 48 cents, plus 80 cents, which gives 
$1.28. In 1913 the final rate will be 60 percent 
of 60 cents, or 36 cents, plus 60 cents, which 
gives 96 cents; 96 cents is 32 cents or 25 per- 
ent lower than $1.28. We thus have the same 
relation between the two final estimates that we 
have between the two basis rates, or between 
the two occupancy charges, or between the two 
stovepipe charges; and furthermore, the basis 
rate, stovepipe charge. occupancy charge and 
final estimate in 1908 bear the same relation to 
each other that they will in 1913. If the oc- 
curancy is three times as hazardous as the stove- 
pipe in 1908, it will be three times as hazardous 
in 1913, and we have it charged so. Thus by a 
difference in basis rates, we are able to bring 
about any desired difference in final estimate 
due to a difference in experience, without chang- 
ing the relations among the various charges for 
hazards that can be or cannot be analyzed. 
Again, quoting from the preface to the Analytic 
System, we read: 





“A tariff constructed of fixed charges and 
credits—in other words, a tariff in which the 
principle of relativity is not recognized—must, 
of necessity, be an unstable compound of un- 
related parts. It cannot be expected to serve 
its purpose for any length of time, because every 
important change in loss ratios, which are al- 
ways changing, necessitates its reconstruction 
or abandonment through a percentage advance 
or reduction which, applied as it is, to rates out 
of relation to each other, breeds trouble. 

“A tariff built upon the cornerstone of 
relativity when once established become an 
organic whole—an instrumentality of logically 
related parts which no future exigencies of the 
business need ever disturb. It becomes a per- 
manent instrument for measuring hazard, and 
while it is conceivable, even probable, that a new 
tariff so constructed may require a period of 
adjustment to develop consistency in all its 
parts, when this consistency has been finally 
established to conform to the best underwriting 
judgment, it becomes a finished structure, a 
permanent body of relations for the measure 
ment of fire hazard. While it may become nec- 
essary from time to time to insert some new 
charge or credit to fit an innovation in hazard, 
aside from this necessity it is safe to assume 
that, once completed, it will be as unnecessary 


to rebuild a tariff so constructed as it is to re- 
build the compass, chronometer or _ ther- 
mometer.” 


Related Basis Rates and Charges 


This fact, that the final estimates are made up 
of constantly related basis rates and charges, 
also enables us to judge of the difference in rates 
in various states, or at different times. If for 
any reason we find it necessary to use different 
basis rates in two states, we know how much 
difference exits in the rates in the two states. 
By difference in rates I do not mean the actual 
difference in average rate. This could be ob- 
tained only by taking an average of all the 
rates in each state, and then would mean noth- 
ing unless we knew the differences in the sched- 
ules as used to bring about the differences in 
rates. By differences in rates 1 mean the aver- 
age difference which would exist were the risks 
of the two states similar in construction, oc- 
cupancy, public and private protection and ex- 
osure. As an illustration compare Illinois and 
ennessee. These two states have been rated by 
the Analytic System. It was found that the use 
of a brick basis rate of 60 cents in Illinois and 
of 85 cents in Tennessee gave the desired re- 
sults. This was not due to a difference in con- 
struction, occupancy, etc., in the two states, but 
to a difference in experience even were these 
hazards identical. We thus know accurately the 
relation existing between the rates in Illinois and 
Tennessee. Should any change in experience 
justify a change in rates, we can take intel- 
ligent action. With the application of such a 
system to various states and cities the compa- 
nies can tell accurately where rates are low and 
where rates are high, and when a change in 
rates become necessary, the problem can be ap- 
proached in a systematic and intelligent way. 
As Mr. Dean says: “The system possesses the 
nevel and invaluable feature of recording ae- 
curately every departure from an _ etablished 
norm of relativity, which makes it possible to 
determine by comparison every inequality made 
necessary by the exigencies of the business and 
reveals with: precision what is necessary to re- 
store a proper relativity.” 

We are now in a position to realize that the 
construction of the schedule is a process of 
evolution. If our theories are right we have 
only to adjust our detailed charges to a point 
where they will embody the consensus of under- 
writing judgment and give the service that we 
require of them. In “Fire Rating as a Science” 
we read: 


Element of Abstract Fairness 


“Charges and credits are necessarily pro- 
visional assumptions. The most we can claim 
for them is that they are based upon united 
judgment and experience, through which alone 
approximate truth can be estimated, While even 
this claim will admit of debate (for they have 
always been the source of much controversy), 
there is no disputing the fact that these specific 
charges and credits have in them the element of 
abstract fairness. Applying to features common, 

erhaps, to all the risks of a class, or to @ 
arge proportion of the risks of many classes, 
they are free from the possibilities of personal 
favoritism. It is proper to assume that as many 
of these elementary factors will be too low as 
too high, and when a risk is unduly taxed in one 
charge it is reasonably sure to be insufficiently 
taxed in another. Under these leveling influ- 
ences it is safe to assume that each charge is 
automatically regulated within the limits not far 
from the true mean.” 

When we have studied the subject thus far, 
we see clearly defined before us these funda- 
mental ideas: Any rating system to be perma- 
rently adequate must recognize and charge, first, 
for the individual features of a risk, such as 
construction, occupancy, protection and exposure; 
second, for a different experience in different 
localities; and third, for a changing experience 
from year to year. The Analytic System rec- 
ognizes and charges for these three factors by 
the assumption that these factors are constantly 
related to each other and that a rating system 
should be regarded merely as a standard of 
measurement, composed of fixed charges for 
these relations. 

With this explanation we are finished with the 
philosophy of the Analytic System. It is now 
apparent that the papers to follow will be 
merely an_ investigation of these arbitrary 
charges and credits, of these provisional assump- 
tions. In the later papers we shall attempt to 
secure a working knowledge of the schedule. 
Tonight, however, we have considered only the 
fundamental truths of theory and practice which 
are the foundations upon which the entire 
schedule rests. We have attempted to bring 


these out so clearly and so undistorted by de- 
tails that they may secure permanent lodgment 
in our minds and remain there as a backyard 
throughout our future study. 
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THE HESS LECTURES 


In this issue of THE WESTERN UNDER- 
WRITER is printed in full the first lecture 
by H. M. Hess, the schedule expert of the 
Western Union before the Fine Insur- 
ANCE CLuB of Chicago. There will be at 
least three lectures explaining the ana- 
lytical system of rating or, as it is pop- 

. ularly known, the Dean schedule. 

This rating system is now in general 
use in union territory. It is a subject 
concerning which fire insurance men 
know too little. Mr. Hess will cover the 
field in a practical way with the pur- 
pose of educating underwriters as to the 
principles, aims and practical operation of 
the schedule. 

We suggest that these lectures be pre- 
served as they are published. They will 
be the first important contribution on the 
subject apart from Mr. Dean’s explana- 
tions accompanying the schedules and his 
two books dealing with the preliminary 
phases of the rating system. 





GROWING IN RIGHT WAY 

RECENTLY some of the western fire com- 
panies that are growing in the right way 
have either increased their capital or are 
taking steps to do so. In the special 
class of companies referred to the present 
stockholders have taken all the extra is- 
sue, which shows their confidence in the 
business and faith in the management of 
their companies. 

These companies are growing naturally, 
are managed by splendid men, and are 
indicative of the type of companies that 
are reflecting credit on the west. 

These companies no doubt will continue 
to grow, and they deserve to. Their 
stockholders believe in them. We refer 
to such companies as the Micu1cANn Com- 
MERCIAL, WESTERN RESERVE, STATE OF 
Ittrnors, Cooper of Dayton, O., Common- 
WEALTH of Iowa, FREEHOLDERS of Topeka. 





ILLINOIS LEGISLATION 

Fire insurance men of Illinois have 
read with interest the able address of 
Superintendent of Insurance Porrer of 
Illinois given at the recent banquet of 
the Kankakee local board. Mr. Porter 
advocated only four measures that he be- 
lieves to be of paramount importance. 
Two of these, a revision of the law relat- 
ing to investments of companies and the 
more clearly defining of contingent lia- 
bility of mutual companies, should receive 
immediate attention, but they are not such 
as to attract much interest on part of 
stock company men. 

The other two measures come in direct 
contact with the public, they being the 
fire marshal bill and a bill providing that 
Lloyds, inter-insurance schemes and in 
fact all unincorporated concerns be placed 
under the jurisdiction of the insurance 
department and reasonable restrictions be 
placed about them. 

While the fire compannies should not 





be called in to stand the expense of a 
fire marshal bureau any more than they 
should the police or fire department, yet 
in most of the states, the laws assess the 
companies for the purpose. A question 
has been raised as to the constitution- 
ality of such a law, it being declared to 
be class legislation in that one line of 
business is being taxed alone for a public 
benefit. The companies, appreciating the 
value of a well managed fire marshal 
bureau, have submitted to the extra bur- 
den, thus contributing to the public good 
but for which they seem to receive scant 
credit from the hands of the people. 

It would appear, therefore, that as 
precedent is established in other states, the 
companies should not protest against such 
a bill in Illinois. They will aim to recoup 
with a less loss account to meet. 

The bill to regulate unincorporated 
concerns is one of prime importance. To- 
day wildcat Lloyds hold forth in Chicago 
without the slightest restraint. A trail of 
unpaid claims reaches from Galena to 
Cairo. 

Heretofore Lonpon Ltoyps interests and 
the big interinsurance concerns have de- 
feated similar bills. It behooves all agents 
to insist on their representatives sup- 
porting sucha bill. 

It is a disgrace to Illinois that wildcat 
Lloyds with no financial backing are per- 
mitted to live and fatten with no super- 
vision whatever. 





AGENCY BALANCES 


A Loca fire agent, in a letter to this 
paper makes the following appropriate 
comments on the subject of agency 
balances: 

“A special agent who has just got 
through inspecting agents and risks says, 
‘One thing has got to be changed. Agents 
are giving their customers too much time 
in paying premiums. I know agents who 
have two-thirds of their capital out in the 
way of unpaid premiums. This thing 
can’t last.’ 


“Why can’t it last? If the companies 
appoint agents and give them unlimited 
time to pay premiums, what will change 
the system? It doesn’t make any differ- 
ence how slow a customer may be in pay- 
ing premiums, when he has a loss you 
can’t get his money too quick for him and 
so long as companies are willing to carry 
agency balances, agents will allow their 
customers as much time as they see fit to 
take. Let the companies insist on prompt 
settlements, then the agents will have to 
collect premiums.” 

The granting of long time for the pay- 
ment of agency balances is an almost un- 
mixed evil. Occasionally it is necessary 
to favor a faithful agent, but such cases 
constitute the small minority. Alto- 
gether the system is demoralizing. It 
trains agents who take advantage of it to 
be constantly in debt, to appropriate to 
their own use for a time money which be- 
longs to their companies. It causes them 
to become lax in making collections, and 
this in turn is conducive of the return of 
policies as not taken after they have been 
in force a month or more. The com- 
panies lose money by failing to collect all 
these old balances, they are deprived of 
showing their full surplus by the non- 
admission as assets of balances over three 
months due, and occasionally one is found 
impaired simply because it has given its 
agents too much time for settlement. 





THE careless man with the match has 
the “didn’t know it was loaded” fool 
beaten to a pulp. 





Personal Side of the 
Insurance Business 





Capt. J. J. Conway of the Cincinnati 
Salvage Corps received a letter last 
week from Assistant Manager Blodgett 
of the Springfield, asking him to be sure 
and be downtown Monday night, as he 
wanted to get some important informa- 
tion. The captain stayed downtown as 
requested and about 8 o'clock he re- 
ceived a telegram from the manager, 
saying that he couldn’t get to Cincin- 
nati that night. So Captain Conway 
went home, very much disgusted. He 
was the more disgusted because Mon- 
day happened to be his fiftieth birthday 
and he rather expected that Mrs. Con- 
way would have a little spread ready 
for him. As he got off the car he no- 
ticed that his house was lighted up a 
little more than usual, but didn’t sus- 
pect anything until he opened the door, 
when he was almost blown over back- 
ward (and Captain Conway weighs 250 
if he weighs an ounce) by the shout of 
“surprise” coming from the throats of 
100 insurance men who had gathered 
to celebrate with him his anniversary. 
He was presented with a pair of silver 
candlesticks by the local agents and a 
bouquet of flowers was sent by the Cin- 
cinnati specials. Rumor has it that the 
insurance men of Cincinnati haven’t 
had so good a time since they gave 
Manager Gallagher a farewell dinner at 
the St. Nicholas some months ago, at 
which Captain Conway was one of the 
star performers. 


Henry K. Lindsey, former manager of 
the Lancashire, for many years at Cin- 
cinnati, died at his home in Newport, 
Ky., Nov. 19, aged 83, from general de- 
bility. Mr. Lindsey began his insur- 
ance experience back in the early 50s 
with J. B. Bennett, general agent of the 
Aetna, connected with the city depart- 
ment, and was for some years genera 
agent of the Niagara Fire before 1880. 


Girard Nollen, assistant secretary of 
the Equitable Life of Iowa, has for- 
sworn equestrian exercises. Barking 
dogs and swirling leaves frightened a 
horse he was riding last week and he 
was unseated, spraining a wrist in the 
fall. He was also shaken up internally. 


Announcement has been made of the 
marriage at Evansville, Ind., of Paul 
Zoelzer and Miss Bertha E. Dell. Mr. 
Zoelzer is connected with the Indiana 
Inspection Bureau. 

Samuel H. Shriver, vice-president of the 
National Surety, according to the Balti- 
more Sun, is prominently mentioned for 
the presidency of the reorganized Com- 
mercial & Farmers National Bank of 
Baltimore, one of the oldest banks in 
the city. 

It is interesting to note how succes- 
sive generations of families have played 
an important part in the development 
of a company or agency. 

The first secretary of the Central 
Manufacturers Mutual Fire of Van 
Wert, Ohio, was M. L. Purmort. Suc- 
ceeding him was his son, Frank W. 
Purmort, and on his death, another son, 
c. L. Purmort, was called to the 
position. The Central erected its own 
modern home office building in 1907. 
It is well equipped in every way. It is 
appraised at a value of $67,000, but the 
company carries it in its statement at 
$52,000. 

Frank W. Purmort was one of the 
ablest mutual men in the west, an ex- 
_ in forms and office system and de- 
tail. 

The present secretary has been con- 
nected with the company for twenty 
years. During the last four years he 
has been actively in charge. He is an 
ex-postmaster of Van Wert, a good 
mixer and intensely interested in build- 
ing up the Central. 

On July 1, the company showed it had 
added $42,000 to net surplus in eighteen 
months and returned $70,000 as divi- 





Interesting Exhibit 
_ Made on Taxation 





Under the direction of George H. 
Noyes, general counsel of the North- 
western Mutual Life, an interesting tax 
exhibit has been prepared for the Wis- 
consin tax commission and photo- 
graphic process copies have been pre- 
sented to the commission. It is ex- 
pected that the statistics furnished by 
the exhibit will be of untold value to 
the tax commission in the preparation 
of its report to the legislature upon the 
timely question of taxation of the life 
insurance companies doing business in 
Wisconsin. 

Among the interesting features of the 
exhibit is the showing that in twenty- 
two of the taxing jurisdictions of the 
country, the rate is identical for both 
foreign and domestic companies. In 
twelve of the taxing jurisdictions, do- 
mestic companies are not taxed at all. 
It appears from the exhibit that Wis- 
consin’s rate of taxation is 14.9611 per- 
cent of the gross premium receipts of 
the Northwestern in Wisconsin for the 
year 1907. It is also shown that the 
average rate of taxation in all of the 
taxing jurisdictions of the United States 
against foreign companies is only 1.7 
per cent. 

The exhibit also shows the various 
jurisdictions in which the Northwest- 
ern operates, giving the present rate of 
taxation on domestic, as well as for- 
eign companies, by the different states, 
the taxes paid in various jurisdictions 
by the Northwestern in 1908, the gross 
taxable premiums of that company for 
1907, together with premium receipts 
in Wisconsin by all life insurance com- 
panies, both domestic and foreign, for 
the year 1907. The percentage of tax 
on foreign companies in the several 
jurisdictions, reduced to the gross pre- 
mium basis, is also shown. 

That the Wisconsin tax commission 
will make some sort of a report to the 
coming session of the state legislature 
upon the subject of insurance taxation 
is generally conceded. The Wisconsin 
law provides that such report be pub- 
lished at least thirty days before the 
legislature convenes. Indications are 
that an equitable adjustment of the ex- 
orbitant system of taxation now in 
force in Wisconsin will be reached. 





dends to policyholders. Secretary Pur- 
mort is a strong believer in inspections. 
On July 1 the company had over $20,- 
000,000 at risk. Its net cash surplus 
was $219,289. 


A fire company received an applica- 
tion from a man in South Dakota who 
evidently had secured a box of rub- 
ber type which he used to designate 
his various lines of business on his let- 
terheads and envelopes. Here is the list 
as it actually appeared: 

Business locate land loan. 

Renter insurs imploy 25c 

Shares trees news 25c 

Bank Deposit, Agent 

Wanted $17 $50 A. $1000* 

5 % Lake Hill Land Co 

Will Wed if suit. 

Print-Plant-Wanted. 


—_ 

A new department of insurance is 
being planned for Washington Uni- 
versity at St. Louis. The plan is to 
have men prominent in life, fire, cas- 
ualty and other lines of insurance lec- 
ture to the classes of this department, 
with Professor Hendrick and Professor 
Davenport in charge. The idea was 
suggested by Professor Hendrick, who 
discussed it with local insurance men 
at St. Lovis and met with hearty sup- 
port. 


George H. Bliss, who for many years 
has been connected with a number of 
surety offices in Chicago, more recently 
with the Metropolitan Surety, has gone 
to Seattle, where he is associated with 
the general agency of the Aetna In- 
demnity. 
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IN LIFE INSURANCE CIRCLES 


DETAILS OF PROGRAM GIVEN 











Annual Meeting of Association of Life 
Insurance Presidents Will Be 
of Great Interest 





The detailed program of the second 
annual meeting of the Association of 
Life Insurance Presidents to be held 
Dec. 4-5 is: 


Dec. 4, morning session, 10:30 o’clock. 

Cleveland Memorial—Exercises in honor of 
the late Grover Cleveland, chairman of the Asso- 
ciation of Life Insurance Presidents from the 
date of its organization until the time of his 
death. 

Address by Hon. Paul Morton, president of 
the Equitable Life. 

Address by John H. Finley, Ph. D., LL. D., 

~ of the College of the City of New 

ork. 

Letters of tribute to the late President by 
surviving members of his cabinet. 

Recess. 12 m. to 2 p. m, 

Conversational hour for purpose of becoming 
better acquainted with each other, to be fol- 
lowed by an informal luncheon in dining room 
adjoining the Assembly Hall. 

Afternoon Session, 2 o'clock. 

Taxation Conference—“Objects of the Con- 
ference and Necessity for Cooperation,” by 
Robert Lynn Cox, general counsel and manager 
of Association of Life Insurance Presidents, 

“Necessity for Reform of Life Insurance 
Taxation,” by Lester W. Zartman, Ph. D., Yale 
University. 

“Life Insurance Taxation from the Viewpoint 
of Companies and Policyholders,” by John 
Dryden, persident of the Prudential. 

“The Spread of Legislation, with Particular 
Reference to Taxation Problems,” by Robert H. 
Whitten, Ph. D., librarian and statistician, New 
York Public Service Commission, 

“A Message from the South and West,” by 
Samuel Bosworth Smith, president of American 
Life Convention. 

Dec. 5, Taxation Conference continued. 

This session will be devoted to an informal 
discussion, in the course of which the problem 
of taxation as it varies with different companies, 
as they are grouped according to their domicile 
in different states, will be presented by repre- 
sentatives of these companies. 

Since the tax imposed upon companies by their 
home states is largely of individual concern to 
such companies, the discussion will be directed 
mainly to the problem of universal interest 
which may be termed the taxation of life in- 
surance as imposed by the several states and 
territories upon foreign companies, 

As all persons in attendance will be urged 
to take part in this discussion, the time allotted 
to each speaker will be limited to ten minutes. 


Robert L. Cox, general counsel and 
manager of the association, says in a 


letter to those invited to attend the 
meeting: 


_ L wish to state that the responses to our 
invitation to the executive officers of the life 
companies of the United States and Canada, 
and also to the insurance commissioners, indi- 
cate such a large attendance that it will be 
mecessary for those expecting to join in the 
general discussion to come prepared to speak 
concisely and briefly and thereby avoid needless 
repetition, It is hoped that this statement will 
not be misunderstood. It is greatly desired that 
the conference should have the benefit of the 
experience and opinions of the company execu- 
tives from all parts of the United States and 
Canada. The more diversified and comprehen- 
sive character this experience meeting assumes, 
the more valuable will be the results. So it is 
only with the idea of arranging the time so 
that all who care to speak may do so, that it is 
requested that no speech exceed ten minutes. 
, The dominating idea in the general discus- 
sion will be to show the inequality of taxation 
between the different states on foreign business 
and the causes leading to it. It is believed that 
this information can be brought out clearly and 
forcibly by having the companies domiciled in 
each state relate their experience as foreign 
corporations in other states. For instance, re- 
taliatory laws cause home statutes to play a 
Prominent part in determining the conditions 
imposed upon a company in foreign states and 
therefore are among the prime causes of in- 
equality of taxation. This phase of the subject, 
along with others, undoubtedly will receive much 
iliumination at the hands of the conference. 

he experience of the companies of the dif- 
ferent states as to their foreign business has led 
to varying opinions of the best way of bring- 
ing about reform in taxation and expressions 
along these lines will be most valuable. 

While the matter of taxation by states of their 
domestic companies is very important, it usually 
Presents an individual question that is scarcely 
within the scope of the conference. It will be 
necessary, therefore, for the discussion to be 
confined largely to that portion of the business 
done as a foreign company. This really affords 
the problem of general and universal interest 


which the conference will be called primarily 
to consider. 





Central’s New Policy 
The Central Life of Iowa has issued 
a new “Guaranteed Premium Saving” 
Policy, nonparticipating. The rate on 
the 20-payment life form at age 30 is 
$35.15. The policy provides that if the 
assured be living at the end of twenty 





years from the date of the policy the 
company will pay in cash upon sur- 
render of the policy an amount equal 
to the total premiums paid. A 20-pay- 
ment life policy issued at age 30 will 
pay at the end of twenty years either 
$703 on surrender of the policy, or a 
paid-up policy for $1,000 and $194.51 
cash, or, on evidence of insurability, 
this cash payment may be used to in- 
crease the paid-up insurance to $1,383. 
At the end of the sixth year the ex- 
tended insurance feature will carry the 
policy fourteen years longer with a 
pure endowment of $51, payable at the 
end of that period. At the end of the 
fifteenth year the policy has a paid-up 
value of $1,000 with a pure endowment 
of $11 payable at the end of the twen- 
tieth year. At the end of the third year 
and each year thereafter the policy 


‘gives cash, loan, paid-up and extended 


insurance values or a paid-up endow- 
ment payable twenty vears after date of 
issue. Everything is guaranteed. 





Chicago Beats New York 


The Chicago agency of the Mutual 
Life under Manager W. B. Carlile dur- 
ing October for the first time in its 
history surpassed all the agencies of 
the company in New York city com- 
bined in point of paid-for business. The 
Chicago agency has exceeded New 
York city in business written in the 
past, but this is the first time in paid- 
for business. The Mutual has a num- 
ber of branch offices in New York city 
under separate managers, while in Chi- 
cago Mr. Carlile is the sole manager. 





May Return to Wisconsin 

Despite some statements made to the 
contrary, it is evident that plans are 
already being made by some of the 
companies, which left Wisconsin be- 
cause of the radical insurance legisla- 
tion passed, to ask changes in the laws 
which will enable them to return. 

That the Mutual Life of New York 
may return to the Wisconsin fold if 
slight modifications are made in the 
state insurance laws is the opinion of 
Edward Madden of Fond du Lac, one 
of the most successful writers of Wis- 
consin and one of the leading agents of 
the Mutual Life. 





Asks Policyholders Aid 

Demanding that the 49,029 policy- 
holders of the twenty-three life insur- 
ance companies, which have withdrawn 
from Wisconsin, representing $89,930,- 
000 insurance in the state, should be 
shown justice, a prominent policyhold- 
er of Fond du Lac, Wis., asks these 
policyholders to appeal to their legisla- 
tors to vote for reasonable, honest and 
fair amendments to the present life in- 
surance laws of Wisconsin in order that 
the companies in question may return 
to the state. The Fond du Lac policy- 
holder gives it as his opinion that the 
policyholders of the withdrawn compa- 
nies have practically no protection and 
if the companies should not accord 
them fair treatment no recourse for 
reparation is to be found. 





Change of Beneficiary Involved 


The Iowa supreme court has just 
made a ruling on beneficiaries named in 
policies that is of interest. It has af- 
‘firmed the decree of the lower court 
giving Bertha M. Crowell, widow of 
Emmett Crowell, his $10,000 insurance 
with the exception of $476.70 due C. C. 
Crowell, the father of the deceased, for 
advancing premiums. 

Crowell took out a policy in the 
Northwestern Life & Savines of Iowa 
in May of 1900 and this company was 
afterwards merged with the Northwest- 
ern National of Minnesota. He named 
his wife as beneficiary. He died in Sep- 
tember, 1902. The company offered to 
pay the policy in full, but a dispute 
arose between widow and father as to 
who was beneficiary. 

After the Iowa company went to 
Minnesota the policyholder arranged to 
have his father advance two premiums, 
and, after a conference between the 
young man and his wife and father, the 





father’s name was substituted for the 
wife’s as beneficiary. After his death 
it was claimed the change was to be 
permanent and that the policyholder 
acted according to the lowa law. The 
rights of the parties denended on the 
contract made, which the courts have 
held did not extinguish the rights from 
the widow. The change was made for 
the purpose of securing the father for 
the premiums advanced. 





Claims Policy Had Lapsed 

Some peculiar conditions are pre- 
sented by a suit filed in the superior 
court at Cincinnati by Charles W. 
Boebinger, John Boebinger. Jr., and 
Lawrence Haupt, executors of the es- 
tate of the late hardware merchant, 
John Boebinger, against the Mutual 
Life of New York. The action is to 
recover $1,934.74 claimed due as a bal- 
ance upon a paid-up policy on the de- 
ceased’s life. The policy was for $5,000, 
and was taken out in 1874, being fully 
paid up in 1883. In 1903 Boebinger bor- 
rowed $3,015 on the policy. In 1904 he 
became mentally unbalanced as the re- 
sult of cerebral hemorrhage and it 
was some days after the interest on 
the note was due before the son learned 





of it. He claims that he then sent a 
check for the amount, which the com- 
pany cashed. When the next interest 
became due the son sent another check, 
and soon after he was informed that 
his father would have to stand another 
medical examination. He protested, be- 
cause the policy had been paid up for 
21 years, and just before his father’s 
death, in November, 1904, the check 
was returned to him. When demand 
for payment of the balance of the policy 
was made it was refused on the ground 
that the policy had lapsed because the 
interest was paid too late, and an 
equity of $79 only was allowed. The 
plaintiffs, however, deny that a paid-up 
policy could be lapsed, and they demand 
judgment for the balance due on the 
policy. 





To Have New Policies 


The Florida Life of Jacksonville will 
have out a new line of policies by Jan. 
1. Rates will be changed from a 4 to 
a 3% percent basis. The total disabil- 
ity clause will be in all policies. Thirty 
days of grace after the payment of first 
annual premium will be allowed with- 
out interest, and thirty days’ extension 
will be allowed thereto with interest at 





PROGRESSION 


SECURITY 


Wisconsin National Life Insurance Company 


Oshkosh, Wisconsin 
GEORGE M. PAINE, President 


POLICIES CONTAIN ABSOLUTE GUARANTEES 
NO ESTIMATES 


July 12th, 1908. 
subscribed. 


October 12th, 1908. 


- Commenced business with Capital Stock of One Hundred Thousand Dollars 


Held first meeting of stockholders, having secured charter with $1,506,000 


applications upon which $43,256.88 premiums were all paid in cash. 


November 20th, 1908. 


Company you want. 


Business written $1,763,500, Premiums, $51,346.07. Now with an Agency 
Force in Wisconsin of 54 insurance men—with both Policy and A 
tracts that meet every requirement, 


ncy Con- 


the Wisconsin National Life is the 


For an Agency Appointment address the Home Office 








Why 


of the State of New York. 


by any other company. 





Equitable 
Policies 


Because the average man realizes that security is the 
first consideration in any financial contract and desires 
his insurance in the strongest company in existence. 


Because in addition to the unparalleled strength of the 
Company,every Equitable policy bears the endorsement 


Because a life insurance company is in business to pay 
every just death claim promptly and in full; over 97% 
of the Society’s domestic death claims are paid within 
24 hours after receipt,—a record not_even approached 


Because Equitable agents receive advantages and aid 
from their General Agents and from the Home Office 
not usually accorded by other companies. 


Because even the everyday routine business with 
policyholders and agents is characterized by courtesy, 
liberality and fair dealing, the effect of which is to make 
the work of the field man smoother and more profitable. 


Equitable representatives are making money. 
For information regarding an agency address: 
Henry L. RosenrFe.p, /ns. Ass’t to the President. 


DEPARTMENT OF WESTERN AGENCIES: 


The Equitable Life Assurance Society 
OF THE UNITED STATES 
120 BROADWAY, NEW YORK 


Sell 
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5 percent. Policies will be automatically 
nonlapsing, and will contain extended 
insurance, paid-up insurance, and cash 
surrenders, if applied for within sixty 
days after nonpayment of premiums. 


SUPPLEMENTARY TABLE GIVEN 








Cash Values in Connection With Ex- 
tended Insurance in Travelers 20- 
Year Distribution Policy 





The Travelers has issued a supple- 
mentary table for its “Twenty-payment 
Guaranteed 20-Year Distribution Pol- 
icy,” which gives the cash value in con- 
nection with extended term insurance 
on the contract. 

The company in explainine the table 
says: 


The table gives the amount of cash payable 
to the insured at the end of twenty years on 
the 20-year guaranteed 20-year distribution con- 
tract for $1,000, provided he fails to pay the 
premium due at the end of the indicated policy 
year. The amount given is in addition to paid 
life insurance of $1,000 provided for in the 
automatic extended insurance option for the in- 
dicated year. 

It will be noted that the table refers only to 
those policy years in which the paid- up value of 
the contract as given in the company’s manual 
is in excess of $1,000. For these policy years 
it will be further noted that the option of ex- 
tended insurance has been left blank. In such 
cases the automatic extended insurance option 
provides for $1,000 .paid life insurance plus the 
cash amount as given in the attached table. No 
evidence of insurability will be required, how- 
ever, in order that the extended insurance op- 
tion may be taken together with the cash shown 
in the table, as will be demanded if the in- 
sured takes the paid-up insurance or the cash 
surrender value in excess of $1,000 during the 
first twenty years of the contract. 

It will thus be seen, for example, that the 
automatic extended insurance option at the end 
of seventeen years on a policy issued at age 35 
provides for $1,000 paid life insurance and for 
$139 in cash payable to the insured at the end of 
the twentieth year provided he survives. This 
is in lieu of the paid-up insurance option of 
$1,224 for the issue of which medical examina- 
tion would be required. 

The agent will note the similarity of this new 
option on the 20-year distribution contract with 
the pure endowment feature of the extended in- 
surance option on endowment policies. 


The table is as follows: 


At the End of Policy Year. 
Issue. 18 14 #15 16 17 #18 «19 


833 
956 1 076 





Will Not Take Cognizance 

Some time ago it was stated that a 
large mercantile establishment in St. 
Louis contemplated giving its steady 
employes an ordinary life insurance pol- 
icy and was figuring with various com- 
panies, proposing to appoint one of its 
employes as agent for the successful 
company and use the commissions to 
establish a sick and accident fund. The 
company proposing this plan is the 
Simmons Hardware Company, one of 
the largest wholesale plants in this 
country. The Missouri department has 
ruled that technically this plan of ap- 
pointing an agent from the employes 
and getting the benefit of the commis- 
sions might be construed a violation of 
the antirebate law, but as the purpose 





was benevolent the department would 
not take any action unless a complaint 
was made, when it would be referred to 
the attorney general for an opinion. 





To Be in Detroit Territory 
The Home Life has transferred the 
seven counties in northwestern Ohio 
from the territory of the Cincinnati to 
the Detroit office. This is done on ac- 
count of the inconvenience of manag- 


ing the territory from Cincinnati. The 


change goes into effect Dec. 1. 





Want Better Laws 

An effort will be made at the next 
legislature to get some laws in South 
Dakota to hit rebating, special contracts 
and various shady schemes. It is said 
that under existing laws weak and irre- 
sponsible companies can ply their trade 
and there is no redress. 


HARTIGAN HITS 





“KNOCKERS” 





Letter From Minnesota Insurance Com- 
missioner Takes Sting Out of a 
Disreputable Circular 





Some kind friend of the Northwest- 
ern Mutual Life has gone to a great deal 
of trouble in getting up and distributing 
circulars which attempt to show that 
the Northwestern Mutual is about to 
collapse. One of the circulars is a list 
of companies, showing their capital, 
outstanding business and surplus, quot- 
ing from the Minnesota life insurance 
report, and is headed: “Puzzle; find the 
company that shows less than one cent 
of surplus to each thousand dollars of 
insurance outstanding,” and the North- 
western’s statement is in big black type. 

Matson of Indianapolis also has been 
trying to show from the Minnesota re- 
port that the company had depleted its 
surplus by dividend payments until it 
was on the brink of insolvency. 

A policyholder wrote to Commission- 
er Hartigan of Minnesota and received 
the following reply: 

Replying to your inquiry, I am sending you 
copy of our preliminary life report which 
shows the surplus of the Northwestern Mutual 
Life of Milwaukee at about $10,000. You 
will note in the same report that several other 
companies are shown without any surplus what- 
ever. The company is just as strong as it ever 
was and the decrease in surplus is due to the 
fact that the amounts formerly carried as sur- 
plus have been properly assigned. The entire 
assets of a mutual company | pnees 3 to its policy- 
holders and the assigning of surpl us is merely 
the dividing it up among the different classes 
of policyholders, according to their equities. 

you have a policy in the Northwestern 
Mutual Life of Milwaukee, you need not fear 
that the company will not carry out its contract. 


Napier Now the Main Factor 

W. E. A. Wheeler has resigned as 
vice-president and general manager of 
the Scranton Mutual Life and his duties 
will be assumed by John E. Napier, 
secretary and actuary. Mr. Napier was 
formerly the assistant secretary of the 
Bankers Life of New York, resigning 
from that institution on account of his 
refusal to sign statements prepared by 
the managers of that company. 

W. E. A. Wheeler is actively engaged 
in the organization of the Standard 
Life of Scranton, Pa. It will be a com- 
pany of $100,000 capital stock and a 
considerable surplus. The success of 
Mr. Wheeler in organization work with 
the Scranton Mutual will probably be 
duplicated. 

The Scranton Life of Scranton, Pa., is 


Important to Life General Agents 


One of the principal eastern casualty 
companies has the State of Illinois 
open on its Accident and Hea'th 
lines and invites correspondence 
fom LIFE INSURANCE 
GENERAL AGENTS IN 
CHICAGO with a view to gen- 


eral agency for State. 





Address “Exceptional Policies” 
Western Underwriter, Chicago 








expected to assume all of the risks and 
liabilities of the Scranton Mutual Life 
of the same city the first week in De- 
cember. The first-named company is 
an old line institution organized to re- 
place the other on the mutual plan. 

The business of the company will re- 
main as heretofore in the hands of the 
Tippecanoe Securities Company, its 
general agents. H. E. Black, president 
of the company, reports a very pros- 
perous year, having secured over $12,- 
000,000 of business, whereas the con- 
tract of the agency company only 
called for $4,000,000. Arrangements are 
now being made to enter Illinois with a 
prominent life underwriter, who is ex- 
pected to bring a corps of at least fifty 
agents with him. 





Considering Valuation Bill 


The committees of the National Fra- 
ternal Congress and Associated Fra- 
ternities will meet again in Chicago 
Dec. 9 to attempt to draft a uniform 


WANTED 


Three Life Insurance 
Stock Salesmen 
by a Company fully organized 
and writing insurance. 

A money maker. Address, 


G. A., care Western Underwriter 








THAT NEW POLICY 


AND THOSE NEW RATES AND VALUES 


turn prospectives into policyholders. Hig! 

ly liberal policy and values, extremel 
premium rates, — annual div dend 
recor 


MASSACHUSETTS MUTUAL 
LIFE INSURANCE COMPANY 








SPRINGFIELD, MASS. Inc. 1851 
Cn : L. Bracxetr Bisnor, Manager, 
16 Loan & Trust Building. 


Columbus Agency: 1003 Outlook Building. 








To make money, sell the people 
something they want. Sell them 


>, fe, The NEW 
+\ Monthly 
m Sy Income Policy 













THE PRUDENTIAL INSURANCE COMPANT 
OF AMERICA 


Incorporated as a Stock Company by the State 
of New Jersey 
JOHN P. DRYDEN, Home Office, 
President. NEWARK, N. J. 

















Commercial Life Insurance Company CHICAGO 


LOUIS M. WISE, Presiden 
Incorporated under the Laws of the ‘State of Illinois 


Writes all leading forms of non-participating policies 


Remunerative Con 


tracts to Live Men 


Good territory open in Illinois and Minnesota 





The Old Line Bankers Life Insurance Company is constantly entering 


new territory east and west, and want 
general agencies. 
Write us for terms and territory. 


at once hustling men who can handle 


Your DELAY will be your LOSS. 


Bankers Life Insurance Company 


Liamncoin, Nebraska 





Provident Life and Trust Company 


OP PHILADEBPHIA 


Insurance in Force, $191,986,786.00 
The NEW POLICIES of oe Provident are un- 


eagpeees Ge for conciseness cme ge od of form 
on for adaptability and liberality in all essentials 


CORRESPONDENCE 
Yarcsur & Ex.is, General Agents, Western Ohio 
Ss. LS SaFFo.p, General Agent, Eastern Ohio . 
j.W are Pi — Agent ° . * e 
SASSETT & Rgesz, "General ‘Ages 


A regular legal 


ST. LOUIS 
LIFE INSURANCE COMPANY 


Assets, $61033581-59 


The premium rates of the Provident are 
tagly le low and are still further reduced d by 4 
ual dividends. 


WITH AGENTS SOLICITED 


Ohie 
i hey. Trust aides. , Cracinnet: biter 
: + © oe a Splines Eats Bail ling, Toledo, Otte 
°° .° Home Bank Suildieg Beirett, 


NATIONAL 





P. M. STARNES, President. 


Capital Stock, Full Paid, $150,000.00 


reserve, old line Life Insurance Compan 


any 
with all Policies secured by a deposit of the full Tegal 
reserve with *he State of Missouri. Something new in agency 
contracts. Aa excellent opportunity for a few good men. 
ADDRESS THE HOME OFFICE 

Missouri Trust Building 


ST. LOUIS 





The German Mutual Life 
Insurance Company 


An old, reliable company, incorporated 
1875, issues all leading forms of policies, 
non-participating, and is offering first 
class contracts to first class men. 


Some 
Address company 


Contracts direct with company. 
good territory open. 
direct. 


1019 Ashland Block., Chicago, Ill. 


THE PENN 
MUTUAL LIFE 


OF PHILADELPHIA 
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bill providing that all fraternal policies 
must be subject to valuation based on 
the National Fraternal Congress ta- 
bles. A meeting was held a few days 
ago, when a rough draft of such a bill 
was made, but experts pronounce it a 
very ambiguous and cumbersome affair, 
which will defeat the end desired. 

The fraternal committee of the Na- 
tional Convention of Insurance Com- 
missioners has been asked to attend the 
Chicago meeting. 





Do Not Expect Adverse Laws 

Indiana life insurance managers do 
not look for any adverse legislation 
at the coming session. The president 
was re-elected by a plurality of 200, 
but the Democrats will contest. Life 
men figure that so much time will be 
occupied in contests over offices that 
none will be available for life insurance 
legislation. 





Evidence Against Armstrong 

C. C. Armstrong, whose arrest, upon 
a charge of embezzlement, was caused 
by W. H. Merchant, general agent for 
the State Life at Oklahoma City, was 
given a preliminary hearing before 
Judge Davenport, Antlers, Okla., re- 
cently and bound over to the grand jury 
under $3,000 bonds. During the hear- 
ing the evidence showed that Arm- 
strong had solicited a farmer, near Ant- 
lers, Okla., for insurance with the Great 
American Life of St. Louis, and that he 
did take a “Promissory Application” 
for a policy of $4,000, for which the 
farmer gave Armstrony a mare horse, 
a cow, a note for $12.50 and a check 
for $7.50, but in return the farmer has 
not received any policy. Upon this evi- 
dence Judge Davenport directed the 
county attorney to issue additional war- 
tants against Armstrong, one charging 
him with larceny, under the Oklahoma 
statutes, and one for soliciting insur- 
ance without a license from the state. In 
each of the additional cases Armstrong 
was held under $1,500 bonds to appear 
before the next grand jury. 

Immediately following the trial, a 
search was made of Armstrong’s grip, 
which had been retained in the custody 
of the sheriff since his arrest, and a 
score or more of “Promissory Applica- 
tions for Insurance” in the Great Amer- 
ican Life were found. Judge Daven- 
port has directed Sheriff Ellis to assist 
the county attorney in gathering addi- 
tional evidence against Armstrong. 





Judge F. L. Sikes has been appointed agent 
of the Union Central Life at Portsmouth, Ohio. 





LIFE NOTES 


The Great American Life has been licensed in 
West Virginia, Illinois, Arkansas and Missis- 
sippi. 

Sidney A. Foster, secretary of the Royal 
Union Mutual Life, has been visiting the com- 
pany’s Ohio agencies. 

The Central Life of Ft. Scott, Kans., which 
now is operating in its home state and in Okla- 
homa, will enter additional states after the first 
ot the year. 

The firm of Waite & Burgess of Detroit, 
eneral agents for the Phoenix Mutual Life 
oe Michigan, has been dissolved, Mr. Burgess 
retiring, 

L. W. Lang, general agent of the Missouri 
State Life at Memphis, Tenn., has taken J. I. 
Eddigs into partnership to make the firm Lang 
& Eddins. 

The firm of O’Brien & Vandenbark of Abi- 
lene, Texas., has been appointed general agents 
for the Missouri State Life for northwestern 
Texas. 


Milton G. Lamb, formerly manager of the city 
cffice of the Illinois Life in Chicago, has gone 
with the Travelers in its life and accident de- 
partment at Chicago. 

George H. Luther, formerly with the Colum- 
bian National and the Columbia Life of Cincin- 
nati at Chicago, has gone with the Northern 
Assurance of Detroit in its home city. 

The Royal Union Mutual has paid into court 
at Oklahoma City $10,000, being the amount 
of two policies carried by the late George W. 
Garrison. There is a legal fight on among the 
beneficiaries. 

Herman F, Limback, general agent of the 
National Life of Vermont, at St. Joseph, Mo., 
committed suicide at Wathena, Kans., last 
week. He is said to have been about $2,500 
short in his accounts. 

During the ten months ending Oct. 31, the 
Modern Woodmen of America gained 64,827 
beneficial members and $93,027,000 insurance 
in force, making 944,891 beneficial members and 
$1,523,715,000 insurance in force. 

On a warrant sworn out by a representative of 
the Mutual Life of New York, O. J. Prunty, 
the Doddridge county, W. Va., agent, was placed 
in jail at Parkersburg. Prunty is charged with 
— embezzlement of $219 belonging to the Mu- 
tual. 


A committee of directors of the Intermediate 
Life of Evansville, Ind., is examining into the 
advisability of the company’s erecting a modern 
office building in the city. If the committee 
reports favorably the question will be submitted 
to the stockholders in January. 


The United States circuit court of appeals 
at Cincinnati has decided that the Inter-State 
Life must pay the $10,000 claim under the 

licy of the late H. M. Dalton of Hopkinsville, 
<y. One defense of the company was that the 
policy had been sold on a rebate. 


E. E. Flickinger, of Indianapolis, manager of 
the John Hancock Mutual Life for central and 
northern Indiana, has had southern Indiana 
auded to his territory as well, Luther Gowen 
having resigned as manager of that territory to 
become general agent of the American Central 
Life in Oklahoma. 

Edward Madden, an agent of the Mutual Life, 
formerly at Fond du Lac, Wis., has written a 
policy of $250,000 in the Mutual on the life of 
John M. Longyear, a multimillionaire mining 
man of Marquette, Mich. The premium is 
$17,000. Mr. Longyear recently realized on a 
—— use policy for $100,000 in the Mu- 
tual. 

Terms have been agreed on for the union 
of the Fraternal Tribunes and the American 





HOW TO SELL ONE POLICY EACH DAY 


This is for Life Insurance Agents 


If you will send us 10 cents in stamps, we will apprise you of a 
lan that will lead to your being able to write 365 policies each year. 
t is a sure way to close every prospect you have immediately. 


ADDRESS BUSINESS MANACER 


THE WESTERN UNDERWRITER COMPANY 
145 LA SALLE STREET, CHICACO, ILL. 





WANTED 





High-class Salesmen to sell 


“Guaranteed Income Policy” 


Our successful agents now writing from), 


$25,000 to $100,000 a Month 


CLEVELAND LIFE INSURANCE COMPANY 
Home Office—Rockefeller Building, Cleveland, Ohio 


WRITE FOR BULLETIN 





ATTENTION !! 


The new MONTHLY PENSION POLICY issued by the 
OLD COLONY LIFE is a sure enough winner. 


It is the ideal family man’s policy. When the head of a family dies 
there occurs a triple death, viz: the HUSBAND dies; the FATHER dies, 
and his INCOME dies. 


The Old Colony Life contracts to pay the family on the first of each 
month for a period of twenty years, a pension of $25.00 or $50.00. 
The premium rate is the lowest ever devised, and the policy provides for 


all of the modern nonforfeiture features. 
WRITE FOR COMMISSION RATES AT ONCE 


This policy is the best seller that has ever been put on the market 
OLD COLONY LIFE INSURANCE COMPANY, Old Colony Building, CHICAGO 








The New Guaranteed Policies 
ISSUED BY THE 


Central Life 


OF DES MOINES 


Will enable the ey agent to double his production. 


Liberal contracts and special advantages granted to both experi- 
enced and beginning agents. 


New is the time to get a good position with a growing western 
eempany. 
Address GEO. B. PEAK, President. 














United States Annuity and Life Insurance Co. 


WILLIAM T. SMITH, Secretary 
Home Office: Heyworth Buliding, Chicago 


Issues Poricires THAT SELL BECAUSE OF 


Annual Dividends. 

Management expenses limited by policy contract. 

Reserve deposited with State of Illinois. 

Annual additions on Twenty Payment Life and Endowment. 
Maturity when reserve and accumulations are sufficient. 


For attractive contract and <erritory, address 


ZENO M. HOST, Director of Agencies 


ight to the Point 


We offer splendid opportunities and top-notch con- 
tracts to producers able to show clean records. 








INDIANA— OHIO— MICHIGAN—PENNSYLVANIA 


LINCOLN NATIONAL LIFE INSURANCE CO. 
FORT WAYNE, INDIANA 


ITS NAME INDICATES ITS CHARACTER 


A Good Man Wants a Posie 
tion With a Good Company 


A Company that can meet the requirements of the various Iasue- 
ance Departments, prospective insurants and policyholders alike, and 
at the same time so arrange a schedule of commissions that a position 


in the field will be profitable; one whose general agents are all making 
money. Such is the 


SECURITY LIFE INSURANCE COMPANY OF AMERICA 


For General Agency Contracts, address 


ROY M. MARSH, Superintendent of Agencies 
THE ROOKERY; CHICAGO; IAB. 
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Home Circle under the name of the former. 
The Tribunes have headquarters in Rock Island, 
Iil., and the Home Circle at Springfield, Ill. 
The combined membership is 20,000. Headquar- 
ters remain at Rock Island, 

The circuit court at Bloomington, Ind., has 
iven judgment for $5,134.24 to Mrs. Elizabeth 
Kins against the Connecticut Mutual Life on a 

licy on the life of her first husband, Pressley 
iP Buckner, who left Bloomington in 1867 and 
had not been heard from since, though reported 
dead. A claim made in court brought out this 
as a fact. ise insurance company has taken 
an appeal. 


A referee who took the testimony _in the case 
of Harry Richey of Chippewa Falls, Wis., 
against the Union Central Life, has awarded 
the plaintiff $2,750 damages, and the court has 
taken the matter under advisement. Richey 
was district agent of the ——- for several 
counties and claimed damages by reason of the 
company cutting off his contract when it with- 
drew from Wisconsin, Jan. 1, 1908, when the 
new laws went into effect. 


Agents’ licenses for parties desiring to repre- 
sent life companies in North Dakota were issued 
during October as follows: T. E. Burke, Lang- 
don, Northwestern Mutual; F,. F. Meyer, Ana- 
moose, Phoenix Mutual; J. F. Gradner, Flax- 
ton, Kenmare, Travelers; Ira D. Bush, Tagus, 
Mutual Benefit; F. X. Warner, Dickinson, New 
York Life; W. C. VanStrum, Fargo, Fidelity 
Mutual; J. A. Brandt, Fargo, Pioneer Life; 
B. A. Parsons, Valley City, New York Life. 


LIFE APPOINTMENTS 


Ohio 

Aetna—Richard Hagel, Gypsium. 

Equitable, Ia.—V. L. Decker, Toledo. | 

Inter-State—J. P. Thornburg, Cincinnati. 

Mass. Mutual—I. H. Ruppersberg, Columbus. 

Mutual, N. Y.—Paige-Hodden Company, Ak- 
ron; H. H. Tombarger, Lancaster. 

Royal Union—C. B. Browning, Cleveland. 

State Mut., Mass.—George F. Strawn, Waynes- 





urg. 
Travelers—E. B. Sayers, Cincinnati. 
Wisconsin : 

U. S. Annuity & Life—C. A. Nebeker, Mil- 
waukee; F Weston, La Crosse. 

Central, Ia.—Arthur Grinde, DeForest. . 

New England Mut.—J. M. Hagan, New Rich- 
mond. 

New York—C. H. F. Willitz, Lake Geneva; 
M. B. Huntley, Elroy; C. R. Mahler, Milwau- 
kee; J. R. Reid, Ladysmith. 

N. W. Mutual—A. G. Dana, Fond du Lac. 

Old Colony—W. C. Gray, Marinette. : 

U. S. Annuity & Life—M. E. Maher, Milwau- 
kee; G. P. Luxton, Janesville. . 

Wisconsin Nat’I—S. MacDonald, D. E. White, 
HI. C. Green, C. B. Ellis, C. A. Watkins, J. £ 
Burns, J. . Bernard, J. J. Stammers, Bw 
Barnett and S. M. Pimienta, Chicago, IIl.; 
Eugene S. Hundberger, Barberton, Ohio; Alfred 
Hanlie, Hal A. Frisbie, W. G. DeVol and J. A. 
Lynn, Cleveland, Ohio; F. A. Norman, Philadel- 
hia, Pa.; James H. Parr, Buffalo, N. Y.; F. E. 
Wocdworth, Collinwood, Ohio; W. Kane, Lake- 
wood, Ohio; H. I, Weed, Oshkosh. 

Aetna—J. L. Armstrong, Superior; E. O. 
Stiehm, Johnson Creek. 

N. W. Mutual—H. R. Dawlry, Antigo; A. H. 
Fischer, Ripon; I. L. Hager, Reedsburg; Henry 
E. pie Milwaukee; A. C. Greenwood, Wau- 
saukee. 

U. S. Ann. & Life—J. H. Fisher, Evansville; 
F. B. Sweeney, Eau Claire. 

Aetna—T. F. Reynolds, Oconto Falls; A. E. 
Waschner, Manitowoc; F. M. Blahnik, Green 


Bay. 
ts Ia.—W. E. Buelow, Reedsburg. 
National, Ia.—J. A. Rigby, Milwaukee, 
North American—John Berry, Milwaukee. 








ONLY THE MAN 


with a Columbian National License may sell 


Massachusetts Non-Participating Life, 
Massachusetts Accident, 
Health and Disability 


Liberal Policies backed by a large Surplus 


We want high grade men—General Agents, 
City Managers and District Managers. 
Save time by writing fully. 


The Columbian National 
Life Insurance Co. 
Home Office, 180 Federal St., Beston 


HAVE YOU NOTICED 























that others are coming around to the 
Unity way of thinking? We put on, 
hustled for and popularized the Guaran- 
teed Monthly Income plan of protection 
—the PERMANENT kind. The more 
its merits are mentioned the more it helps 
us. Representatives wanted. Address 


ORDER OF UNITY 
348 Sixth Ave., Pittsburgh, Pa. 





AMONG CASUALTY AGENTS 


ORGANIZING STOCK COMPANY 











President Travis of Northern Accident 
Has Western Life & Accident of 
Minneapolis Under Way 





F. N. Travis, president of the North- 
ern Accident of Aberdeen, S. D., was in 
Chicago last week to employ salesmen 
to sell stock of the new casualty com- 
pany he is organizing, to be called the 
Western Life & Accident Insurance 
Company, with $250,000 authorized 
capital. The headquarters will be in 
Minneapolis. It is the plan of Mr. 
Travis to begin business as soon as 
$100,000 stock is sold. He proposes on 
the first issue to arrange for $25,000 
surplus. When the company _ gets 
started the stock will probably be sold 
at $200 a share. The Northern Acci- 
dent is organized on the mutual plan 
and has been very successful. It will 
be taken over by the stock company 
and the policyholders will have the 
greater benefits of stock protection. 

The Northern Accident has confined 
its operations to South Dakota and 
writes more accident and health busi- 
ness than all the other companies put 
together that are licensed in the state. 
President Travis believes in intensive 
cultivation and has built up a fine 
agency plant in his home state. 

In the organization of the Western 
Life & Accident he has some very 
strong backing. It is understood that 
the Hatcher Bros. General Agency at 
Fargo, N. D., will have control of the 
company in North and South Dakota 
and equally as strong connections will 
be formed for Minnesota and Montana. 
As soon as these states are well cov- 
ered other territory will be entered. 

With the Consolidated Casualty of 
Minneapolis out of the way there is no 
stock accident company in the Missis- 
sippi Valley west of Chicago. Presi- 
dent Travis believes that the north- 
west is as fine a field as can be found 
in the continent for a well managed 
accident and health company. The 
Northern Accident writes both monthly 
payment disability and commercial 
lines and the same character of business 
will be written by the stock company. 

President Travis started as an in- 
dustrial agent for the Prudential and 
then studied law. He had a liking for 
the insurance business and took up 
agency work. He went to Aberdeen 
and started the Northern Accident to 
test his ability as an executive and 
agency organizer. The success the 
company has achieved is sufficient con- 
firmation of his ability to do bigger 
things. Mr. Travis was born and 
raised at Marshalltown, Iowa. 





Organize a Social Club 

The Casualty Insurance Social Club 
of New York City, to bring the men in 
the business closer together, will soon 
be organized. The call was sent out by 
President Lott of the United States and 
Secretary Miller of the Casualty Com- 
pany of America. A banquet will be 
held Dec. 10, when the organization 
will be completed. 





Will Get Corporate Surety 

The books of Joseph J. McCarty, late 
county treasurer of Outagamie county, 
Wis., were recently examined by the 
county board and a shortage of $1,634.83 
discovered. The amount was immedi- 
ately made good by the family of the 
deceased. After Mr. McCarty’s death, 
his books were gone over by the board 
and approved as correct, but later on 
the assistant treasurer found several dis- 
crepancies. 

Owing to Mr. McCarty’s sudden 
death, it would not be justice to tech- 
nically call him an embezzler. It is 
presumed that he had some of the coun- 
ty’s money deposited in his own per- 
sonal account, thus making an appar- 
ent shortage, but it has served as a 
lesson to the county board, that it had 
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best provide itself with the strongest 
protection and the board now has under 
consideration the matter of demanding 
that the county officials take corporate 
surety, the premiums on which bonds 
the county is authorized by law to pay. 


WILL FORM SURETY BOARD 








Minneapolis General Agents Expect 
Soon to Have an Organization— 
Committee at Work 





The Minneapolis surety managers 
have a movement on hand to form a 
local board. At the preliminary meet- 
ing a committee was appointed to se- 
cure from associations already formed 
a copy of their constitution, by-laws 
and working agreement. 

At this meeting only a temporary 
organization was effected, Fred 
Gray, representing the Massachusetts 
Bonding & Insurance Company, being 
made chairman pro tem. and P. 
West, of Gorham-Braden Company, 
representing the Illinois Surety, being 
made secretary pro tem. 

This committee has submitted to 
the officers the various forms of agree- 
ments which have been secured from 
other associations throughout the 
country and doubtless in the near fu- 
ture another meeting will be held and 
a permanent organization effected. 





May Become Stock Companies 
There is some talk of two or three 
of the Des Moines accident companies 
reorganizing on a stock basis. These 
reports center chiefly about the Bank- 
ers’ Accident and Great Western Acci- 
dent. 





Not Yet Active in West 

The Aetna Accident & Liability has 
not yet entered the western states ex- 
cept for the purpose of issuing auto- 
mobile property damage insurance in 
connection with automobile liability pol- 
icies issued by the Aetna Life. The 
company announces, however, that it 
is now organized to write not only the 
foregoing line, but also teams, property 
damage, burglary and plate glass. Be- 
ing a sudsidiary company of the Aetna 
Life, it is expected that the Aetna Ac- 
cident & Liability will enter a large 
number of Aetna Life agencies as soon 
as it commences active operations in 
the west. 





Industrial Disability Contest 
The industrial department of the Ger- 
man Commercial Accident has inaugu- 
rated a special contest to close the 
year. The contest ranges between Nov. 
21 and Dec. 20. Three prizes for new 
business will be awarded. Special prizes 

will be given for Dec. 1 collections. 





Will Write Depository Bonds 

Much interest is being taken by Chi- 
cago surety agents in the issuing of the 
bonds to Protect the city of Chicago’s 
deposits in the local banks. The city 
will receive bids from the banks for the 
deposit of its funds early next month 
and shortly thereafter the depositories 
will be selected and the bonds re- 
quired. Companies which a year ago 





were scared at the mention of deposi- 
tory bonds have recovered, partly un- 
der the influence of the doubling of 
rates to one-half of 1 percent, and it 
appears that most of the companies rep- 
resented in the city will go after this 
business. It is expected that the Amer- 
ican Surety will write the most heav- 
ily. The Fidelity & Deposit’s limit on 
this class is $200,000, although it could 
write more than double that amount if 
it saw fit. The United States Fidelity 
& Guaranty will probably go up to its 10 
percent limit of $180,000. The Fidelity 
& Casualty has notified its Chicago of- 
fice that it does not desire lines larger 
than $50,000. Some of the smaller com- 
panies expect to write up to their 10 
percent limit. 





Twenty-One Languages Used 

The liability department of the Aetna 
Life has gotten out a booklet which 
contains a form of card notice warning 
employes in factories and workshops 
against danger of accidents and what 
precautions should be taken to avoid 
them. The notice is printed in twenty- 
one different languages. On one side 
are the instructions and cautions to em- 
ployes and the other side a blank form 
to be filled out and signed by the em- 
ploye, indicating that he understands 
their meaning. 





Bankers Surety’s Statement 


The Bankers Surety’s statement as of 
Sept. 30 shows considerable gains in 
several respects over the figures for 
June 30. The total assets are $827,684, 
an increase of $20,000 in three months. 
The surplus is given as $102,309, a de- 
crease of a little over $7,000 from June 
30. This is accounted for by an in- 
crease in the reinsurance reserve of 
about $10,500, making it $171,337, and 
an increase in the claims reserve of 
about $15,700, making it $51,798. 





Goodbar Becomes Secretary 


Following the resignation of H. C. 
Naylor as secretary of the Indiana & 
Ohio Live Stock Insurance Company, 
Charles L. Goodbar has been elected as 
his successor. Mr. Naylor resigned on 
account of ill health. General Man- 
ager R. C. Walkup states that the 
change will not affect the policy of the 
company in any way. The affairs of 
the company have always been under 
the direct supervision of the board of 
directors and the same careful methods 
of the past will be continued. The com- 
pany has been very successful and is 
established on safe grounds. 


ee 


Goes to Kessberger Office 

The American Bonding has appointed 
Kessberger & Co. its agents at Spring- 
field, Ill. The company has had a 
varied experience at Springfield of late. 
Harry T. Morgan represented it orig- 
inally. When he and John C. Lanphier 
united their agencies, the company went 
to the firm. When it was dissolved, 
Superintendent of Agencies Unverzagt 
appointed Troxell, Kikendall & Co. 
agents of the American Bonding. They 
had had the Title and it appears that 
they kept it, for when their largest line, 
the fidelity schedule of the United Mine 
Workers, came around for renewal, 





A Casualty Insurance Company with a Two Million 
Dollar Capital and One Million Dollar Surplus now form- 
ing with representative business men in Philadelphia, New 
York, Chicago and Pittsburg as Directors, invites corres- 
pondence from General Agents throughout the United 


States. 


Enterprise Accident and Casualty Insurance Company 


1124 Land Title Building 
Philadelphia 





they renewed it in the Title. As the 
American Bonding was getting almost 
no business from the agency it decided 
upon a change. 


tween three and four years later it was decided 
to add employers’ liability and kindred lines. 
In 1895 the net premium income of the cor- 
poration was just over $10,000: in 1896 it was 
just over $60,000; in 1899, when other lines 
were added to credit insurance, its annual in- 
come was $178,000. In 1900 the corporation 
was represented by 253 licensed agents; today it 
has almost 1,000. Up to 1900 we issued 5,818 
policies; up to September this year we covered 
153,648 risks. The first Ocean liability policy 
issued in the United States showed a pure loss 
ratio of over 200 percent—inversely a witness 
of underwriting progress! The total number of 


FEDERAL CASUALTY COMPANY 
DETROIT, MICH. 
1807 Income $370,976.48 





Ocean’s Ten Years’ Career 
The Ocean, in speaking of its ten 
years’ career as a general casualty com- 
pany in this country, says: 


Thirteen years ago the Ocean entered the 
United States to transact credit insurance. Be- 
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NO, SIR! 


The Insurance business isn’t a gamble, and the man 
who succeeds doesn’t trust to luck or chance, but knows 
that if he is going to WIN he must secure every legiti- 
mate advantage. 

We claim that our agents have a GOOD MANY 
advantages over others. 

IF YOU are a broad-gauged business man with 
enough discrimination to SEE an opportunity and sufli- 
cient push and enterprise to GRASP it, we want to 
explain our proposition to you in detail. 


THE PENNSYLVANIA CASUALTY COMPANY 


M. G. NICHOLS, Vice-Pres. 


694 LINDEN STREET, SCRANTON, PA. 
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accidents reported up to December, 1900, was 
3,680; up to September, 1908, the total num- 
ber was 157,710—a few more than the total 
number of risks insured. In December, 1900, 
we had only four claim departments outside of 
the home office; today we have twenty inde- 
pendent claim departments established through- 
out the country for the immediate and equitable 
handling of claims. 





IN THE LIABILITY OFFICES 





Fidelity & Casualty Not Driving This 
Branch—Questions Profitableness 
of Automobile Damage Insurance 





It is understood that the Fidelity & 
Casualty will show little, if any, increase 
in liability business this year over that 
of last year. The company does not be- 
lieve there is any money to be made in 
the business at present rates and is writ- 
ing it largely to be of service to its 
agents, while it makes its profits most- 
ly from its persorial accident, burglary 
and fidelity business. 

One Chicago liability office which 
does a considerable automobile liability 
business and has been extremely fortu- 
nate in the matter of losses has already 
lost several times as much on automo- 
bile property damage insurance, of 
which it has a comparatively small vol- 
ume, than it has on the automobile lia- 
bility business. While the company re- 
ports a satisfactory profit on its prop- 
erty damage business, coverine a com- 
paratively brief experience, the general 
agent doubts whether it will prove per- 
manently profitable. He says that while 
there is considerable demand for it in 
Chicago, where the streets are con- 
gested and property is constantlv be- 
ing damaged, agents in the smaller 
cities and towns can scarcely sell it at 
all. This in a sense causes a selection 
against the companies, 

A Chicago manager, not representing 
any of the companies interested, re- 
ports having seen the following quota- 
tions of rates for the teams insurance 
for an ice company at Decatur, Ill. The 
ice company had twelve teams and the 
policies were to cover loading and un- 
loading. The quotations were as fol- 
lows, per team: Ocean, $32; Fidelity & 
Casualty, $15; Pennsylvania Casualty, 
$6.50; Employers, $10. 

A manager relates an experience with 
a broker in regard to teams insurance. 
The broker asked for rates on a number 
of teams of a dairy company, to cover 
loading and unloading. A rate of $11 a 
team was quoted, together with employ- 
ers’ liability rates on the company’s 
plants. A few days later the broker 
reported that the teams rate was en- 
tirely too high; as three of the leading 
companies had quoted lower. A rate of 
$8.50 was then quoted, although the 
manager would not promise absolutely 
to write at that figure. He lost the 
business and found out later that it had 
gone to a little company only a short 
time in the field at $6.75 a team, with 
10 percent off for a three year’s con- 
tract. He does not believe the big com- 
panies quoted a rate on it at all. 

In the past few months several of the 
liability companies have begun the issue 
of property damage insurance riders in 
connection with teams policies. The 
American Fidelity so far has not sold 
any of this business in Chicago. The 
Standard Accident has sold a little of it. 





Charge Made on Deposit Bond 

The United States Fidelity & Guar- 
anty in a bill filed at Pittsburg on 
which a preliminary injunction has been 
granted to prevent the collection of 
$250,000 on a depository bond, charges 
the officers of the Allegheny National 
bank, which failed, with full knowledge 
of its insolvency April 24, 1908, the day 
on which application for the bond was 
made. The bank was closed on May 
16. The Fidelity & Deposit also had a 
$250,000 bond on the state deposits in 
this bank. An effort was made by it to 
reinsure part of it in the Fidelity & 
Casualty. The matter was held up for 





a few days and in the meantime the 
bank failed. 

The United States Fidelity & Guar- 
anty charges that the state commis- 
sioner of banking and the state board 
of revenue commissioners had knowl- 
edge of the condition of the bank when 
the bond was approved, as personal 
bonds signed by officers and stockhold- 
ers of the bank, as surety for state 
funds, were released. 

The claim is made that in the appli- 
cation a false statement of the financial 
condition of the bank was made and the 
charge is set forth that the surety com- 
pany bond was part of a fraudulent 
scheme to release the personal sureties. 
The company also claims that the state 
of Pennsylvania had knowledge of the 
misappropriation of the funds, insolv- 
ency of the bank and the scheme to re- 
lease the personal sureties. 





“Horse Accident” Insurance 


A Chicago casualty man has invented 
a new line of insurance which he has 
dubbed “horse accident” insurance. He 
has not yet learned, however, whether 
there is any’ company whose charter 
authorizes it to issue such indemnity 
nor whether any would write it if it 
could. He believes that there would 
be a considerable demand for it in 
large cities where horses are constantly 
being disabled by accident and their 
owners are losing the use of them for 
varying periods. 





London’s Boiler Plans 


The London Guarantee has now re- 
ceived licenses to do steam boiler busi- 
ness in New York, New Jersey, Penn- 
sylvania, Michigan, Illinois, Wiscon- 
sin, Minnesota, Colorado and Califor- 
nia. The company is not writing busi- 
ness actively in all these states yet. 

The London will treat its boiler busi- 
ness largely as an adjunct to its liabil- 
ity business, enabling its agents to write 
all the casualty insurance of a plant in 
the one company. While the company 
will endeavor to keep its boiler business 
bunched in localities to a certain extent, 
in order to hold down the cost of in- 
spections, it will not decline risks sim- 
ply because they are only one or two in 
a town if the company has the liability 
insurance on them. The company ex- 
pects to utilize the services of the same 
men in both boiler and elevator inspec- 
tions to a considerable extent. 


All Companies But One In 


The committee of the Chicago plate 
glass compact has been quite success- 
ful in inducing the outsiders to come 
into the fold. All the companies are 
now represented in the association ex- 
cept the American Fidelity. A. G. 
Kuhns, Jr., manager of the New Jersey 
Plate Glass, was the last one to go in. 
He does not think much of local com- 
pacts, but did not care to stand out 
when all other companies but one were 
in. The American Fidelity will not join. 
George H. Hutchinson, of Hutchinson 
& Cooley, the general agents, is op- 
posed to compacts on principle and in 
this instance he objects particularly to 
the limitation on the number of agen- 
cies a company may have. 





Court Construes Accident Policy 

In a case in which the Travelers was 
interested the Indiana Appellate court 
decides (1) that death by reason of 
heart paralysis caused by taking severe 
exercise climbing stairs is not death 
arising “from -phvsical bodily injury, 
though external, violent and accidental 
means,” within the provisions of an ac- 
cident insurance policy. (2) An injury 
resulting from ordinary acts, no unusual 
circumstances intervening, is not an ac- 
cident. (3) A death ma~ be in a sense 
“an accident,” or “accidental” in the 
sense of not being intended without be- 
ing occasioned by “accidental means.” 





Casualty Situation at Cleveland 
While the bond and liability business 
is not encouraging as might be in 
Cleveland, the prospects are growing 





better all the time. At present only five 
buildings of any considerable size are 
under construction, but within the next 
few months it is expected that others 
will be started. The factories are all 
operating with greatly reduced forces 
and the prospects for increasing them 
are better than they have been for a 
year. 

Accident business has remained fairly 
good and many of the agents have been 
giving more attention than usual to it. 
This branch of the business has had a 
rapid development in Cleveland and it 
has gotten to be a very good town for it. 





Takes Over Evansville Company 

The Security Casualty of Indianap- 
olis took over the North American 
Benefit Association of Evansville, Ind., 
this week. E. O. Burgan of the Secur- 
ity was on the ground and put through 
the deal. 





CASUALTY NOTES 


The Norwich & London Accident Insurance 
Company has appointed Neuerburg, Brown & Co. 
agents at Kansas City. 

The Security Casualty of Indianapolis is enter- 
ing Washington and Oregon. J. J. Campbell 
becomes manager at Seattle. 

Walter Faraday, joint manager of the Empire 
State Surety at Chicago, sailed from New York 
this week for a two months’ trip to Europe. 

It is reported that the incoming legislature in 
Indiana will revise the law governing mutual 
accident associations, age it after the Ohio 
law, which is stricter than the present Indiana 
statute. 


H. L. Bohannan, formerly in charge of the 
fidelity department in the Chicago office of the 
National Surety, is now with the casualty de- 
partment in the office of Marsh & McLennan in 
Chicago. 

Willard Black, who was born and raised in 
Cincinnati, has been appointed general agent 
of the accident department of the Pacific Mutual 
for southern California, with headquarters in 
Los Angeles. 


Chicago casualty and surety managers are in 
a number of instances complaining seriously of 
collections. Some of them are now putting on 
extra pressure, especially as regards old ac- 
ccunts, in order to give their companies all the 
advantage possible in showing surplus in their 
annual statements. 

The London Guarantee will not enter Ohio 
until after Jan. 1. It already has received 
numerous applications for agencies in the state, 
but the illness of Captain Masters and the extra 
work of getting the boiler department started 
has prevented consideration of these applica- 
tions up to this time. 

W. S. Diggs, of Cincinnati, manager of the 
American Surety, has paid to the receiver of_the 
wrecked First National Bank at Friendly, W. 
Va., $10,000 to cover the amount of bond of 
E. L. Morgan, ex-cashier. The shortage amounts 
4 ae Morgan is in jail at Parkersburg, 

. Va. 


The executive committee of the International 
Association of Accident Underwriters met in 
New York last week and approved a circular on 
the subject of taxation gotten out by a commit- 
tee headed by President Moore of the New 
Amsterdam Casualty. It consists of a leaflet, 
giving in concise form arguments against heavy 
taxation of premiums. The circular will be sent 
out with every policy. 


A charter has been granted to the Union 
Casualty of Philadelphia. The company has a 
capital of $500,000. It was organized a year ago, 
but owing to business depression did not get 
started in active business. Last spring the 
stockholders held a meeting and voted to in- 
crease the capital from $100,000 to $500,000. 
The building at the corner of Sixth and Walnut 
streets was purchased for the home office. It is 
said that about $100,000 had been paid in on the 
capital stock thus far. The officers of the com- 
pany are: Gustave Schmael, president; Roger 
Byrnes, vice-president; Ross D. Greiner, treas- 
urer, and Albert Morgan, secretary. 


CASUALTY APPOINTMENTS 
Wisconsin 


Union Acc. & Ben.—Julius Wegert, Milwau- 
kee; Moses Shleomovitz, Appleton. 

U. S. Ace. & Health—F. G. La Bonte, Bay- 
field; Thomas Sheradin, Phillips; D. L. Dobbin, 
Superior; G. E. Carr, Rice Lake. 

Western Relief—Gaston Paridaens, Green Bay; 
Cc. H. Hubbard, Oshkosh. 

Woodmens Cas.—E. W. Davison, Beloit. 

Anchor Cas3.—Rudolph Haderer, Milwaukee. 

Atlas Cas.—F. E. Pettengill, Green Bay; I. 
E. Bullis, Superior; J. W. Good, Ashland. 

Cas. Co. of Amer.—D, P. Steinberg, Appie- 
to 


n. 
Continental Cas —A. G. Anderson, Rio; P. A. 
Schverhert, Watertown; J. . Ellis, Ashland. 

Fox River Health & Acc.—John Shepeck, 
Green Bay. 

General Acc.—C. H. Phelps, Milwaukee. 

London—Harmon & Harmon, Oshkosh. 

New Amsterdam Cas.—B. Morgan, Mil- 
waukee; Henry Bass, Oshkosh. 

North Amer Acc.—F. B. Wilber, La Crosse; 
A. W. Schulkamp, Madison; Charles Dieringer, 
Milwaukee. 

N. W. Cas.—F. L. Stuart, Oconomowoc. 

Time Indemnity—J. E. Deisch, New Glarus; 





E. J. Coatts, Corliss; W. A. Morton, Madison; 
a Hlegesen, New Glarus; Frank Lee, Janes- 
ville. 

Travelers—Rowley & Zimmerman, Wausau; 
C. A. Ethridge, Milwaukee. 

Travelers Indemnity—C. A. Ethridge, Mil- 
waukee. 

Woodmens Cas.—J. D. Sickels, Beloit. 

Michigan 

Federal Cas.—G. W. Bullion, Detroit. 

National Cas.—Claud Connelly, Allenville. 

N. Y. Pl. Gl.—J. J. Dejonge and Nellie M. 
Weaver, Grand Rapids. 

Penna. Cas.—F. W. Decke, Charlotte; C. R. 
Bishop, Hastings; Asaph Hills, Traverse City. 

Phoenix Pref. Acc.—H. L. Bassett, Lansing. 

U. S. Health & Acci.—C. C. Sweet, Moores- 
town. 

Union Acc. & Ben.—D. A. Ballard, Bay City. 

Union Cas.—P. A. Van Tuyl, Custer; R. R. 
Stewart, Detroit; Grove Maltby, Fowlerville. 


Illinois 

Cas. Co. of Amer.—John Annal, R. E. Me- 
Namara and J. Sparrow, Chicago. 

Employers Liab.—Hughes & Williams, Hume. 

Fid. & Cas.—John E. Shea, Chicago; P. A, 
Brosseau, Kankakee; R. A. Ruegger, Highland; 
Andrew Kirby, Dallas City; F, A. Whitacke, 
Janesville. 

Frankfort—J. F. Haley, Dixon. 

Great Eastern Cas.—F. W. Howell, Pana. 

London, Troxell, Kikendall & Co., Springfield. 

National Cas.—Andrew Montieth and J. R. 
Miller, Mattoon. 

New Amsterdam Cas.—O. F. Nightingale, 
Crescent City. 

Penna. Cas.—J. R. Shipman, Metropolis; Geo. 
L. Root, Peoria. 

Standard Acc.—J. J. St. Cerny and L. T. 
Sprague, Jr., Peoria. 

Title Guar. & Surety—John Reed, Blooming- 
ton; J. F. Bosworth, El Paso. 

Travelers—H. A. Cook, Sparta; C. W. John- 
son, Hampshire; E, H. McClure, Sparta; J. 
Grant Teller, Chicago; Virgil Maxfield, Anna. 
_ U. S. Fid. & Guar—M. L. Callahan, Bloom- 
ington; J. E. Allison, Mt. Sterling. 





ATTORNEYS MAKE STATEMENT 





Affairs of McLean Stinson & Co., the 
Canadian Fire Insurance Con- 
cern, are Presented 





There has been much comment in 
the west over the affairs of McLean 
Stinson & Co., the Canadian concern 
that opened offices in Chicago and 
New York for surplus lines. At one 
time it represented eight or nine com- 
panies, but is now only binding for the 
York Fire and the Rimouski. 

It seems that some of the former 
companies in the syndicate are sending 
out cancellation notices to policy hold- 
ers for non-payment of premiums that 
7 to have paid McLean Stinson & 

oO. 

THE WESTERN UNDERWRITER has se- 
cured the following statement from 
MacMurchy & Denison, attorneys for 
McLean Stinson & Co., at Toronto, 
The firm says: 


_ The facts are that a number of Canadian 
insurance companies had appointed McLean 
Stinson & Co., Ltd., their agents in New York 
and Chicago to act for them in writing certain 
classes of insurance and in some instances for- 
mal contracts were executed by the companies 
and in other instances they wrote letters that 
retained McLean Stinson & Co., Ltd., and the 
latter carried on business satisfactorily and profit- 
ably with these companies for some length of 
time. 

In January last a change took place in the 
officers of McLean Stinson & Co. and some of 
those interested in the company sold out their 
interest to Mr. Stinson and resigned their posi- 
tions as directors and officers of the company 
and so far as we can learn they immediately 
set about getting the insurance companies to put 
an end to their agency contracts with McLean 
Stinson & Co. and to join in an underwriters’ 
syndicate which would compete with our clients. 
In doing this they appear to have spread abroad 
certain stories respecting our clients which had 
no foundation in fact and to have made state- 
ments and representations which have seriously 
prejudiced them and the result was that some 
of the agencies canceled their contracts with 
McLean Stinson Co., before mentioned, and 
entered into this underwriters’ syndicate. 

This meant a heavy loss to our clients, who 
forthwith brought an action against these com- 
panies for conspiracy and for damages for 
breaches of their contracts, and this action is 
now pending and these damages will probably be 
very large. We have advised our clients that 
they have a good cause of action, and that being 
the case they have declined to pay over cer- 
tain premiums which they have received for 
the companies until the true standing of the 
accounts between the companies and themselves 
have been ascertained and all questions at issue 
between them have been settled and proper dis- 
charges could be obtained, and in the event it 
will probably appear that instead of there being 
anything in the hands of McLean Stinson & Co. 
to the credit of the insurance companies there 
will be a large balance the other way. 

This has led some of the companies to re- 
taliate by issuing cancellation notices on the 
ground that the premiums have not been paid. 
This is, in our opinion, entirely untrue and is 
only likely to render these companies who have 
done so liable to much heavier damages for 
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such unauthorized action. There is no doubt 
in the world that premiums have been paid and 
have been directly taken into account between 
McLean Stinson & Co. and the insurance com- 
panies who were notified of the fact and any 
company which has taken it upon itself to 
cancel policies upon this ground has obviously 
taken this course for the purpose of injuring 
our clients and with knowledge of the fact that 
premiums have been paid and accepted and that 
the policy is undoubtedly outstanding and in 
force. 

We have rarely seen a case in which a more 
deliberate attempt appears to have been made 
to injure a firm in good standing than this in- 
stance, and the attack which is the subject of 
this letter is only one of a number of other at- 
tempts to do them injury. We shave advised 
our clients that they have only to proceed as 
they have been doing in the past and that their 
position will in the result be fully vindicated. 


CHARGE OF FRAUD MADE 


(CONTINUED FROM PAGE 1) 
ly in the past and will continue to do in the 
future. We want your moral support and hope 
you will favor us with your cooperation. 


Toledo, O., Nov. 24.—(Special)—It is 
said here today that the Ohio German’s 
defense will be that it has at hand $150,- 
000 to be paid into court as a further 
protection for policyholders, which will 
make the company entirely solvent, and 
a request will be made to have the ac- 
tion of the department withdrawn. 

As to the charge that fraud has been 
committed it is stated that just prior to 
the action taken by the department the 
company had practically been put under 
a new management, as S. P. Holmes of 
Chicago, a competent underwriter and 
a man of the highest integrity, had been 
installed as managing underwriter, If 
there have been irregularities, the man 
responsible, say the company’s attor- 
neys, will be discharged and Mr. 
Holmes will be in control. 





Toledo, O., Nov. 24.—(Special)—The 
arrival here from Chicago last night of 
Riddell Miles, ex-superintendent of 
agents of the Ohio German, is prob- 
ably due to a request from the insur- 
ance department. Until recently Mr. 
Miles had been the underwriter for 
about a year, and he is said to have 
been largely instrumental in setting the 
ball rolling that brought about the in- 
vestigation. 

Indianapolis, Ind., Nov. 24—(Special) 
—The Indiana department has revoked 
the license of the Ohio German and 
orders agents to write no more busi- 
ness for it. The company had seventy- 
four agents in the state, and its Indiana 
premium income was $25,000 last year. 


Toledo, Ohio, Nov. 24—(Special)— 
Following a conference between state 
officials and Attorney Thomas H. Tracy, 
representing the company, Superintend- 
ent of Insurance C. C. Lemert an- 
nounced that action in court on the 
application for a receiver for the Ohio 
German will probably ensue. The con- 
ference lasted all day. It was attended 
by Judge Lemert, acting Attorney- 
General U. G. Denman, Assistant At- 
torney-General Smith Bennett and At- 
torney Tracy. Judge Michael Donnelly 
of Napoleon, president of the company, 
arrived on the scene today after sev- 
eral days’ illness at his home, due to 
nervousness over his company’s present 
difficulties. 

_Beyond the intimation of an imme- 
diate hearing in the suit for ouster and 
the appointment of a receiver filed in 
the circuit court, Judge Lemert and 
Attorney-General Denman agreed that 
further steps to be taken by the officials 
cannot be indicated until the investiga- 
tion has progressed. Delving deeper 
into the affairs of the company, the 
examiners are officially said to have un- 
covered additional evidence of the char- 
acter heretofore revealed substantiating 


the attorney-general’s allegations of 
falsification. 


Still Working on Finances 
_ “We have not given any considera- 
tion yet to the matter of criminal lia- 
bility,” said Judge Lemert. “The prov- 
ince of the state insurance department 
is first to straighten out the financial 
Situation. Action on criminal features 
is up to the county prosecutor.” 





Judge Donnelly, president of the 
company, does not believe a receiver 
will be appointed. Said he, “The mat- 
ter is in process of adjustment and in- 
dications point that within a few days 
everything will be satisfactorilly ad- 
justed. The probabilities are that the 
company will be entirely reorganized 
and continue business.” As to the 
method of reorganization Judge Don- 
nelly refuses to go into details at this 
time. 

“Crooked Work,” Says Holmes 

“There has been crooked work here, 
of this there is no question,” said S. P. 
Holmes, managing underwriter of the 
Ohio German, today to a representa- 
tive of THE WESTERN UNDERWRITER,” but 
if I stay here this will be purged to 
the bottom. 

“A week ago last Sunday, when I 
arrived here, I received the positive as- 
surance of both the secretary and the 
president of the company that there 
had been no irregularities to their 
knowledge. A search of the files failed 
to reveal anything irregular. Coopera- 
tion, however, with the forces of the 
insurance commissioner soon _ dis- 
covered the crookedness, but we ex- 
pect to come out with a clean bill of 
health.” 

Thinks Company Solvent 

Mr. Holmes states that to the best of 
his knowledge and according to any 
figures obtainable at the present time, 
the Ohio German is now solvent and 
has approximately $30,000 surplus. 
Continuing, he said: 

“There has been considerable crooked 
work here in the juggling of the daily 
reports, and to what extent this will 
affect the necessary amount of rein- 
surance reserve we cannot tell at the 
present time. The commissioner’s rep- 
resentatives are making a thorough ex- 
amination of our books drawing off all 
figures from the original daily reports 
and it will require some time to com- 
plete this. 

“The action of the insurance commis- 
sioner is based on these irregularities, 
which are grounds for the appointment 
of a receiver. As far as I am able to 
‘find out, no charge has been made by 
the insurance commissioner that there 
is an impairment of the capital, and his 
examination is a most thorough one. 
We have already disposed of the ques- 
tion of fraud as far as the company is 
concerned, the company having the 
resignation of the guilty person at 
hand. Hence it is impossible under the 
system now in vogue for the party who 
has been doing the juggling with the 
daily reports to get at them.” 

Came to a Head Saturday 

Toledo, O., Nov. 24—(Special Cor- 
respondence) — Sensational charges 
were made here Saturday by the Ohio 
department against the Ohio German 
Fire, following an examination that had 
been in process for ten days. The at- 
torney-general filed a petition in the cir- 
cuit court asking that the company’s 
license be revoked and a receiver ap- 
pointed. 

The specific charges made by the at- 
torney-general, based on information 
secured from the insurance department, 
summarized, are: 


Charges That Are Made 

1. That the company has wilfully, persistently 
and flagrantly changed, altered and mutilated its 
reports, records and statements. 

2. That it wilfully included in its annual 
statement for the year ending Dec. 31, 1907, 
a false and fraudulent computation of its rein- 
surance reserve liability. 

hat at various times during the years 
1907 and 1908 it made false and fraudulent 
entries in its records for the purpose of de- 
ceiving the department of insurance. That it 
created liabilities which were not entered as 
liabilities upon its records. That it caused 
entries to be made of purchases of bonds and 
securities as investments, and sales of securities 
and bonds, when no such investments or sales 
had been made. 

4, That officers and agents misapplied and mis- 
appropriated funds to discharge personal obliga- 
tions of officers, that these sums will exceed 
$200 a month for the last two years, and that 
false entries were made regarding such pay- 
ments. - 4 

The examiners say that dailies cover- 
ing term business were made out in du- 
plicate, but reduced to annual policies in 
order to decrease the reserve. The 





charge is made that the form on the 
original daily was either detached and 
placed on the duplicate daily or a copy 
was made of the original and pasted on 
the duplicate. It is claimed the orig- 
inal dailies were either kept outside the 
office or locked in desks. 

Examinations by the Department 

The Ohio department made an exam- 
ination of the company as of Aug. 15 
and found it impaired $36,046. The de- 
partment ordered the company to make 
good the impairment by Sept. 7. As 
the company did not comply with the 
order, on Sept. 16 a further examina- 





tion was made as of Aug. 31 and the 
impairment was found to be $53,577. 

Before the examination was com- 
pleted, the company added $55,000 to 
its funds. 

After this examination, the report 
was widely circulated, largely on the 
statements of Superintendent of Agents 
Riddell Miles, that certain officers of 
the company had been causing “phony” 
daily reports to be substituted in the 
files for the original and that the ex- 
aminers had based the reserve calcula- 
tions on the bogus dailies. 

Mr. Miles went to New York and ac- 
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quainted the New York City agents of 
the company with the charges he made. 
One or two reinsurance experts were 
called in and plans were laid either to 
reinsure the company or purchase it. 
President Donnelly was called to New 
York, but he refused to listen to any 
overtures. 

Pressure was brought to bear by in- 
fluential insurance men of Ohio on the 
state department to make a further ex- 
amination in view of the _ serious 
charges. This was done with the sen- 
sational petition of last Saturday filed 
by U. G. Denman, acting attorney-gen- 
eral as a result. 

The department states the impair- 
ment is reduced more than the amount 
allowed by law. 

The department charges that the fals- 
ification of the dailies, both as to term 
and dates, has continued for about two 
years and declares the books submitted 
to the department for examination were 
based on these substituted dailies. The 
department claims that in the com- 
pany’s statement filed Dec. 31, 1907, the 
reserve was decreased more than $50,- 
000 by false dailies. 


Persistent, Defiant and Flagrant 

The petition filed Saturday at the 
close of the four allegations made says: 
‘ Relator says that each and all of said acts 
were wilfully committed by said defendant 
corporation, its officers and agents, and in dis- 
regard and defiance of the laws of the state 
of Ohio; that the same were persistent, defiant, 
and flagrant, and were done with the express 
intent and purpose of deceiving the depart- 
ment of insurance of the state of Ohio and the 
superintendent thereof, and to defy it and him 
in the execution and enforcement of the laws 
relating to the defendant corporation. 


Attorney Tracy’s Statement 


Thomas H. Tracy of the law firm of 
King & Tracy, general counsel for the 
Ohio German Fire, has intimated that 
the investigation will result in a change 
of management of the company. While 
he declares that he has no knowledge 
of the irregularities alleged, he says the 
directors will make such changes as will 
be satisfactory to the state department 
if the responsibility of the alleged ma- 
nipulation of the records is placed on 
one or more persons. 

As an illustration of part of the trou- 
ble of the company, Mr. Tracy told of 
the discharge of one underwriter a lit- 
tle more than a year ago, who, seeking 
to reduce the required reserve, reported 
three-year policies as one-year con- 
tracts. 

“The reserve of the company is now 
about $540,000, with few losses unpaid,” 
said Mr. Tracy. “I regret the haste of 
the insurance department in filing suit, 
for I believe that a little time will show 
the solvent and satisfactory condition of 
the company.” 

How the Stock Is Held 

Judge Michael Donnelly of Napoleon, 
a member of the circuit bench, holds 50 
percent of the stock; F. D. Prentice of 
Toledo, secretary-treasurer, owns 25 
percent and the balance is owned in 
small shares. The company is capital- 
ized at $200,000. In addition to Messrs. 
Donnelly and Prentice, the other di- 
rectors who will be called upon to tes- 
tify are C. J. Swift of Cleveland; Miss 
Hope Yeager and George G. McCarthy 
of Toledo and George W. Risser of Ot- 
tawa, O. 

The main office of the company is in 
the Nicholas building, occupying one 
entire side of the second floor, and it 
certainly wore a strange look today 
when THE WESTERN UNDERWRITER corfe- 
spondent called. It was practically in 
charge of the state insurance depart- 
ment, whose examiners were located in 
the directors’ room, although the offi- 
cials of the company state that S. P. 
Holmes is in charge of the office. 


Consider it a Bad Mess 


“This is the worst mess we ever got 
into,” said one of the department ex- 
aminers to THE WESTERN UNDERWRITER 
correspondent, “and it will take us six 
weeks or nearly two months to find out 
just how the company stands. We are 
not so much concerned in that the cap- 
ital stock of the company is impaired 
as we are in the falsification of the rec- 





ords. This is a serious offense and the 
only case of its kind, so far as we know, 
that has ever come under the notice of 
a state inspector.” 
Judge Donnelly’s Statement 

Judge Donnelly, the president, de- 
clares with emphasis that he is innocent 
of all wrongdoing. He says he has 
known nothing of the falsification of 
the records. He has always been con- 
sidered a man of integrity and bears a 
most excellent reputation. In fact, it 
was Judge Donnelly’s personal charac- 
ter that held the company in the run- 
ning during its crises. Insurance men 
have had but little use for the other 
men connected with the company, they 
being held to be incompetent, small- 
bored and endowed with a moral ob- 
liqueness which now comes to light. 
Judge Donnelly has relied too much on 
them. They are not the men to occupy 
places of trust. 


History of the Company 


It was in 1901 that A. K. Murray of 
Cincinnati, who had been at the head 
of the auxiliary department of the Phoe- 
nix of Hartford and later conducted 
the Ohio General Agency, began to or- 
ganize the Anchor Fire. Its stock was 
sold largely to general agents and local 
agents. Many of its general agency 
connections almost ruined the company. 
Because of their stock holdings they 
turned all kinds of business into the 
company. A. K. Murray opened the 
floodgates and the old office on West 
Fourth street, Cincinnati, took on the 
appearance of prosperity. Mr. Murray 
had enlisted Judge Donnelly and F. D. 
Prentice in the enterprise. Mr. Prentice 
was an attorney and local agent at Na- 
poleon. Judge Donnelly was chosen 
president, Mr. Prentice vice-president, 
and Mr. Murray secretary and manager. 

After the company had been in busi- 
ness for nine or ten months the Ohio 
department examined it and found it 
solvent. Two weeks later, Charles P. 
Wofford of the Tennessee department 
made an examination, finding it insolv- 
ent and alse discovered an entire lack 
of system in the office. No account was 
kept of the reserve and there were no 
loss books. 

Retirement of A. K. Murray 


The Tennessee department report 
caused the retirement of Mr. Murray. 
The general agency stockholders took 
hold and William Wood, former United 
States manager of the Palatine, was 
chosen secretary and given charge of 
the underwriting. The stockholders 
paid in $70,000 to make good the im- 
pairment. 

Under the Wood administration the 
company did fairly well, although it 
never recovered from its jolt of former 
years. The Baltimore fire hit the com- 
pany and funds were subscribed to put 
it on its feet. 

Changes to Ohio German 

When Mr. Wood retired to become 
manager of the Surplus Line Associa- 
tion of Chicago, the company changed 
its name to the Ohio German and moved 
to Toledo. Mr. Prentice then became 
secretary and general manager and has 
been the main factor ever since. J. H. 
Leiding, a Cincinnati agent, was made 
vice-president. 

After a while Fred Tebben of Chi- 
cago was appointed superintendent of 
agents and occupied this position until 
he was sent to organize the Pacific 
coast department. It was then that 
— Miles was selected to succeed 

im. 

What Led to Present Conditions 

The Ohio German started wrong and 
has never gotten to a position where it 
commanded confidence. Judge Donnel- 
ly has displayed great courage and grit. 
He has poured his money into the com- 
pany, but his home office management 
has been dangerous. The company has 
been doing twice the business it should, 
its agency plant in many respects has 
been built on high commissions and 
cut rates. Its underwriting has not been 
of a high order, although the under- 
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writers no doubt have been hampered 
by insidious influences in the office. 
Holmes Regarded as a Moses 

When Judge Donnelly secured S. 
Perry Holmes of Chicago two weeks 
ago to become the underwriter, the in- 
surance people considered it the best 
move he had made. They felt Mr. 
Holmes could straighten out the under- 
writing and agency plant if left alone. 
But naturally when confronted with 
crookedness in the office a few days 
after he took hold, he was powerless. 

The sympathy of insurance men goes 
out to Judge Donnelly, who, while on 
the bench, left the management of the 
company to men, not only incompetent, 
but seemingly unscrupulous. He has 
thus become involved in a most ugly 
and serious situation. 





Northern Life Officers 

The Northern Life of Chicago, which 
will shortly move to Rock Island or 
Moline, has elected Stewart Goodrell 
secretary and manager. C. W. Lund- 
thal, cashier of the Peoples Savings 
Bank of Moline, is elected treasurer. 
As already announced, Attorney Hope 
Thompson of Rock Island was elected 
president. 





Burial Associations Illegal 

Indianapolis, Ind., Nov. 24—(Special) 
—The Indiana supreme court today de- 
cided that a burial association pro- 
moted to provide a funeral fund raised 
cae a is illegal. Judge Hadley 
said: 

“In the case before us some of the 
details of the plan, as outlined by the 
by-laws, are veiled and give evidence 
of an effort to avoid the classification 
(into life insurance and indemnity con- 
tracts). Some of the provisions are un- 
reasonable, some unguarded and others 
indefinite and tend to expose the con- 
cern to the suspicion that the whole 
system is, in real design, but the scheme 
of an undertaker to promote his private 
business largely at the expense of per- 
sons of small means.” 





Late Indianapolis News 

Indianapolis, Ind., Nov. 24—(Special) 
—The meeting of the joint committee 
of the Indiana State Board and the In- 
diana League will be held next Tuesday 
to complete the report on organizing a 
fire prevention association. 

The Fire Insurance Club of Indianap- 
olis will hold its second meeting the 
second Monday in December. 

The annual meeting of the Indiana 
Blue Goose will be held the first Mon- 
day in December. 





WISCONSIN NOTES 


The General Fire Extinguisher Company has 
secured a contract to equip with automatic 
sprinklers the store of S, Fein Bros. Company, 
238-240 Broadway, Milwaukee. Sprinklers will 
be in service about April 1, 1909. 


The Milwaukee board of public works is pur- 
chasing hose for the city fire department in the 
open market without the formality of a contract. 
Urgent need of the department demands that 
8,000 feet of 2% inch cotton hose and 2,000 
feet of 3% inch hose be purchased at once. 
With the aim of reviving and enlarging the 
surance fund of the city, Mayor Anderson, of 

Crosse, Wis., has brought the matter before 
the common council of the city. Insurance on 
several school buildings will soon have to be re- 
newed and the mayor believes that the city 
should carry its own insurance. 

Indications are that the coming session of the 
Wisconsin legislature will see an amendment 
made to the law creating the department of state 
fire ,marshal which will result in the fire mar- 
shal’s tax being collected by the state depart- 
ment of insurance. The law, as it now stands, 
makes no provision as to what officer shall notify 
the insurance companies, interpret the law and 
furnish the proper blanks. Thus far the state 
treasurer’s office has assumed these duties. 

<eyless alarm boxes are being installed in the 
various districts of Racine, Wis. 


in 





BOOK OF POINTERS 
Will contain all the data that has ap- 

peared in that column of this paper for 
past several years, bound in flexible 
leather. To be published soon. Pur- 
chaser’s name will be embossed on 
cover in gold letters if order reaches us 
before book goes to press. 

The Western Underwriter Co. 





POINTERS a 


FOR LOCAL AGENTS. 














Companies writing cotton, at Mem- 
phis, Tenn., are somewhat aroused over 
an attempt made by agents to depart 
from long established practices in the 
matter of attachment of the loss pay- 
able clause. It has always been the 
custom, when a mortgagee’s interest is 
to be protected, to insert in policy the 
following short form loss payable 
clause: “Loss, if any, payable to ; 
mortgagee, as his interest may appear, 
subject to the conditions of within pol- 





Instead of this clause, certain Mem- 
phis agents have attached to policies 
covering cotton for Sternberger, Mal- 
lory & Co., a New York standard mort- 
gage clause in favor of the Bank of 
Commerce & Trust Company, the cot- 
ton in question being located in ware- 
house “I” of the Memphis Warehouse 
Company. The use of this clause is an 
innovation which the companies have 
hastened to discourage, and for several 
reasons. While no objection is made to 
the use of the long form subrogation 
clause when writing certain real prop- 
erty, it was never intended for use on 
personal property, especially policies 
covering cotton. The cotton policy 
does not attach to specific bales, hence 
possibility of complication in event cer- 
tain bales were disposed of by the as- 
sured and others brought in under the 
cover, since, so far as the mortgage is 
concerned, the policy would not be af- 
fected by any change in the title or 
ownership of the property. Again, as 
to the cancellation clause, companies 
are not willing to modify the terms of 
the policy in that respect as policies on 
cotton are frequently canceled from 
day to day by the assured, and with the 
objectionable clause attached it would 
remain in force for ten days for the 
benefit of the mortgagee and certainly 
as to the mortgagee’s interest, even if 
the policy were canceled it would still 
be brought into the adjustment to con- 
tribute with other existing insurance. It 
is further pointed out that, under the 
subrogation clause, if company were to 
pay the loss to the mortgagee and deny 
liability to the assured, the mortgagee 
would obligate itself to subrogate to 
the company all rights that it had un- 
der the securities existing, but the cot- 
ton itself would be the security and 
would not be in existence, since it 
would have been destroyed by the fire; 
and, if subrogated at all, the company 
should be subrogated to a right in the 
debt itself, so that it would stand on 
equal terms with the mortgagee and 
step into its shoes for the amount it 
might pay over to the mortgagee. 

The companies will no doubt stand 
as a unit in refusing to approve of the 
attachment of the long form clause, 
which reads as follows: 

Subject to the stipulations, provisions and con- 
ditions contained in this policy, the loss, if any, 
is payable to ——————. mortgagee, as his, her 
or their interest may appear. Loss, if any, pay- 
able | to ——————_ mortgagee, or trustee, as 
hereinafter provided. It being hereby under- 
stood and agreed that this insurance as to the 
interest of the mortgagee, or trustee, only 
therein, shall not be invalidated by any act or 
neglect of the mortgagor or owner of the prop- 
erty insured, nor by the occupation of the 
premises for purposes more hazardous than are 
permitted by the terms of this policy. Provided, 
that in case the mortgagor or owner neglects or 
refuses to pay any premium due under this 
policy, then, on demand, the morgagee or trustee 
shall pay the same. Provided, also, that the 
mortgagee shall notify this company of an 
change of ownership or increase of hazard whic 
shall come to his or her knowledge, and shall 
have permission for such change of ownership 
or increase of hazard duly endorsed on this 
policy. And provided further, that every in- 
crease of hazard not permitted by this policy to 
the mortgagor or owner, shall be paid for b 
the mortgagee or trustee on reasonable demand, 
and after demand made by this company upon, 
and refusal by the mortgagor or owner to pay, 
according to the established schedule of rates. 
It is, however, understood that this company 
reserves the right to cancel this policy, as stipu- 
lated in the printed conditions in said policy, 
and also, to cancel this agreement on giving ten 
days’ notice of their intention to the trustee or 
mortgagee named herein, and from and after the 
expiration of the said ten_days this agreement 
shall be null and void. It is further agreed, 
that in case of any insurance upon the property 
hereby insured, then this company shall not be 





liable under this policy for a greater proportion 
of any loss sustained than the sum hereby in- 
sured bears to the whole amount of insurance 
on said -—— issued to or held by any party 
or parties having an insurable interest therein. 
It is also agreed, that whenever this company 
shall pay the mortgagee or trustee any sum for 
loss under this policy, and shall claim that as 
to the mortgagor or owner, no liability therefor 
exists, it shall at once and to the extent of said 
payment, be legally subrogated to all the rights 
of the party to whom such payments shall be 
made, under any and all securities held by such 
party for the pet of said debt. But such 
subrogation shall be in subordination to the claim 
of said property for the balance of the debt so 
secured, r said company may at its option 
pay the said mortgagee or trustee, the whole 
debt so secured, with all the interest which may 
have accrued thereon to the date of such pay- 
ment and shall thereupon receive from the party 
to whom such payment shall be made, an assign- 
ment and transfer of said debt, with all securi- 
ties held by said parties for the payment thereof. 
Except as herein specifically waived, this agree- 
ment is subject to all of the stipulations and 
conditions. of the policy to which it is attached. 


—— 


Question—What is the short rate re- 
turn premium and what short rate table 
would you use on the following that is 
reinsured under Middlewest Fire policy 
No. 726? Amount of Middlewest Fire 
policy is $2,000, premium $102; com- 
mencement May 5, 1906, expiring May 
5, 1911, canceled Nov. 17, 1908, and the 
Middlewest has reinsured $1,000 of pol- 
icy No. 726, commencement of rein- 
sured policy Aug. 9, 1907; premium, 
$38.25; reinsurance expiring May 5, 
1911, canceled Nov. 17, 1908. 

Answer—Policy of $2,000 at 5.10 for 
five years, premium $102, issued May 5, 
1908, and canceled Nov. 17, 1908, has 
run two years, six months and twelve 
days, earning, according to the five-year 
short rate table, 75 percent of the term 
premium, making the earned premium 
$76.50, which, deducted from the full 
premium of $102, leaves due the as- 
sured $25.50. 

Now, on Aug. 9, 1907, the company 
reinsures $1,000 or one-half of its lia- 
bility for the unexpired time of its con- 
tract, paying a pro rata premium which 
is customary as between companies. 
However, if the original policy is can- 
celed at short rates, then the reinsuring 
company comes in for its share of the 
earned premium under its contract on 
a short rate basis. The reinsuring pol- 
icy was in force one year, three months 
and eight days, earning under the five- 
year short rate schedule 50 percent of 
the term premium of 51, or $25.50, 
which, deducted from the total pre- 
mium of $38.25, leaves due the company 
reinsured a return premium of $12.75. 


Question—Kindly explain briefly the 
plan upon which the Lloyds institutions 
operate. 

Answer—Lloyds is an unincorporated 
institution which issues policies guar- 
anteed by a group of men called sub- 
scribers or underwriters. Each man 
assumes a certain percentage of the lia- 
bility of the policy. In some states the 
liability of underwriters is unlimited, 
while in others it is limited. The under- 
writers appoint an attorney or manager 
to run the institution and carry on its 
operations and act for them. In case 
of London Lloyds, each man signs his 
name and places opposite it the amount 
of liability he assumes. In this country 
the underwriters do not sign the policy, 
but each one is responsible for a cer- 
tain percentage. If there are ten under- 
writers each one then is responsible 
for one-tenth of the face of the policy. 
In case of contested loss each under- 
writer would have to be sued. 








Want Column 








Two dollars per insertion of five lines, 
Additional lines, 40 cents 
each per insertion. 


— 





WANTED—In a Chicago general agency, 
first-class examiner of daily reports. Ad- 
dress with full particulars, W-29, care 
Western Underwriter. 





WANTED—Field man in Indiana for 
casualty company writing personal acci- 
dent and health insurance. Only one who 
can show results need apply. Address 
“Casualty,” care Western Underwriter. 





Prominent Chicago Agents 


Members of the Chicago Underwriters Association 


RED. S. JAMES & CO. 


171 La Salle Street, Chicago 
for the Connecticut. Phenix, Mechanics & 
T National of Hartford, British America, Gere 
man .» North British & a ay met, 
American onding Cempaay and Casualty pany of 
For Su Lines, unexcelled facilities in Central 
Insurance (Led 


.) of England and at London 
Lloyds—Special Exclusive Binding Contract. 


RITCHELL, MILLER 
WHITNEY & BARBOUR 


138 La Salle Street, Chicago 


Sole Agents: Phenix of Lendon; ngtieléd 
PF. &M.; American, N. J.; United Firemen's; 
Spring Garden; Security, Ct.; County, Pa.; 
Camden; Teutonia, La.; Pelican; Western Re- 
serve; Commercial Union; Commonwealth. 


CHAS. A. NEWTON & CO. 
159 La Salle St., Chicago 


Agents for 
Newark Fire, Newark, N. J. 
Capital Fire, Concord, N. H. 
State Fire, (Ltd.,) Liverpool, Eng. 
Williamsburgh City Fire, New York 


D Cc. SCHUPP & CO. 
© $459 La Salle Street, "Chicago 




















A1 facilities for placing fire in- 
surance in Illinois and Indiana. 
Liberal commissions allowed non- 
resident agents. 


Leading Hgents and Brokers. 


ARRY M. COUDREY AGENCY CO 
GENERAL INSURANCE AGENTS AND BROKERS 
1326-1346 Pierce Bidg., St. Louis 

Co’ lence solicited. Commissions paid non-resident 
agents and brokers. Long distance telephones. Represent- 
ing Norwich Union, Hamburg-Bremen,’ Philadelphia Under- 

writers, Fidelity, Orient, Delaware, Austin, Frankfort, N. Y, 

Plate Glass, Columbia, and U. S. Fidelity and Guaranty of Md. 


CHURGHILL WHITTEMORB CO. 


a2 Successors to Wall & Whittemore 
118-120 North Fourth Street - - 8ST. LOUIS 


Commission allowed non-resident agents 
on insurance on 8t. Lou's properties. 


UEEN CITY FIRE INS. CO. 
Sioux Falls, $. Dak. 

Cash capital, $200,000. Cash sur- 

plus, $200,004.35. Eastern depart- 

ment, 19 Liberty St., New York. 

W.L.PETTIBONE & CO., Managers. 























Actuarial. 
J H. NITCHIE, 








ACTUARY, 


153 La Salle Sireet, 
919 Association Building 


CHICAGO 





TELEPHONES: Cer.tral 739. Automatic 3992 
—— A. DRAPER, 
ACTUARY, 


Valuations, Examinations, Policy Forms, 
Premium Rates, 


92 La Salle St., Room 25, CHICAGO, ILL. 


Tnsurance Attorneys. 


Hartwell Cabell. 
wr & KOHL, 














J. Louis Kohl, 


Attorneys at Law, 
810 First Nat’! Bank Bidg., Cincinnati, @. 


Special attention given to insurance cases, 





~~ = 





“THB OHIO COMPANY.” 


The Bankers Surety Company 


Williamson Building, CLEVELAND, OHIO, 
Capital $500,000.00 Fully Paid 


comes Surety on! Bonds. 
Chartered Under Ohio Laws. 


€200,000 Doposited with Insurance Commigsiones 
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ILLIN.OIS LIFE 


INSURANCE COMPANY :: CHICAGO 
JAMES W. STEVENS, President 


Oft. pti 32.3. ts to 12.13 —_— whe 
ers vedliall ox one ees are experienced in or who would like 











The Fidelity and Casualty Company 


97 to 103 Cedar Street, New York City 


ny grants ~mq ah as follows: Bonds ef Susegpete for ns in posi- 
tions of trust, Fidelity Bonds, Burglary, Plate Glass, Steam Bo ler, Fly Wheel, Employers, 
Public, Teams, Workmen’s Collect ive, yo and Ly: Liebitity: Personal Accident 
Health, Physician’ s Liability and Bonded Attorneys’ List. 


Assets Capital and Surplus Losses Paid te Jan. 1, 1908 


$7,537,429.91 $2,013,400.24 $26,629,131.90 


GEO. F, SEWARD, President; ROBT. J. HILLAS, Vice-President, Sec’y and Treas, 
HENRY CROSSLEY, Assistan 
FRANK E. LAW, 24 Assistant Secretary; GEO. W. ALLEN, 34 Assistant Secretray 


1908 EDITION JUST ISSUED 


Prominent Patrons of Life Insurance 


The best canvassing work ever issued for life insurance agents. It contains the 
names of about 5,500 prominent bankers, lawyers, clergymen, merchants, manu- 
facturers—in fact, of all classes of men who carry insurance upon their lives from 
$50,000 to $4,000,000. 


Also Over Five Hundred Autograph Letters 


from men approving of life insurance, and giving their reasons for so doing. This is 
the most complete list of large insurers ever compiled. The names and letters are 
arranged in geographical divisions by States, cities and towns, thus giving agents the 
names of large insurers in their immediate localities. 

This work is now ready for delivery. Printed on fine paper and handsomely bound in 
cloth and flexible leather covers; pocket size, for convenient use. 


This Com 





Orncans| 





PRICES: Cloth Covers, $1.00 percopy; Flexible Leather Binding, $1.25 per copy 





Send 10 cents for sample copy of Leaflet written concerning this book entitled The 
Force of a Good Example. 


THE SPECTATOR COMPANY, 135 William St., New York 


WESTERN ASSURANCE 
COMPANY OF TORONTO, CANADA 
Assets, January 1, 1908, in U.S............ $2,313,222.31 
Surplus in the nited States......-.--------- "584, 136.52 


TE 8. arr 2, 238, 624.90 
Losses paid in U. S. from 1874 to 1907..... 32, 913, 044.51 


HON. GEO. A. COX, President W. R. BROCK, Vice-President 
W. B. MEIKLE, General Manager 


FIRE ASSOCIATION OF PHILADELPHIA 
ORGANIZED 








1817 








) #9 ASSETS JANUARY Ist, 1908 
€a4= NET SURPLUS 


$ 7,840,675.19 
$ 1,804,021.58 
2,554,021.58 


co" 
WESTERN AND PACIFIC COAST DEPARTMENT, 159 LA SALLE ST., CHICAGO, ILL, 
BELDEN & BUSH, MANAGERS J. W. ROBERTSON, ASST. MANAGER 


Organized 1852 Capital $1,000,000 


HAN OWVT ER 


FIRE INSURANCE COMPANY OF NEW YORK 


FIFTY-SIXTH ANNUAL STATEMENT, JAN. 1, 1908 
Assets, $4,114,163.58 Liabilities, $8,260,072.95 Net Surplus, $854,090.63 


Western Department, 184 La Salle St., Chicago 


SURPLUS TO POLICY HOLDERS 














C, W. Higley, General Agent F. A. Hubbard, Assistant General Agent 
Jan. 1, 1908 

Assets, *© © «© =» $6,832,711 

Liabilities, - + «+ = 4,134,022 





Net Surplus, $2,698,689 


WESTERN DEPARTMENT W. J. LITTLEJOHN, Manager 
159 La Salle Street GEO. H. BELL, Ase’t Manager 








THE WESTERN TINDERWRITER. 





See and Sell the New One 
The Co-Operative Dual Life Policy 


Our Agents are Making Money 
Managers and Agents Wanted 
Top Notch Agency Contracts 


Western Life Indemnity Company 


Masonic Temple, Chicago 
GEO. M. MOULTON, President W. B. MUSSELMAN, Supt. of Agencte 


MUTUAL LIFE POLICIES 


ARE EASIEST TO SELL, BECAUSE 


Yearly dividends have been increased for the last three years 1906-7-8 at a rate equalled by no 


other company. Cash values guaranteed in the new life and endowment policies, are equalled 
by few companies. 





Attractive features have been added to standard policy forms. Liberal terms offered pro- 
ducing agents under the 1908 contracts. 





For Information Address, GEO. T. DEXTER, 2nd Vice Pres. 


The Mutual Life Insurance Co. of New York 


34 NASSAU STREET, NEW YORK, N. Y. 
The Company OF the People, BY the People, FOR the People 


The Metropolitan Life Insurance Co. 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORK CITY 


Assets. $198,320,463.23 





PROOF OF PUBLIC CONFIDENCE 
This Company has more premium-paying business in force in the United States than aay other Com 
pany, and for each of the last thirteen years has had more New Insurance accepted and issued than any 
other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1907 


452 per day in Number of Claims Paid. 6,391 per day in Number of Policies Placed and Paid jor. 
$1,239,393.45 per day in New Insurance Placed aud Paid for. §@162,489.27 per day in payments to Policy- 
holders and addition to Reserve. $72,011.34 per day in Increase of Assets. 





LORISTON M. FAIRBANKS, 


WM. D. FAIRBANKS, 
President Secretary 


THE 
ILLINOIS NATIONAL 


Fire Insurance Company 
of Springfield, Illinois 








a cnns aid xcendsssecsctectsnnssacess $100,000.00 
ERAS a ce men eee men a 272,293.28 
Total Liabilities Except Capital.................... 109,499.61 
BE ONE ee nccnctosensiesrcdccscceseesnesccesceee 62, 793-67 


This Company will consider proposals for 
insurance from responsible persons 
in all parts of the United 
States. 


December 3, 1908. 








